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1. Financial Highlights for Fiscal 2015 (for the fiscal year ended March 31, 2016)
(1) Consolidated Results of Operations

(%: Changes from previous fiscal year)

Ordinary Income Ordinary Profits Net Income Attributable to Owners of the Parent

¥ million % ¥ million % ¥ million %
Fiscal 2015 192,584 0.7) 46,425 (3.6) 28,837 21
Fiscal 2014 193,936 1.6 48,140 (2.7) 28,235 3.3

Reference: Comprehensive income Fiscal 2015: ¥478 million [(99.4)%], Fiscal 2014:¥ 76,603 million [111.7%)]

Net Income
per Share of Common Stock

Diluted Net Income
per Share of Common Stock

Net Income
on Own Capital

Ordinary Profits
to Total Assets

Ordinary Profits
to Ordinary Income

¥ ¥ % % %
Fiscal 2015 20.31 20.29 5.3 0.4 24.1
Fiscal 2014 19.87 19.84 5.5 0.4 24.8
Reference: Equity in Income from Investments in Affiliates: Fiscal 2015: ¥1 million; Fiscal 2014: ¥27 million
(2) Consolidated Financial Conditions
Total Assets Total Net Assets Own Capital Ratio Total Net Assets
per Share of Common Stock
¥ million ¥ million % ¥
Fiscal 2015 11,630,328 566,251 4.9 380.61
Fiscal 2014 11,683,001 572,987 4.9 385.83
Reference: Own Capital: as of March 31, 2016: ¥564,553 million; as of March 31, 2015: ¥571,443 million
Notes: Own Capital Ratio was calculated as follows: (Total Net Assets - Stock Acquisition Rights - Non-controlling Interests)/ Total Assets X 100
(3) Conditions of Consolidated Cash Flows
Cash Flows from Cash Flows from Cash Flows from Cash and Cash Equivalents
Operating Activities Investing Activities Financing Activities at the end of the fiscal Year
¥ million ¥ million ¥ million ¥ million
Fiscal 2015 38,088 56,223 (49,540) 1,193,798
Fiscal 2014 367,321 91,602 (53,896) 1,149,068

2. Cash Divide

nds for Shareholders of Common Stock

Cash Dividends per Share o o ] o
The end of The end of The end of Fiscal Total Cash Dividends D1v1dends_ Pay-out Ratlo Dl\g(;ir;glsi g;l(!\(lje'tJ aAs?zels
(Record Date) Annual (Annual) (Consolidated basis) ¢ )
15Qtr 2"Qtr 34Qtr year-end
¥ ¥ ¥ ¥ ¥ ¥ million % %

Fiscal 2014 - 0.00 - 4.25 4.25 5,694 21.4 1.2
Fiscal 2015 — 0.00 — 4.25 4.25 5,695 20.9 1.1
Fiscal 2016 _ _

(forecast) 0.00 4.25 4.25 26.6

Hokuhoku Financial Group, Inc. is planning to implement a common stock consolidation at a ratio of ten stocks to one stock, as we announced on May 11,
2016. The above dividend forecast for FY2015 is calculated without taking this stock consolidation into account. The dividend forecast for FY2015 would
be calculated as ¥42.50 per share in consideration of this stock consolidation.

3. Earnings Estimates for Fiscal 2016 (for the fiscal year ending March 31, 2017)

(%: Changes from corresponding period of previous fiscal year)

Ordinary Income

Ordinary Profits

Net Income

Attributable to Owners of the Parent

Net Income
per Share of Common Stock

¥ million % ¥ million % ¥ million % ¥
Interim 90,000 9.2) 19,000 (27.4) 12,000 (28.0) 8.35
Full Year 180,000 (6.5) 35,000 (24.6) 23,000 (20.2) 15.95




4. Others

(1) Changes in Significant Subsidiaries during the Fiscal Year
(Changes in specified subsidiaries accompanying changes in scope of consolidation): No

(2) Changes in Accounting Methods and Presentation of Consolidated Financial Statements
(a) Changes due to revisions of accounting standards etc.: Yes
(b) Changes other than (a) above: No
(c) Changes in accounting estimates: No
(d) Restatements: No

(3) Issued Shares (Common Stock)

(a) Number of Common Stock outstanding at

the end of fiscal year
(including Treasury Stock)

(b) Number of Treasury Stock at the end of
fiscal year

(c) Average number of Common Stock

As of March 31, As of March 31,
2016 1,351,630,146 2015 1,351,630,146
As of March 31, As of March 31,
2016 11,607,137 2015 11,887,214
Fiscal 2015 1,339,935,553 | Fiscal 2014 1,339,706,368

(Reference) Non-consolidated Financial Statements for Fiscal 2015
1. Financial Highlights for Fiscal 2015(for the fiscal year ended March 31, 2016)

(1) Non-Consolidated Results of Operations

(%: Changes from previous fiscal year)

Operating Income Operating Profits Ordinary Profits Net Income
¥ million % | ¥ million % | ¥ million % | ¥ million %
Fiscal 2015 8,517 115 7,988 12.2 7,939 124 7,937 12.4
Fiscal 2014 7,637 16.3 7,119 17.7 7,064 20.1 7,061 20.1
Net Income Diluted Net Income
per Share of Common Stock per Share of Common Stock
¥ ¥
Fiscal 2015 4.72 471
Fiscal 2014 4.06 4.06
(2) Non-Consolidated Financial Conditions
. . Total Net Assets
Total Assets Total Net Assets Own Capital Ratio
per Share of Common Stock
¥ million ¥ million % ¥
Fiscal 2015 270,081 236,827 87.6 135.79
Fiscal 2014 279,439 236,103 84.4 135.32

Reference : Own Capital : as of March 31, 2016: ¥236,507 million ; as of March 31, 2015: ¥235,836 million

(Note on Audit Process)
This report is out of the scope of the external auditor’s review procedure which is required by “Financial Instruments and

Exchange Act”. Therefore, the audit process of interim consolidated financial statement and interim financial statement has
not been completed as of the disclosure of this interim earnings report.

The above estimates are based on information that is available at this moment and assumptions of factors that have an
influence on future results of operations. Actual results may differ materially from these estimates, depending on future

events.
(Reference)
Cash Dividends for Shareholders of Preferred Stock (Type 5)
Cash dividends per share
The end of The end of The end of Fiscal Annual
1% Qtr. 2" Qtr. 3" Qtr. year-end
¥ ¥ ¥ ¥ ¥
Fiscal 2014 — 7.50 — 7.50 15.00
Fiscal 2015 — 7.50 — 7.50 15.00
Fiscal 2016
(Forecast) 7.50 7.50 15.00
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| . Financial Highlights

1. Income Analysis

Hokuhoku Financial Group, Inc. (8377)

[ FG(consolidated)] For the fiscal year ended (Billions of yen)
(Japanese) Mar.31, 2016 Mar.31, 2015
(GY) (A)-B) {(A)-(B)}(B) (B)
Ordinary income 13 w g =3 1925 (1.3) (0.7%) 193.9
Ordinary profits % " F b3 46.4 1.7 (3.6%0) 48.1
; ; HetEkECRBET S o
Net income attributable to owners of the paren w  om ow A 28.8 0.6 2.1% 28.2
[ Total of two banks] For the fiscal year ended (Billions of yen)
(Japanese) Mar.31, 2016 Mar.31, 2015
(A) (A)-B) [{(A)-(B)}H((B) (B)
Ordinary income % W Iz A 178.9 (0.5) (0.3%) 179.4
Core gross business profits 2 7 ¥ B M A % 143.0 (1.8) (1.3%) 144.8
Net interest income % & ) 120.9 (1.1) 122.1
Domestic WX B WM 116.9 (3.3) 120.3
International B ¥ OB W M 3.9 2.1 18
Net fees and commissions & B OH o5l %R A 20.0 0.0 19.9
Net trading income FoE H 51 A 2§ 0.1 (0.0 0.2
Net other income (excluding gains (losses) |= o i % % #| % 18 (0.6) 24
related to bonds) (1 % 1 % 40 4k Bk <) : ' :
Gains on foreign exchange transactions |5 & 4+ [H % # 78 & 4§ 1.0 (0.3) 1.4
Income from derivatives 5 b &l Uk R R S IR 0.8 0.2) 1.0
General and administrative expenses % # 90.9 (2.6) 93.6
Personnel A s # 43.8 0.0 43.9
Non-personnel 7 1 # 41.3 (3.1) 44.5
Core net business profits 2 7 ¥ B M % 52.0 0.8 1.7% 51.2
Net gains (losses) related to bonds FH Ofif % EF K H &K 0.8 (2.6) 34
Net business Protits (before provision (reversal) | % ol 7% 529 (L.7) 546
of general allowanlce ;or loan IIoslilses) . (B 51 4 R A RiT) : ' :
Provision (reversal) of general allowance for S B % e A (D (55) (35) (1.9)
loan losses (1)
Net business profits ES ¥ il A 58.4 1.8 56.6
Net non-recurring gains (losses) fith i A i (11.7) (2.1) (9.5)
Credit related costs (2) ROR M B (2) 9.2 1.2 8.0
(Reference) Total credit costs (1)+(2) (Z%5)5EF %M Q)+ 3.7 (2.3) 6.0
Net gains (losses) related to stocks [Z S VIR i~ B (0.5) (4.0 34
Ordinary profits i3 w # 3 46.7 (0.3) (0.8%) 47.1
Net extraordinary gains (losses) i bl # B (0.4) 0.7 (1.2)
Income taxes % A Bl £ 16.3 (1.3) 17.7
Income taxes-deferred BEOANOBLOH O O 6.5 (2.6) 9.2
Net income T R I+ 29.9 1.6 6.0% 28.2




[Hokuriku Bank]

Hokuhoku Financial Group, Inc. (8377)

For the fiscal year ended

(Billions of yen)

(Japanese) Mar.31, 2016 Mar.31, 2015
A-B) {W-(B)}(B) (B)

Ordinary income % H I 93.3 (0.6) (0.7%) 94.0
Core gross business profits a7 X B R F % 75.3 (1.1) (1.5%) 76.5
Net interest income % & gl 63.4 (0.5) 64.0
Domestic I 61.3 (1.4) 62.8
International EH OB ¥ B ® M 2.1 0.8 1.2
Net fees and commissions % B o5l % R 4% 10.6 0.0 10.5
Net trading income BeoE W5l Rl 3% 0.1 (0.0 0.2
Net other income (excluding gains (losses) [= o # % % # 2% 10 05) 16

related to bonds) (I 8 % 6 25 384 I <) - © -
Gains on foreign exchange transactions |5 & 4+ [ % # 52 H® 2% 0.9 (0.0) 0.9
Income from derivatives 26 4 @l UR R PE S I A 0.1 (0.5) 0.6
General and administrative expenses o # 48.6 (1.8) 50.4
Personnel A 1 7 24.9 (0.3) 25.2
Non-personnel 7 1 7 20.7 (1.7) 22.4
Core net business profits a 7 X B M &% 26.6 0.6 2.4% 26.0
Net gains (losses) related to bonds % fE 5 #H &% 0.4 (3.2) 35
Net business Profits (before provision (reversal) [z % % 2% 271 2.5) 9.6

of general allowance for loan losses) (AT B 51 4 M A ) ' ' '
Provision (reversal) of general allowance for loan| 5 B 4 @ A (1) B 04 (0.4)

losses (1)

Net business profits £ ¥ il 1% 27.1 (3.0) 30.1
Net non-recurring gains (losses) 3 53 H Ea (0.3) 5.2 (5.5)
Credit related costs (2) AR L E B Q) (1.1) (3.3) 2.2
(Reference) Total credit costs (1)+(2) (z%5) 516 % HQO+HQ (1.2) (2.8) 1.7
Net gains (losses) related to stocks L VI 12 B (0.0) 0.1) 0.1
Ordinary profits 7% w F 7% 26.7 2.2 9.1% 24.5
Net extraordinary gains (losses) L5 Al # i (0.8) 0.2 (1.1)
Income taxes % A it g2 9.4 0.6 8.7
Income taxes-deferred BN OBOF O K W 4.7 (2.2) 6.9
Net income L ®m M R % 16.5 1.8 12.4% 14.6




[Hokkaido Bank]

Hokuhoku Financial Group, Inc. (8377)

For the fiscal year ended

(Billions of yen)

(Japanese) Mar.31, 2016 Mar.31, 2015
(G A-B) {W-(B)}(B) (B
Ordinary income % w I 85.5 0.1 0.1% 85.4
Core gross business profits = 7 ¥ B A A & 67.6 (0.6) (0.9%) 68.3
Net interest income % & il 57.4 (0.6) 58.1
Domestic H N ¥ B W M 55.6 (1.8) 57.4
International ES I I 1.8 1.2 0.6
Net fees and commissions " B W5l % A2k 9.3 0.0 9.3
Net trading income RooE M 5l R4 — — —
Net other income (excluding gains (losses) |= o @ 2% ¥ 5 #% 0.7 (0.0) 08
related to bonds) (1 15 %5 48 % 48 4 BR <) ' ) '
Gains on foreign exchange transactions |5 & 4+ & % # 58 ¥ % 0.1 (0.3) 0.4
Income from derivatives 25 & AUk R pE I A 0.6 0.2 0.3
General and administrative expenses % 7 422 (0.8) 43.1
Personnel A 1 # 18.9 0.2 18.6
Non-personnel 2] 1 7 20.5 (1.4) 22.0
Core net business profits a7 X% B M % 25.3 0.2 1.0% 25.1
Net gains (losses) related to bonds % E O 0.3 0.4 (0.0)
Net business Profits (before provision (reversal) [ 2 4l % 25 7 0.7 250
of general allowance for loan losses) (— e S BB A ) : '
Provision (reversal) of general allowance for loan| P (0.8) 05 (1.4)
losses (1)
Net business profits S ¥ il Ea 26.6 0.1 26.5
Net non-recurring gains (losses) i3 i Eic| Ea (6.6) (2.7) (3.9
Credit related costs (2) ROR M P (2) 5.7 (0.0 5.7
(Reference) Total credit costs (1)+(2) (z%5) 516 % HQO+HQ 4.8 0.5 4.2
Net gains (losses) related to stocks L7 - VI | R (0.5) (3.8) 3.3
Ordinary profits w F 7% 20.0 (2.6) | (11.5%) 22.6
Net extraordinary gains (losses) bl 8 £ 0.3 04 (0.0)
Income taxes % A it g2 6.9 (1.9) 8.9
Income taxes-deferred BN OBOF O K W 1.7 (0.4) 2.2
Net income T N R | 13.4 (0.1) (1.0%) 13.5




2. Loans and Deposits

Hokuhoku Financial Group, Inc. (8377)

(1) Loans
[ Total of two banks] (Billions of yen)
As of As of As of
(Japanese) Mar.31,2016 Mar.31,2015 | Mar.31,2014
™) (A)-B) | M-(© (B) ©
Loans Q)= H 4| 7,599.6 37.8 2632 | 7,561.7 | 7,336.3

Loans to small and medium-sized
enterprises(“SMEs”) and individuals

Q)| ot s g m| 48450 | 772 | 2084 | 47678 | 46396

Housing and consumer loans

@lm A~ = - ] 21560 51| 462| 21508 | 2,109.8

Housing loans

T £ % = - v 20216 (5.0) 249 | 2,026.7 1,996.6

Percentage of loans to SMEs and
individuals, to total loans

@I ez mrmes|  63.75%| 070w o051%| 63.05%| 63.24%

Percentage of housing and consumer
loans, to total loans

@UlE A v — v k]  28.37%| ©01%)| ©38%)| 28.44%| 28.75%

[Hokuriku bank]

(Billions of yen)

As of As of As of
(Japanese) Mar.31,2016 Mar.31,2015 | Mar.31,2014
(") (M-B) | M-(© (B) ©
Loans Q)= H €| 4,383.4 18.1 155.7 | 4,365.3 | 4,227.6

Loans to small and medium-sized
enterprises(“SMEs”) and individuals

@) b~ 4 %% ) ] 2,918.1 59.8 1529 | 2,858.3 2,765.1

Housing and consumer loans

@l A = - ) 11676 | @2| 20| 11718 | 1,1435

Housing loans

= £ % = - v 11087 (9.0) 130 [ 1,117.8 1,095.7

Percentage of loans to SMEs and
individuals, to total loans

QI s i s es|  66.57%|  1iow| 117%|  65.47%|  65.40%

Percentage of housing and consumer
loans, to total loans

@U|E A v~ v o #H  26.63%| ©021%)| ©41%)| 26.84%| 27.04%

[ Hokkaido bank] (Billions of yen)
As of As of As of
(Japanese) Mar.31,2016 Mar.31,2015 | Mar.31,2014
(A) (A)-(B) | (MN)-(©) (B) (©
Loans Q= H &| 3,216.1 19.6 1075 | 3,196.4 | 3,108.6

Loans to small and medium-sized
enterprises(“SMEs”) and individuals

@ b 4% s s | 19268 | 173 | s24 | 1,0095 | 1,874.4

Housing and consumer loans

@l L = - ] 0884 93| 21| 9790 | 966.2

Housing loans

T % % v - Y 912.9 3.9 11.9 908.9 900.9

Percentage of loans to SMEs and
individuals, to total loans

@QI)|# e gsmr s  50.91%| o01s%| (0.38%)| 59.73%|  60.29%

Percentage of housing and consumer
loans, to total loans

Gl A~ v~ v o o#| 30.73%| o011%| (©35%)| 30.62%| 31.08%




(2) Deposits and Investment products

[ Total of two banks]

Hokuhoku Financial Group, Inc. (8377)

(Billions of yen)

As of As of As of
(Japanese) Mar.31,2016 Mar.31, 2015 Mar.31, 2014
A (A)-B) | (A)-(C) (B) ©
Deposits* Re& (5 wEMERS)| 10,5026 | (1487)| 3305 | 10,651.3 | 10,172.0
[Individual deposits* SbAE (e serse) | 7,1496 | 181 | 1441 | 7,2315 [ 7,005.5
Total individual assets @QmE AN |\ o~ v &' B 7,747.7 (47.7)| 1004 | 7,795.4 | 7,647.3
Individual deposits* (deposits in yen) A & (M &) 71259 17.0 1486 | 7,108.8 | 6,977.3
Investment products - o
I , 64.7 48.1 . .
ot imeiEas Q& & & & @B & & 621.8 (64.7)| (48.2) 686.5 670.0
Foreign currency deposits s+ 5 7 4 23.7 1.0 (4.4) 22.6 28.1
Public bonds N ELS 1% 235.2 (42.9)| (67.7) 278.1 302.9
Investment trusts & & 1z it 362.8 (22.9) 23.9 385.7 338.8
Percentage of Investment products, QI m e mm oo 802%| ©78%)| ©7aw)|  880%|  8.76%
to total individual assets
[ Hokuriku bank] (Billions of yen)
As of As of As of
(Japanese) Mar.31,2016 Mar.31, 2015 |Mar.31, 2014
(A (A)-B) | (A)-(C) (B) ©
Deposits* He (5 BEMEESL)| 6,117.6 41.6 2085 | 6,076.0 5,909.0
|Individual deposits* I TS (e st S) | 3,964.3 22.4 95.1 | 3,941.9 3,869.2
Total individual assets @QmE A ;|\ » b & E| 42747 (22.4) 375 | 4,297.2 | 4,237.2
Individual deposits* (deposits in yen) M At 4 (M %) 3,951.9 22.8 1012 | 3,929.1 | 3,850.6
Investment products - _ o
S 4 : 45.2 7 . .
(for_individuals) @ ® 2 & @ @ & 3228 | @52 (637) 368.0 386.5
Foreign currency deposits 4t ® 8 & 12.4 (0.3) (6.1) 12.7 18.5
Public bonds 2 I 1 117.4 (27.4)| (54.3) 144.9 171.8
Investment trusts & & 5 it 192.9 17.4) (3.1) 210.3 196.1
percentage o investment products, QI | v oo @ =] 755%| @owe| wsme|  856%|  9.12%
to total individual assets
[ Hokkaido bank] (Billions of yen)
As of As of As of
(Japanese) Mar.31,2016 Mar.31, 2015 |Mar.31, 2014
A (A)-B) | (A)-(C) (B) ©
Deposits* HE(H BEMEES)| 43849 | (190.3)| 1219 | 4,575.3 | 4,262.9
|Individual deposits* SHEATA (Ee s | 3,185.3 (4.3) 490 | 3,189.6 3,136.2
Total individual assets @m|E AN ' » v B E| 34729 (25.3) 628 | 3,498.2 3,410.1
Individual deposits* (deposits in yen) M A & (M &) 31740 (5.7) 473 | 3,179.7 | 3,126.6
Investment ETIEE @l®# & = & m m & 2989 (19.5) 155 318.4 283.4
(for_individuals)
Foreign currency deposits 44 *® i & 11.3 1.4 1.7 9.8 9.5
Public bonds N 4t 1 117.7 (15.4)| (13.3) 133.2 131.0
Investment trusts # % 175 Eif 169.9 (5.4) 271 175.3 142.7
percentage o investment products, QIO | @ 4 mwm g =] 8.60%| ©s0%)| 020%|  9.100|  8.31%
to total individual assets

*including NCD



3. Securities

(1) Balance of securities

Hokuhoku Financial Group, Inc. (8377)

(Billions of yen)

Total of two banks

Hokuriku bank

Hokkaido bank

As of As of As of As of As of As of
(Japanese) | Mar.31,2016 Mar.31,2015 | Mar.31,2016 Mar.31,2015 | Mar.31,2016 Mar.31,2015

(A) (A)-(B) (B) (A) (A)-(B) (B) (A) (A)-(B) (B)
Securities F ffi ik 3| 2,395.8 | (855)| 2,481.4 | 1,343.9 68.4 | 1,275.4 | 1,051.9 | (153.9) | 1,205.9
Government bonds ] 1,174.0 | (94.4)| 1,268.5 588.2 | (133)| 601.5 585.8 | 811)| 667.0
Local government bonds o 5 &l 331.1 | 65.8)| 397.0 222.0 1.8 220.2 109.0 | (67.7) 176.7
Corporate bonds tt &} 3025 | (32.7) 335.2 160.0 | (21.1) 181.1 142.4 | (11.6) 154.1
Japanese stocks 73 ] 2317 (1.9 233.7 139.3 (4.4) 143.8 92.4 25 89.9
Foreign securities 74 Ak 7% 225.2 65.1 160.0 168.9 69.8 99.0 56.2 4.7) 60.9
Others = o iy 131.1 44.3 86.7 65.2 35.6 29.6 65.8 8.7 57.0

Average duration to maturity |[pp>.1—

of ven bonds (vears) 3% S () 3 2.92 | (0.13) 3.05 3.03 | (0.26) 3.29 2.80 ] (0.01) 2.81

% Excluding investment balance hedged with derivative transactions

(2) Valuation difference on available-for-sale securities

(Non-consolidated)

(Billions of yen)

Total of two banks

Hokuriku bank

Hokkaido bank

As of As of As of As of As of As of
(Japanese) | Mar.31,2016 Mar.31,2015 | Mar.31,2016 Mar.31,2015 | Mar.31,2016 Mar.31,2015
(A) (A)-(B) (B) (A) (A)-(B) (B) (A) (A)-(B) (B)
Available-for-sale securities % {ﬁmﬁﬂi g 116.6 | (25.8)| 1425 90.6 (6.3) 96.9 26.0 | (195 455
Japanese stocks 7S = 73.5 | (21.6) 95.2 50.7 | (10.6) 61.4 22.8 | (10.9) 33.7
Japanese bonds f& 75 39.8 2.3 375 31.0 2.1 28.8 8.7 0.1 8.6
Others z O il 3.2 (6.5) 9.7 8.7 2.1 6.6 (5.5 @6 3.1
(Consolidated) (Billions of yen)
FG Hokuriku bank Hokkaido bank
As of As of As of As of As of As of
(Japanese) [ Mar.31,2016 Mar.31,2015 | Mar.31,2016 Mar.31,2015 | Mar.31,2016 Mar.31,2015
(A) (A)-(B) (B) (A) (A)-(B) (B) (A) (A)-(B) (B)
Available-for-sale securities 5 fﬁ@ﬁ g 1111 | 57)| 136.8 90.6 (6.3) 96.9 26.8 | (19.9) 46.2
Japanese stocks /3 = 66.8 | (21.6) 88.4 50.7 | (10.6) 61.4 229 | (10.9) 33.8
Japanese bonds & 7 39.6 2.2 37.3 31.0 2.1 28.8 8.7 0.1 8.6
Others z 0 b 4.7 (6.4) 111 8.7 2.1 6.6 4.8)] 8 3.8




Hokuhoku Financial Group, Inc. (8377)

4. Non-Performing Loan (“NPL”’) based on the Financial Reconstruction Law

[ Total of two banks]

(Billions of yen)

As of As of As of
(Japanese) Mar.31,2016 Mar.31,2015 |Mar.31, 2014
(GY) (A)-B) | A-© (B) ©
Bankrupt and substantially bankrupt o E OE fE O % 22.8 (0.8) (7.6) 23.6 30.5
Doubtful f& i3 & HE 125.7 (10.5) (8.8) 136.2 1345
Substandard G- 20.1 92| (@162 29.4 36.4
. 7N 2t
Non Performing Loan Q) (& R VR B R K BE) 168.6 (20.6) | (32.7) 189.2 201.3
Normal iE w f& He| 7,639.7 73.2 3184 | 7,566.5 7,321.3
Total @ w 5 g )| 78083 | s25| 2857| 77557 | 75226
NPL ratio Q/@2)|E = f& £ = 2.15%| (0.28%)| (0.52%) 2.43% 2.67%
[ Hokuriku bank] (Billions of yen)
As of As of As of
(Japanese) Mar.31,2016 Mar.31,2015 |Mar.31, 2014
(G (A-B) | (A-C) (B) ©
Bankrupt and substantially bankrupt W pE O A& M 16.3 (0.8) (6.1) 17.1 22.4
Doubtful f& 3 18 HE 70.3 84)| (@112 78.8 81.6
Substandard C O 111 (2.6) (5.2) 13.7 16.3
; (N Bl
Non Performing Loan (@) Eﬁ T v R S ) 97.7 (11.9) | (22.6) 109.7 120.3
Normal iE w 18 M| 4,362.2 258 1670 | 4,336.3 | 4,195.2
Total @ & 5 = )| 44599 | 138 13| 44460 | 43155
NPL ratio @/ = & # = 2.18%| (0.28%)| (0.60%) 2.46% 2.78%
[ Hokkaido bank] (Billions of yen)
As of As of As of
(Japanese) Mar.31,2016 Mar.31,2015 |Mar.31, 2014
(A) (A)-B) | (A)-(©) (B) ©
Bankrupt and substantially bankrupt eopE E OE fE O F 6.5 0.0 (1.5) 6.5 8.1
Doubtful f& i 1& #E 55.4 (2.0) 2.4 57.4 52.9
Substandard %o ] M 9.0 6.6)| (11.0) 15.7 20.1
: N 7t
Non Performing Loan Q) E% B R ) 70.9 (8.6)[ (10.2) 79.6 81.0
Normal 1E w & Ml 3,277.5 47.3 1514 | 3,230.2 3,126.1
Total ) (/“\ o 5o | 3384 sss| 13| 33007 | 32071
NPL ratio Q)28 = & # Hk = 2.11%)] (0.29%)| (0.41%) 2.40% 2.52%




5. Capital adequacy ratio
(1) Capital adequacy ratio

Hokuhoku Financial Group, Inc. (8377)

FG Hokuriku bank Hokkaido bank
(consolidated) (non-consolidated) (non-consolidated)
(Japanese) As of As of As of As of As of As of
Mar.31,2016 Mar.31,2015 | Mar.31,2016 Mar.31,2015 | Mar.31,2016 Mar.31,2015
(A) (A)-(B) (B) (A) (A)-(B) (B) (A (A)-(B) (B)
Capital adequacy ratio H & A %] 10.30% | (0.83%) 11.13%] 9.78% [ (0.83%) 10.61%] 10.23% [ (0.52%) 10.75%
6. Forecast
(1) Earnings forecast
(Billions of yen)
[FG (consolidated)]
Forecast for FY 2016
(Japanese) Change from
Full year
Interim Y FY 2015
Ordinary income o I % 90.0 180.0 | (12.5)
Ordinary profits & o Rl % 19.0  35.0 | (11.4)
Net income Ho R 45 12.0 |+ 23.0 (5.8)

(Billions of yen)

[ Total of two banks]

Forecast for FY 2016 Hokuriku bank Hokkaido bank
) PO SR ity SR e S
Ordinary Income & oW ouw 48| 83.0 1645 (14.4)| 445 88.0 (5.3)| 385 765 (9.0
Core gross business profits a7 BRI 69.5  136.0 (.00 370 720 (33)| 325 64.0 (3.6)
General and administrative expenses [ #| 46.0 | 92.0 1.0 245 49.0 0.3 215 43.0 0.7
Core net business profits a7 EBME 235 44.0 (8.0 125 230 (36)| 110 21.0 (4.3)
Total credit costs 5 F & A 3.0 6.0 2.2 15 3.0 4.1 15 3.0 (1.8)
Ordinary profits @ % A 2 195 355 (11.2)| 11.0 200 (6.7)| 85 155  (45)
Net income W R 2| 135 240 (5.9)| 75 135 (30)| 60 105  (2.9)
(2) Dividends forecast
Annual
(Japanese) | Interim |Year-end Change from
(forecast) | (forecast) FY 2015
Dividend per common share o kK| ¥0.00| ¥4.25| ¥4.25 -
'?t';’;‘:e:)d per preferred share memieev| ¥7.50| ¥7.50| ¥15.00  —




Hokuhoku Financial Group, Inc. (8377)

IT. Financial Statements

[ Hokuhoku Financial Group, Inc. (Consolidated)]

Consolidated Balance Sheets (Unaudited) Millions of yen
As of As of
March 31, March 31,
2015 2016

(Assets)
Cash and due from banks
Call loans and bills bought
Monetary claims bought
Trading assets
Money held in trust
Securities
Loans and bills discounted
Foreign exchanges
Other assets
Tangible fixed assets
Intangible fixed assets
Asset for retirement benefit
Deferred tax assets
Customers' liabilities for acceptances and guarantees
Allowance for loan losses

(& FE D)
BETEIT &

a—pa—y O8N FIE
BN HE

R E RS |
SEkD(FEE
HAMFES:

PANEPEE =S
ZDME P

I EE PE
I [ E P

B AGAHAR DB PE
KNG IR
SR RS

1,210,607 1,235,499

94,599 65,016
72,524 62,034
4,508 4,631
7,947 8,344

2,493,601 2,406,589
7,546,819 7,582,954
14,533 14,771
91,952 108,066
101,878 101,080

28,076 23,974
2,069 -
462 7,244
68,711 65,044

(55,290) (54,925)

Total assets

ZPEDT G AT

11,683,001 11,630,328

(Liabilities)
Deposits
Negotiable certificates of deposit

(RIE D)
&

AR TR A

10,140,400 10,231,408
487,347 244,008

Call money and bills sold A== R OGEIEFTE 58,454 20,845
Payables under repurchase agreements AR |52 ARG 27,809 92,954
Trading liabilities FEE G| AME 1,184 1,129
Borrowed money i F < 125,680 207,252
Foreign exchanges SME 2R 179 226
Bonds payable A 43,000 33,000
Other liabilities ZOmAlE 126,322 126,529
Liability for retirement benefit RIS AR DA 8,930 20,459
Reserve for directors' retirement benefits B BORTRRL T 512 4 277 230
Reserve for contingent loss MFEHELL 2 4 1,970 1,957
Reserve for reimbursement of deposits MEAR PE A PR R 5 24 4 1,366 1,419
Deferred tax liabilities FIERL G A1 12,313 11,883
Deferred tax liabilities for land revaluation PR AR AR AE R 4 A 6,064 5,724
Acceptances and guarantees SCELAEGE 68,711 65,044
Total liabilities CUEDEE A 11,110,014 11,064,076
(Net assets) (& PE D)
Capital stock BARAL: 70,895 70,895
Capital surplus BRI A 148,197 148,211
Retained earnings ) 2 ol x4 242,701 263,959
Treasury stock H okl (1,514) (1,489)
Total shareholders' equity PREEARE G 460,279 481,576
Valuation difference on available-for-sale securities 2 OAT M FEZRFEAT 4R 2 101,033 83,834
Deferred gains or losses on hedges FIE~ RS (845) (1,596)
Revaluation reserve for land I RTAT A2 AR 8,502 9,079
Remeasurements of defined benefit plans SRR AT IR DR R E A 2,473 (8,340)
Accumulated other comprehensive income ZOMOEUFEFIE RFHEEEE 111,164 82,976
Stock acquisition rights Bk T KM 266 319
Non-controlling interests X ERE E R 5y 1,276 1,378
Total net assets WEPEDOER A F 572,987 566,251

Total liabilities and net assets

FUE S OFE PEOHB £ 5

11,683,001 11,630,328

Notes: Amounts less than one million yen are rounded down.



Hokuhoku Financial Group, Inc. (8377)

[ Hokuhoku Financial Group, Inc. (Consolidated)]

Consolidated Statements of Income (Unaudited) Millions of yen

For the fiscal

For the fiscal

year ended year ended
March 31, March 31,
2015 2016

Ordinary income e 193,936 192,584
Interest income BT IS 128,468 127,069
Interest on loans and discounts B HAFE 101,873 98,140
Interest and dividends on securities A AEE AR S Y 4 24,322 26,339
Interest on call loans and bills bought a—ja—FLE K OVE A TFIEHE 381 553
Interest on receivables under resale agreements HEUEFRE 6 -
Interest on deposits with other banks TEIT AR 1,017 1,138

Other interest income ZOMDzZ AFLE 867 897

Fees and commissions B2 GIE e 39,505 39,486
Trading income FEEIS A% 388 279
Other ordinary income ZOMEF IR 17,273 14,308
Other income Z O IS 8,300 11,439
Other ZOMOREE UL 8,300 11,439
Ordinary expenses R A 145,796 146,158
Interest expenses BT A 7,164 6,826
Interest on deposits TEAF]E 3,807 3,172
interest on negotiable certificates of deposit FRIEMETEAA) S 442 476
Interest on call money and bills sold 2= vt R OTE T IEAE 125 300
Interest on payables under securities lending transactions i 5 PR IS | STHL IR 42 468
Interest on borrowings and rediscounts 8 4 F B 1,358 914
Interest on bonds payable FEAEFE 586 412

Other interest expenses FOD L HFE 800 1,083

Fees and commissions [ GlIE X dii| 14,392 13,754
Other ordinary expenses ZOMEEB 9,203 9,536
General and administrative expenses R 106,048 100,883
Other expenses Z O E A 8,087 15,158
Provision of allowance for loan losses ECEIEES YN 4,202 3,125

Other OO 4,784 12,032
Ordinary profits EalEeS 48,140 46,425
Extraordinary income FERIRIAR 122 759
Gain on disposal of fixed assets [i5] 7 PE ALy 3 38 4
Compensation income for expropriation I A 1 4 83 692
Gain on contribution of securities to retirement benefit trust JRIAR G SR E R — 62
Extraordinary loss FERIHE 1,355 1,266
Loss on disposal of fixed assets [ 7 PEAL ST 1R 296 484
Impairment loss IEEEEERS 1,013 782
Loss on reduction of non-current assets i 7 PE A 1R 45 —
Income before income taxes 4 S AL AT Y R 45 46,906 45,918
Income taxes-current EABL (ERBLE O R 9,360 10,543
Income taxes-deferred 1 NS A 9,231 6,437
Total income taxes EABUAEA G 18,592 16,981
Net income 2 HARER) 2% 28,314 28,936
Net income attributable to non-controlling interests FESEMR TNTIT B T2 Y IR A% 79 99
Net income attributable to owners of the parent Batbbk TIOR3 2 1 IR 4 28,235 28,837
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Hokuhoku Financial Group, Inc. (8377)

[Hokuhoku Financial Group, Inc. (Consolidated)]

Consolidated Statements of Comprehensive Income (Unaudited) Millions of yen
For the fiscal ~ For the fiscal
year ended year ended
March 31, March 31,
2015 2016
Net income before adjusting minority interest B RIESS 28,314 28,936
Other comprehensive income Z OO TR 48,288 (28,458)
Valuation difference on available-for-sale securities ZOMA MFES AT 254 4 39,726 (17,175)
Deferred gains or losses on hedges MRIE A~ 1R L (650) (751)
Revaluation reserve for land A AR A 626 302
Defined retirement benefit plans IRIEAA H AR D IR %E 8,551 (10,814)
Sha_re of other comprehensive income of associates accounted for using 4 P PR 2 R et 4 FE 24 34 19)
equity method
Total comprehensive income CLFERIE 76,603 478
The amount attributable to owners of the parent BAHHE E AR D FERLE 76,493 376
The amount attributable to non-controlling interests JE AR TR D EFER%E 109 102

11



[Hokuhoku Financial Group, Inc. (Consolidated)]

Consolidated Statements of Changes In Net Assets (Unaudited)

For the fiscal
year ended
March 31, 2015

Millions of yen

Shareholders' equity
BRERA

Capital
stock

HAE

Retained
earnings
FllGERIR 4

Capital
surplus

BARIAR G

Treasury
stock

1 LBk

Total
shareholders’
equity
REBEARAT

Balance at the beginninng
of the period
ERUEEE0)

70,895

148,193 222,995 (1,529)

440,554

Cumulative effects of
changes in accounting
policies
RITERO A W L% AR
Restated balance
SO R A LI Y TR

70,895

(1,864)

148,193 221,130 (1,529)

(1,864)

438,690

Changes of items during

the period

EELPA R
Cash dividends
TSGR
Net income attributable
to owners of the parent
BEAERR IR 5 S R 4
Purchase of treasury stock
A ekt
Disposal of treasury stock
EIEEZSNoY i
Reversal of revaluation

reserve for land
L3t T A AR O U
Net changes of items other
than shareholders' equity

BRAEEALS DI B OZEH)

Total changes during

the period
YEBEA T

(6,970)

28,235

an

305

3 21,571 14

(6,970)

28,235

(17)

36

305

21,589

Balance at the end
of current period
EE RN

70,895

148,197 242,701 (1,514)

460,279

For the fiscal
year ended
March 31, 2015

Millions of yen

Accumulated other comprehensive income:
Z OO EFER G P

Valuation
difference on
available-for-sale
securities
ZOMATHHES FF 3

Deferred
gains or losses
on hedges

MIE~ R

Remeasurements

Revaluation of defined benefit
reserve for land plans

EHIFTHI MG SRR I R

OO DIERIERFEAT

Total
accumulated
other
comprehensive
income

Stock
acquisition
rights
R T A M

Non-controlling
interests
FEELRR Y

Total
net assets

P EAT

Balance at the beginninng
of the period
Ik

61,301

(194) 8,182 (6,077)

63,211 191 1,168

505,125

Cumulative effects of
changes in accounting
policies
At LD BRI
Restated balance
ST H R LI S A

61,301

(194) 8,182 (6,077)

63,211 191 1,168

(1,864)

503,261

Changes of items during
the period
EEPA
Cash dividends
FISEOE Y
Net income attributable

to owners of the parent
Bt bk EITI R % 4 AR 2

Purchase of treasury stock
H e B OIS
Disposal of treasury stock
EEEZ SOy I
Reversal of revaluation
reserve for land
e R A S O IR
Net changes of items other
than shareholders' equity
BREEALUSNOIE B O%EH)
Total changes during
the period
BRI R R

39,731

39,731

(650) 320 8,551

(650) 320 8,551

47,952 75 108

47,952 75 108

(6,970)

28,235
a7

36

305

48,136

69,725

Balance at the end
of current period
AT

101,033

(845) 8,502 2473

111,164 266 1,276

572,987

12



For the fiscal
year ended
March 31, 2016

Millions of yen

Shareholders’ equity
BREEA

Capital
stock
VAL

Capital
surplus
BARIR A

Retained
earnings

FlAE RIS &

Total
shareholders’
equity
REBEALT

Treasury
stock

H O

Balance at the beginninng
of the period
M A

70,895

148,197

242,701

(1,514) 460,279

Cumulative effects of
changes in accounting
policies
DEFEOL IS RROT B
Restated balance
DA B IR ST 24 0 1 e

70,895

148,197

242,701

(1,514) 460,279

Changes of items during
the period
BRIk
Cash dividends
RGO/ Y
Net income attributable
to owners of the parent
SAbRR TR 5 Y R 4
Purchase of treasury stock
A kA O R
Disposal of treasury stock
H ek oy
Reversal of revaluation
reserve for land
O R A AR G D WU
Net changes of items other
than shareholders' equity
BREE AN OIE B OLEH)
Total changes during
the period
YEBEA T

14

14

(7,305)

28,837

(274)

21,257

(7,305)

28,837

(18) (18)

43 58

(274)

25 21,296

Balance at the end
of current period
WINATE

70,895

148,211

263,959

(1,489) 481,576

Millions of yen

Accumulated other comprehensive income:
Z OO EFER 5 PR

For the fiscal
year ended
March 31, 2016

ZOAMAT fliFiE S

Valuation
difference on
available-for-sale
securities

S

Deferred
gains or losses
on hedges
MAE~ R

Remeasurements
of defined benefit

Revaluation
reserve for land
R 2SR A

BRI AR D 5 AR

Total
accumulated
other
comprehensive
income

EOMOEERI R AT

plans

Stock
acquisition
rights
R T

Non-controlling
interests
Elq e =t

Total
net assets

2
&8

Balance at the beginninng
of the period
A

101,033

(845)

8,502

2,473 111,164

266

1,276

572,987

Cumulative effects of
changes in accounting
policies

it HEOETIC LD RROE B

Restated balance
ST EOTE T A ST I ¥ 7

101,033

(845)

8,502

2,473 111,164

266

1,276

572,987

Changes of items during
the period
IS

Cash dividends
¥

F e
Net income attributable
to owners of the parent
BRSO 2E
Purchase of treasury stock
B kRO HAG
Disposal of treasury stock
B ekstonsy
Reversal of revaluation
reserve for land
T ERA A O TS
Net changes of items other
than shareholders' equity
BREGAR LSO H %)
Total changes during
the period
B b
Balance at the end

(17,198)

(17,198)

(751)

(751)

577

577

(10,814) (28,187)

(10,814) (28,187)

53

53

101

101

(7,305)

28,837
(18)

58

(274)

(28,031)

(6.735)

of current period
EELER T

83,834

(1,596)

9,079

(8,340) 82,976

319

1,378

566,251

13



[ Hokuhoku Financial Group, Inc. (Consolidated)]

Hokuhoku Financial Group, Inc. (8377)

Consolidated Statements of Cash Flows (Unaudited) Millions of yen
For the fiscal ~ For the fiscal
year ended year ended
March 31, March 31,
2015 2016
T .Cash flows from operating activities: RN L DF vy v aTE—
Income before income taxes R 5 AR T 4 AR 2 46,906 45,918
Depreciation WAn AN 8,290 8,330
Impairment losses FE%i=Ei=EN 1,013 782
Amortization of goodwill DIAMEENE 2,102 2,102
Equity in losses(gains) of affiliates FRMEIC LB EHE(D) 27) 1)
Increase (decrease) in allowance for loan losses B |2 DB (A) (3,927) (365)
Increase (decrease) in reserve for contingent loss TBRARIT Y ORI (A) (528) (13)
Decrease (Increase) in asset for retirement benefit IRIARHARDEEPEDHY (A) DA (2,069) 2,069
Increase (decrease) in liability for retirement benefit IRIRAR FH R D BB ORI (A) 48 (6,030) 11,529
Increase (decrease) in reserve for directors' retirement benefits A FORIRE 75 24 GBI (A) B (50) (46)
Increase (decrease) in reserve for reimbursement of deposits IR P 440 BEAH 2 5 | 24 4 DB (A) 113 52
Interest income i I A (128,468) (127,069)
Interest expenses Eh iR 7,164 6,826
Losses (gains) on securities HAliFESBIR LR (A) (6,914) (230)
Losses (gains) on money held in trust EEROEFEOHEAHLE(A) (72) 2
Losses (gains) on foreign exchange FREFERIR(A) (5,443) 5,330
Losses (gains) on sales of fixed assets [ 7 PE AL 4R AR (D) 258 479
Net decrease (increase) in trading assets RIS | PEORIH (L) 498 (123)
Net increase (decrease) in trading liabilities R E S | AR OMSRA) (249) (55)
Net decrease (increase) in loans and bills discounted FEH A OMY(A) I (223,529) (36,135)
Net increase (decrease) in deposits TAGOMBEI(A) 228,035 91,008
Net increase (decrease) in negotiable certificates of deposit FRIEVE T OMBR(A) 251,907 (243,339)
Net increase (decrease) in borrowed money (0 (S BRI A S TR DRI (A) 33,882 112572
(excluding subordinated borrowed money!
Net decrease (increase) in due from banks ; " . . N
(excluding deposits with the Bank of Japan) TT &(A SR TR OHBANR 38,669 19,837
Net decrease (increase) in call loans, and others T—ba— ORI (A) B (1,227) 40,072
Net increase (decrease) in call money and bills sold =L 3 ORBHR(A) 1,180 (37,608)
Net increase (decrease) in payables under repurchase agreements SIS | 5 AFURA ORIBEIR(A) 27,809 65,145
Net decrease (increase) in foreign exchanges (assets) A 2 5 (EE PE) DR (A ) I8 (26) (238)
Net increase (decrease) in foreign exchanges (liabilities) S E 2R (A ORIEEIR(A) 28 47
Interest income-cash basis BEAEHICLAINA 104,365 100,776
Interest expense-cash basis BT LD (6,248) (6,354)
Other, net ZDfth 5,580 (14,875)
Subtotal ANEE 372,992 46,427
Income taxes paid YN EADS EiN i} (5,671) (8,338)
Net cash provided by (used in) operating activities RN L DF vy a7 a— 367,321 38,088
1I.Cash flows from investing activities: BRIEIcLDF vy v o Ta—
Purchases of securities AARFESROTAFIZ LD 3 (457,336) (836,287)
Proceeds from sales of securities HAEELDFFANC LA 305,749 577,480
Proceeds from redemption of securities A AMFESR ORI DA 224,051 295,603
Payments for increase in money held in trust EEEOIEFEOHNMZ IS (15,362) (16,128)
Proceeds from decrease in money held in trust EEEDIEFEOWANTIDINA 15,175 15,720
Proceeds from fund management PEFIRE L COBEAE A I LD 24,394 26,339
Purchases of tangible fixed assets F I E G PEORUAFIZ L5 3 (3,756) (4,321)
Proceeds from sales of tangible fixed assets F I E G PEDFEENZ L DILA 113 36
Purchases of intangible fixed assets SHE T [ 7 W PE DB KD 3 (1,426) (2,219)
Net cash provided by (used in) investing activities BRIEBIZLDF vy a - Ta— 91,602 56,223
TM.Cash flows from financing activities: MHIESCEDF vy 2 Tm—
Repayment of subordinated borrowed money HHFFHIHEA B ORI DI (30,000) (31,000)
Repayment of subordinated bonds BHEFERIF A ORGEIC LD S (15,000) (10,000)
Expenditures for fund procurement MBIE B L COBRBITEICLD N (1,908) (1,215)
Dividends paid i 24 4 0 S HA (6,970) (7,305)
Dividends paid to minority shareholders DR T ~OFL Y B D SHLER (0) 0)
Purchases of treasury stock B OO BT LD H 17) (18)
Proceeds from sales of treasury stock H OO TR L DA 0 0
Net cash provided by (used in) financing activities WBTECLHF vy 2 To— (53,896) (49,540)
IV Effect of exchange rate changes on cash and cash equivalents Bl K OBL& RIS AR DI =4 67 42)
'V .Net increase (decrease) in cash and cash equivalents Bl K OB [R] 4 DB A )RR 405,094 44,729
VI.Cash and cash equivalents at the beginning of the period Bl S OB [R5 O 115 7% 743,974 1,149,068
VIL.Cash and cash equivalents at the end of the period T4 J OB 7] 549 DI AT 1,149,068 1,193,798
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[ The Hokuriku Bank, Ltd. (Non-Consolidated)]

Hokuhoku Financial Group, Inc. (8377)

Balance Sheets (Unaudited) Millions of yen
As of As of
March 31, March 31,
2015 2016
(Assets) (B FEDIT)
Cash and due from banks BLETEIT @& 790,579 892,747
Call loans and bills bought o—)lba—y 84,599 65,016
Monetary claims bought O 72,522 62,034
Trading assets e i GINAT: S 2,475 2,206
Securities AAMFES 1,275,498 1,343,914
Loans and bills discounted B4 4,365,302 4,383,442
Foreign exchanges FANESP% = 9,133 8,850
Other assets DG rE 16,373 23,754
Tangible fixed assets HIVEEEE 78,109 77,219
Intangible fixed assets M [E A e 4,340 3,278
Prepaid pension cost BEAE4 2 1,316 1,897
Customers' liabilities for acceptances and guarantees STHLTR G FLIK 35,080 35,074
Allowance for loan losses MBIB 24 4 (22,622) (18,944)
Total assets P PEDE AT 6,712,709 6,880,493
(Liabilities) (EfE D)
Deposits THA® 5,846,837 5,911,370
Negotiable certificates of deposit FEIEPETA® 229,205 206,301
Call money and hills sold a— )LV R— 58,454 20,845
Payables under securities lending transactions [E ARG | 52 AFHIR 4 27,809 92,954
Trading liabilities FEE IS A 1,184 1,129
Borrowed money A4 114,185 200,758
Foreign exchanges PANES P 111 175
Other liabilities ZOfh A fE 52,981 55,431
Reserve for employee retirement benefits JBARAA AT 512 4 1,616 1,924
Reserve for directors' retirement benefits B EORIRRLTT 5124 4 57 57
Reserve for contingent loss RIS 4 1,344 1,393
Reserve for reimbursement of deposits MHEAR PE 440 B4R 51 24 4 909 965
Deferred tax liabilities ARIERL B A 11,000 13,456
Deferred tax liabilities for land revaluation AP AR D AR AR 4 4 (5 6,064 5,724
Acceptances and guarantees SCHL K 35,080 35,074
Total liabilities BSOS 6,386,844 6,547,563
(Net assets) (& PE D)
Capital stock GG 140,409 140,409
Capital surplus AT 14,998 14,998
Retained earnings 2 5 5 4 89,459 100,974
Total shareholders' equity FEEEAGT 244,868 256,383
Valuation difference on available-for-sale securities O A M RESS AT 2 4E 4 73,340 69,064
Deferred gains or losses on hedges HRIE A~y RS (845) (1,596)
Revaluation reserve for land | Hi R A AR 8,502 9,079
Total valuation and translation adjustments SN - BUR R A A 80,997 76,547
Total net assets FEEPED A F 325,865 332,930
Total liabilities and net assets BUE R O E PE DG 6,712,709 6,880,493
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Hokuhoku Financial Group, Inc. (8377)

[ The Hokuriku Bank, Ltd. (Non-Consolidated)]

Statements of Income (Unaudited)

For the fiscal For the fiscal

year ended year ended
March 31, March 31,
2015 2016

Ordinary income RIS 94,047 93,387
Interest income BT IR 68,702 68,101
Interest on loans and discounts FHEFE 54,490 52,175
Interest and dividends on securities B FEAF B2 12,327 13,827

Fees and commissions (e GIE Ve 17,695 17,493
Trading income REE IS A% 230 166
Other ordinary income ZOMZEBIE 5,209 1,516
Other income DA AR 2,210 6,108
Ordinary expenses R A 69,521 66,626
Interest expense ARt 4,634 4,627
Interest on deposits THEFIE. 2,256 1,870
Interest on borrowings and rediscounts 15/ B F A 1,164 811

Fees and commissions B s S8 M 7,124 6,868
Other ordinary expenses FOMEEE M - 15
General and administrative expenses =303 55,251 51,342
Provision of allowance for loan losses IR - YN 1,350 -
Other expenses DA E 1,160 3,772
Ordinary profits REHE RS 24,526 26,761
Extraordinary income FERIFIAE 25 0
Extraordinary loss RERIHER 1,126 858
Income before income taxes i 5| i 24 B RR %% 23,425 25,903
Income taxes-current TEABL, AR B OV 3ERL 1,747 4,601
Income taxes-deferred YN T i 6,997 4,799
Total income taxes BEABESE 8,745 9,400
Net income IR 14,680 16,503
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Hokuhoku Financial Group, Inc. (8377)

[ The Hokkaido Bank, Ltd. (Non-Consolidated)]

Balance Sheets (Unaudited)

As of As of
March 31, March 31,
2015 2016
(Assets) (B FEDTT)
Cash and due from banks BlETEIT @ 418,619 342,340
Call loans and bills bought o—)la—y 10,000 -
Trading account securities P AT A I 2,032 2,424
Money held in trust LEEDIEEE 7,947 8,344
Securities A5 EE 1,205,913 1,051,981
Loans and bills discounted B4 3,196,487 3,216,184
Foreign exchanges A ] 2 5,400 5,920
Other assets DG rE 33,537 39,630
Tangible fixed assets HIVEEEE 28,948 29,144
Intangible fixed assets IS [E R A e 3,696 2,742
Deferred tax assets FRICR A PE 2,214 7,084
Customers' liabilities for acceptances and guarantees LG FLAK 24,611 22,955
Allowance for loan losses MBIB 24 4 (23,557) (27,298)
Total assets & PEDE AR 4,915,851 4,701,456
(Liabilities) (B
Deposits THA 4,303,272 4,332,822
Negotiable certificates of deposit FEEPETA® 272,042 52,107
Borrowed money s < 52,884 37,704
Foreign exchanges PANES P 67 51
Other liabilities ZOfhEfE 45,512 42,801
Reserve for employee retirement benefits Bl S NG 9,810 8,092
Reserve for directors' retirement benefits B BORTRRLT 5124 4 108 104
Reserve for contingent loss {BFIE T 2 4 626 563
Reserve for reimbursement of deposits MHEA PE 440 B4R 51 24 4 457 454
Acceptances and guarantees LG 24,611 22,955
Total liabilities aiEOE e 4,709,393 4,497,657
(Net assets) (li'& PE D)
Capital stock BARL: 93,524 93,524
Capital surplus (2N HFS 16,795 16,795
Retained earnings FIRE T 434 64,613 74,838
Total shareholders’ equity BREE AL 174,932 185,157
Valuation difference on available-for-sale securities Z O AT R FIE SRR 22484 31,525 18,641
Total valuation and translation adjustments PN - BUR R A A 31,525 18,641
Total net assets T PED A F 206,457 203,799
Total liabilities and net assets UG K OE PE DG 4,915,851 4,701,456
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[ The Hokkaido Bank, Ltd. (Non-Consolidated)]

Statements of Income (Unaudited)

Hokuhoku Financial Group, Inc. (8377)

For the fiscal

For the fiscal

year ended year ended
March 31, March 31,
2015 2016

Ordinary income e 85,410 85,530
Interest income B A IS 60,608 59,671
Interest on loans and discounts BT 47,408 46,066
Interest and dividends on securities HAERF B 2 % 12,811 13,115

Fees and commissions e i GIE e 17,622 17,496
Other ordinary income T O EB IR 1,016 1,389
Other income T ORI AR 6,162 6,972
Ordinary expenses R 62,796 65,526
Interest expense Bt 2,508 2,176
Interest on deposits THEFE. 1,555 1,305
Interest on borrowings and rediscounts 142 FE 603 489

Fees and commissions e s BT | e H 8,259 8,121
Other ordinary expenses O R E 257 197
General and administrative expenses R 44,746 42,785
Provision of allowance for loan losses S EIEE YN 4,150 4,531
Other expenses DR E A 2,873 7,713
Ordinary profits XS 22,613 20,003
Extraordinary income BRI AR 98 758
Extraordinary loss FERIHR R 181 362
Income before income taxes BB 524 1R 45 22,530 20,400
Income taxes-current BB (ERBUK QR 6,748 5,197
Income taxes-deferred FaY N T i 2,209 1,760
Total income taxes EABSEE 8,957 6,958
Net income 4 AR 2 13,573 13,442
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II. Summary of Financial Results

1. Income Analysis

[ Hokuhoku FG (consolidated)]

Hokuhoku Financial Group, Inc. (8377)

For the fiscal year ended

(Millions of yen)

Mar.31, 2016 Mar.31, 2015
change
(Japanese) (A) (A-B) (B)
Consolidated gross business profits THREHUR 4% 151,030 (3,848) 154,878
Net interest income BRI 120,246 (1,061) 121,307
Net fees and commissions I GIEYAIEAN 25,732 619 25,113
Net trading income R E S RIS 279 (108) 388
Net other income Z OB 4,772 (3,297) 8,069
General and administrative expenses e Sy 100,883 (5,164) 106,048
Amortization of goodwill IHEOIAEEN 2,102 - 2,102
Total credit costs R BB HEALTRAR 4,348 (1,107) 5,456
Written-off of loans B A EAD 517 (73) 590
Provision of allowance for loan losses GBI YN 3,125 (1,076) 4,202
Other credit costs Z DA BAEHELEIAS 705 42 663
Net gains (losses) related to stocks PRAGER AT (594) (4,026) 3,432
Other non-recurring gains (losses) T OMhEFRFR LS 1,221 (112) 1,333
Ordinary profits BEFZS 46,425 (1,714) 48,140
Net extraordinary gains (losses) FERIHE R (507) 725 (1,233)
Income before income taxes B4 S TR L BT 4 B R 28 45,918 (988) 46,906
Income taxes-current TENBIL R OV R 10,543 1,182 9,360
Income taxes-deferred YN T ] 6,437 (2,793) 9,231
Net income E i alEs 28,936 622 28,314
Net income attributable to non-controlling interests FE R T F 99 19 79
Net income attributable to owners of the parent BIAHRE IR R T4 R 25 28,837 602 28,235

* Consolidated gross business profits = (Interest income - Interest expenses + Expenses corresponding to money trust) + (Fees and commissions

- Fees and commissions payments) + (Trading income - Trading expenses) + (Other ordinary income

- Other ordinary expenses)
* HEFEHAIE = (BAEMIEE - (BE&TEE N - £80OETEARAE M) + (BB SIS - BH IS 52 1)
+ (RFE S INAR - FFEHLS 28 ) + (2 OMBEFINAR - £ OMSEE 2 H)

(Reference)
- - - — [T
e Ll e VO ) s
Consolidated core net business profits o 7 RS 54,667 795 53,872
* Consolidated net business Profits (before provision (reversal) of general allowance for loan losses)
= Consolidated gross business profits - General and administrative expenses (excluding non-recurring losses)
* RSB HAR (AR AR ART) = ERTHLRIGE — i R (R AL PR A A 1<)
* Consolidated core net business profits
= Consolidated net business Profits (before provision (reversal) of general allowance for loan losses) - Net gains (losses) related to bonds
* SEAET T EBSMIAR = A RS (— AR S | Y B AT - [EE S SRS
Number of consolidated subsidiaries BN o e T 4 11 11
Number of affiliates under the equity method Feorika et 1 1
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[Hokuriku Bank (Non-consolidated) ]

Hokuhoku Financial Group, Inc. (8377)

For the fiscal year ended

(Millions of yen)

Mar.31, 2016 Mar.31, 2015
change
(Japanese) (A) (A-B) (B)

Gross business profits BRI 75,768 (4,310) 80,079
(Reference) Excluding net gains (losses) related to bonds ((GREIEEEE SR 75,342 (1,177) 76,520
Domestic gross business profits [ N AR 72,414 (5,131) 77,546
(Reference) Excluding net gains (losses) related to bonds (Br< [EME 25 SR 4) 72,024 (1,978) 74,002
Net interest income (egvalEay 61,363 (1,443) 62,806

Net fees and commissions e TGl S EAS 10,327 55 10,271

Net trading income R 7 S IRk 166 (63) 230

Net other income ZOMZEFHFIE 557 (3,680) 4,238

Net gains (losses) related to bonds EE SRR 390 (3,153) 3,543
International gross business profits B RS FHLA 28 3,353 821 2,532
(Reference) Excluding net gains (losses) related to bonds (GREIEEIET SN 3,318 800 2,517
Net interest income AR 2,111 849 1,262

Net fees and commissions [iez 2 Gl Tk 298 (0) 299

Net trading income R E S Rk (0) (0) -

Net other income Z OB 943 (28) 971

Net gains (losses) related to bonds B S8 AR 4% 35 20 14
General and administrative expenses R (BRI S5 2 BR<) 48,650 (1,808) 50,459
Personnel expenses NE# 24,926 (317) 25,244
Non-personnel expenses Wy 20,790 (1,703) 22,493
Taxes B 2,933 212 2,721

- - — TS

L\(I)(?tlzz:;l?::ssez)roflts (before provision (reversal) of general allowance ég;é%J ) 27118 (2.501) 29,620
(Reference) Excluding net gains (losses) related to bonds (%) < ElE &R 4 26,692 630 26,061
Provision (reversal) of general allowance for loan losses (D —EE 2 A A — 499 (499)
Net business profits LS 27,118 (3,001) 30,119
|Net gains (losses) related to bonds [EME (i AR 4% 425 (3,132) 3,558
Net non-recurring gains (losses) A =R (356) 5,236 (5,592)
Credit related costs @ R BAEHEALFIZE®D (1,109) (3,373) 2,264
Written-off of loans B E AN 171 65 106
Provision of allowance for loan losses BB EEI5 | 24 Ailifd AKE - (1,850) 1,850
Losses on sales of non-performing loans T MRS TR AR 7 (25) 32
Provision of reserve for contingent loss TR T 2 B A KR 49 323 (274)
Other credit costs OO EHETEHIE S 257 (292) 550
Reversal of allowance for loan losses FE S Y AR AL (1,594) (1,594) —
(Reference) Total credit costs D+©) (ZEE)5EEH O+Q (1,109) (2,874) 1,764

Net gains (losses) related to stocks RS LR (22) (161) 139
Gains on sales of stocks and other securities SN R EAN 2,349 2,183 166
Losses on sales of stocks and other securities R TR AR 1,036 1,035 0
Losses on devaluation of stocks and other securities PREEAE R 1,335 1,309 25
Ordinary profits R4 26,761 2,234 24,526
Net extraordinary gains (losses) BRI RS (857) 243 (1,100)
Net gain (loss) on disposal of noncurrent assets [i5] 7 PEAL T HEAS (192) (52) (139)
Gain on disposal of noncurrent assets [ 7 PEALSY 28 0 (25) 25

Loss on disposal of noncurrent assets & & & PEALSY R 192 27 165
Impairment loss TR R & 665 (296) 961
Income before income taxes Ba s | i 4 BRI 4 25,903 2,477 23,425
Income taxes-current ENBL 1 BB OV 2R 4,601 2,853 1,747
Income taxes-deferred PN iy ) 4,799 (2,198) 6,997
Net income 2 WK 4% 16,503 1,823 14,680
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[ Hokkaido Bank (Non-consolidated)]

Hokuhoku Financial Group, Inc. (8377)

For the fiscal year ended

(Millions of yen)

Mar.31, 2016 Mar.31, 2015
change
(Japanese) (A) (A-B) (B)
Gross business profits SETARF 4% 68,065 (159) 68,224
(Reference) Excluding net gains (losses) related to bonds (BR< EME A5 R E 48) 67,666 (634) 68,301
Domestic gross business profits [E PN 2R 4 65,750 (1,265) 67,016
(Reference) Excluding net gains (losses) related to bonds (BR< EME A R HE 4R) 65,633 (1,511) 67,145
Net interest income BEAREE 55,633 (1,859) 57,493
Net fees and commissions e G FAIEAY 9,343 44 9,298
Net trading income LR GIPAIESS - - -
Net other income F OB 773 550 223
Net gains (losses) related to bonds EEFEFEL 116 245 (128)
International gross business profits [ 8 2 MR 4k 2,314 1,106 1,208
(Reference) Excluding net gains (losses) related to bonds (CREIEESEE e 2,032 876 1,156
Net interest income BRI 1,864 1,254 609
Net fees and commissions b2z GIE A 31 (32) 63
Net trading income R EELS R 2% - - -
Net other income Z OB 418 (115) 534
Net gains (losses) related to bonds EESESHELE 281 230 51
General and administrative expenses A (G LB S5 A BR<) 42,273 (882) 43,155
Personnel expenses N ¢ 18,939 260 18,678
Non-personnel expenses Wi 20,580 (1,473) 22,053
Taxes Bid 2,753 329 2,423
- - — me——
(Reference) Excluding net gains (losses) related to bonds (%) R EMESEE AR 25,393 247 25,145
Provision (reversal) of general allowance for loan losses @D —EE5 M ERAD (899) 584 (1,484)
Net business profits AR 26,691 138 26,553
|Net gains (losses) related to bonds Bl e s ks 398 475 (77)
Net non-recurring gains (losses) IS EA (6,687) (2,748) (3,939)
Credit related costs @ R RAEHEABED 5,711 (58) 5,770
Written-off of loans EEHI BB AN 5 (20) 26
Provision of allowance for loan losses B 524 4 g A48 5,431 (203) 5,634
Losses on sales of non-performing loans JETE M 5E B4R 99 99 -
Provision of reserve for contingent loss B2 P o N (62) 134 (197)
Other credit costs ZOMOIEHETEHIE % 236 (69) 306
Reversal of allowance for loan losses IR N - - -
(Reference) Total credit costs D+@) EE)5EER O+© 4,811 526 4,285
Net gains (losses) related to stocks AR (545) (3,857) 3,312
Gains on sales of stocks and other securities EAEETE AR 5,025 599 4,425
Losses on sales of stocks and other securities KRG FE R4 5,540 4,434 1,105
Losses on devaluation of stocks and other securities EAEEEA 30 22 8
Ordinary profits [ sipaN 20,003 (2,609) 22,613
Net extraordinary gains (losses) EaRilIEi=EaN 396 479 (83)
Net gain (loss) on disposal of noncurrent assets [] T E PE ALy FR AR (254) (173) (80)
Gain on disposal of noncurrent assets [ PE AL 2 4 (10) 14
Loss on disposal of noncurrent assets TG PEAVSY TR 258 163 94
Impairment loss NEEiEticE S 103 62 41
Income before income taxes BLo| A HIHER 2 20,400 (2,129) 22,530
Income taxes-current IENBL, (ERBL R O R 5,197 (1,550) 6,748
Income taxes-deferred B NBL R 1,760 (448) 2,209
Net income EE UL IEAY 13,442 (130) 13,573
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2.Average Balance of Use and Source of Funds

Hokuhoku Financial Group, Inc. (8377)

[ DomeStiC] For the fiscal year ended (Billions of yen)
Total of two banks
Hokuriku bank Hokkaido bank
Mar.31, 2016 Mar.31, 20154 Mar.31, 2016 Mar.31, 20154 Mar.31, 2016 Mar.31, 2015
(Japanese) (A) (A-B) (B) (A) (A-B) (B) (A) (A-B) (B)
Interest-earning assets Yo e | 10,895.2 | 2439 10,6513 | 6,259.2| 143.7| 6,1154 )] 46359| 100.1| 4,535.8
Loans and bills discounted B4 75038 76.2| 74275 43229] 510| 4271.8| 31808 251 31556
Securities A filfiFES: 2,119.0 | (137.8)] 2,256.8| 1,0725] (27.1) 1,000.7| 10465 (110.6)| 1,157.1
Interest-bearing liabilities WhoiiElE | 10,7281 2048105232 6,167.8| 122.3| 60454 45602 825| 44777
Deposits and NCD FH4A(NCDET9)] 10,578.1 | 2029 10,375.2 | 6,059.4| 1106 | 59488 45186 922| 44264
[Total] For the fiscal year ended (Billions of yen)
Total of two banks
Hokuriku bank Hokkaido bank
Mar.31, 2016 Mar.31, 2015 Mar.31, 2016 Mar.31, 20154 Mar.31, 2016 Mar.31, 2015
(Japanese) A (A-B) (B) A (A-B) (B) (A) (A-B) (B)
Interest-earning assets YoM | 11,089.0 | 322.8| 10,766.1 | 6,4100] 2024 | 6,207.5] 46789 | 1204 | 45585
Loans and bills discounted B4 75457 93.7| 74520 43488 66.4| 42824 31968 27.2| 31695
Securities A MW 2,3806| 16.4| 23642 12156 46.7| 1,1689| 1,1649| (30.2)| 1,195.2
Interest-bearing liabilities ezt | 10,9222 | 287.6 | 10,6346 | 63159 179.7| 6,136.2| 4,606.2| 107.8| 4,498.3
Deposits and NCD 74 (NCD%&T9)] 10,638.9 | 205.2| 104336 | 6,101.2| 111.0| 59902 45376 94.2| 44434
3. Interest Rate Spread
[ Domestic] For the fiscal year ended (%)
Total of two banks
Hokuriku bank Hokkaido bank
Mar.31, 2016 Mar.31, 2015 Mar.31, 2016 Mar.31, 20154 Mar.31, 2016 Mar.31, 2015
(Japanese) (A (A-B) (B A) (A-B) (B (A (A-B) (B)
Interest rate on interest-earning assets (a) < I B0 1.11] (0.07) 1.18 102 (0.07) 1.09 1.24| (0.08) 1.32
Loans and bills discounted (b) HHAEFIEY 1.30| (0.06) 1.36 1.19] (0.08) 1.27 1.44 | (0.05) 1.49
Securities At FESF] [A]Y) 1.05 0.03 1.02 1.04 0.04 1.00 1.05 0.00 1.05
zﬁfilrﬁztir:gtz:;e:]r‘st:sr;St'bear'ng liabilities (€) 1, o a3 i 087| os)| o092| o8| ©os| o0s87] o095| (0os| o099
Deposits and NCD (d) FALZR Y 0.03] 0.00 0.03 0.03] (0.01) 0.04 0.03] 0.00 0.03
Expense ratio (e) TEGRR AR 0.83| (0.04) 0.87 0.77] (0.05) 0.82 0.91] (0.04) 0.95
Spread between loans and deposits rates(b)-(d) | 78 4 1B 25144 1.27 (0.06) 1.33 1.16 (0.07) 1.23 141 (0.05) 1.46
(Siﬁielzg i?]zt‘évfs:n':;';s (ab';‘f' (g;’_zz)s'ts S s A 043| 002 o045 03| o3| 04 049| (0on| 050
Interest rate spread (a)-(c) i A 0.24] (0.02) 0.26 0.21] 0.0 0.21 0.29] (0.03) 0.32
[Total] For the fiscal year ended (%)
Total of two banks
Hokuriku bank Hokkaido bank
Mar.31, 2016 Mar.31, 2015 Mar.31, 2016 Mar.31, 2015 Mar.31, 2016 Mar.31, 2015
(Japanese) (A (A-B) (B) (A) (A-B) (B) (A) (A-B) (B)
Interest rate on interest-earning assets (a) B A R [ED 1.15] (0.05) 1.20 1.06] (0.04) 1.10 1.27] (0.05) 1.32
Loans and Bills discounted (b) G 4R EY 1.30) (0.06) 1.36 1.19] (0.08) 1.27 1441 (0.05) 1.49
Securities A AMFEAFEY 1.13] 0.07 1.06 1.13 0.08 1.05 1.12 0.05 1.07
i?izﬁzt.,:gtif;eg:sr)e st-bearing liabilities (c) B U 0.89] (0.05) 0.94 0.84] (0.05) 0.89 0.96] (0.05) 1.01
Deposits and NCD (d) T4 EY 0.03]| (0.01) 0.04 0.03] (0.01) 0.04 0.03] 0.00 0.03
Expense ratio (e) AR R 0.85| (0.04) 0.89 0.79] (0.05) 0.84 0.93] (0.04) 0.97
Spread between loans and deposits rates(b)-(d) | &£ 4 B F 4 1.26 (0.06) 1.32 1.16 (0.07) 1.23 1.40] (0.05) 1.45
Zﬂi‘izﬂlzzt‘g;sgn':’:s’;s (igf(g)e_iz)s'ts MBS L i 041] 002 o043| o036| ©02| o038] 047] on| o048
Interest rate spread (a)-(c) FAEE R 0.25 0.00 0.25 0.22 0.01 0.21 0.31 0.00 0.31
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4. Net Business Profits

For the fiscal year ended

Hokuhoku Financial Group, Inc. (8377)

(Millions of yen)

Total of two banks

Hokuriku bank

Hokkaido bank

Mar.31, 2016 Mar.31, 2015f Mar.31, 2016 Mar.31, 2015 Mar.31, 2016 Mar.31, 2015
(Japanese) A | AB)| (B) AN | AB | (B ®» | AB [ (B)
Core net business profits a7 AT 52,085 878 | 51,207 | 26,692 630 | 26,061 | 25,393 247 | 25,145
As per employee (in thousands of yen) — N%7-0 (FM) 10,147 175 9,972 9,448 164 9,284] 11,002 200 | 10,801
Net business profits TS 58,491 1,818 | 56,672 | 27,118 (3,001)| 30,119 § 26,691 138 | 26,553
As per employee (in thousands of yen) — AN47-0 (FH) 11,395 358 | 11,036 | 9,599 | (1.130)| 10,730 | 11,564 158 | 11,405
5.ROE*OHR*ROA
(1) ROE (Return on Equity)
For the fiscal year ended (%)

Total of two banks

Hokuriku bank

Hokkaido bank

Mar 31, 2016 Mar 31, 2015 Mar.31, 2016 Mear.31, 2015] Mar.31, 2016 Mar.31, 2015
(Japanese) W[l el o [Es] 6| o [@e] e
Core net business profits per common shareholders' equity |27 S5 fli i~ — A 10.49) (0.55)| 11.04 8.10] (0.35) 8.451 1570 (0.98)| 16.68
Net business profits per common shareholders' equity BT — 11.82 (0.43)] 12.25 8.23 (1.54) 9.77] 16.56 (1.12)] 17.68
Net income per common shareholders’ equity MR 7S — & 5.891 (0.04) 5.93 5.01 0.25 4.76 7.811 (0.66) 8.47
(2) OHR (Overhead Ratio)
For the fiscal year ended (%)

Total of two banks

Hokuriku bank

Hokkaido bank

Mar.31, 2016 Mar.31, 2015f Mar.31, 2016 Mar.31, 2015 Mar.31, 2016 Mar.31, 2015
(Japanese) A JAB | B AN JAB | B W 1 AB | B
Core gross business profits basis a7 EH RGN -2 63.57| (1.07)] 64.64| 6457 (1.37)] 65.94| 62.47] (0.71)| 63.18
Gross business profits basis SEF AR - 63.21 0.09| 63.12] 64.20 1.19| 63.01§ 62.10f (1.15)] 63.25
(3) ROA (Return on Assets)
For the fiscal year ended (%)

Total of two banks

Hokuriku bank

Hokkaido bank

Mar.31, 2016 Mar.31, 2015§ Mar.31, 2016 Mar.31, 20154 Mar.31, 2016 Mar.31, 2015

(Japanese) A | AB)| (B) AN | AB| (B) A® | AB | (B)
Core net business profits on assets BV 32 IR ANEY S 0.45 0.00 0.45 0.40 0.00 0.40 0521 (0.01)] 0.53
Net business profits on assets AT =2 0.51 0.01 0.50 0.41] (0.05) 0.46 0551 (0.01)] 0.56
Net income on assets B iy S ANV 0.26 0.01 0.25 0.24 0.02 0.22 027 (0.01)] o0.28
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6. Net Gains and Losses on Securities

[ FG(consolidated)]

For the fiscal year ended

Hokuhoku Financial Group, Inc. (8377)

(Millions of yen)

Mar.31, 2016 Mar.31, 2015
(Japanese) (A) (A-B) (B)

Net gains (losses) related to bonds [ (i S & SR A 824 (2,657) 3,481
Gains on sales FEHEAE 928 (2,745) 3,674
Gains on redemption fEELE 108 43 65
Losses on sales FEHIE 213 198 14
Losses on redemption B4R - - -
Losses on devaluation 1A — (243) 243

Net gains (losses) related to stocks i AV S S EAY (594) (4,026) 3,432
Gains on sales FEEILE 7,373 2,774 4,598
Losses on sales SEEE 6,576 5,445 1,131
Losses on devaluation fEH 1,390 1,356 33

[ Total of two banks] For the fiscal year ended (Millions of yen)

Mar.31, 2016 Mar.31, 2015
(Japanese) (A) (A-B) (B)

Net gains (losses) related to bonds EME S AR AR 824 (2,657) 3,481
Gains on sales FEEILE 928 (2,745) 3,674
Gains on redemption RS 108 43 65
Losses on sales SEHEIE 213 198 14
Losses on redemption {8 4E — — —
Losses on devaluation fE AN — (243) 243

Net gains (losses) related to stocks BN (567) (4,019) 3,451
Gains on sales JEEILE 7,375 2,782 4,592
Losses on sales Drealfic| 6,576 5,470 1,106
Losses on devaluation [=E5) 1,366 1,331 34

[ Hokuriku bank] For the fiscal year ended (Millions of yen)

Mar.31, 2016 Mar.31, 2015
(Japanese) (A) (A-B) (B)

Net gains (losses) related to bonds BN S E R4 425 (3,132) 3,558
Gains on sales Drealkes 441 (3,117) 3,558
Gains on redemption LS - — -
Losses on sales FEAHE 15 15 —
Losses on redemption fEEE - — -
Losses on devaluation fEHN — — —

Net gains (losses) related to stocks i/ AN X S EAN (22) (161) 139
Gains on sales FEAGR 2,349 2,183 166

Losses on sales FEAHE 1,036 1,035 0
Losses on devaluation fEHN 1,335 1,309 25

[ Hokkaido bank] For the fiscal year ended (Millions of yen)

Mar.31, 2016 Mar.31, 2015
(Japanese) (A) (A-B) (B)

Net gains (losses) related to bonds ST AR 398 475 (77)
Gains on sales TEEILE 487 371 115
Gains on redemption RS 108 43 65
Losses on sales ivea kil 197 182 14
Losses on redemption B35 R - - -
Losses on devaluation [=F5) — (243) 243

Net gains (losses) related to stocks PRAEE 2 (545) (3,857) 3,312
Gains on sales FEANGE 5,025 599 4,425
Losses on sales FEANHE 5,540 4,434 1,105
Losses on devaluation fEA) 30 22 8
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7. Valuation Difference on Securities

(1) Valuation difference on securities

[ FG(consolidated)]

Hokuhoku Financial Group, Inc. (8377)

(Millions of yen)

As of Mar.31, 2016

As of Mar.31, 2015

Valuation difference

Valuation difference

(Japanese) (A) (A)-(B) Gains Losses (B) Gains Losses
Bonds being held to maturity iR B Y 13,966 6,390 | 14,030 64 7,575 7,630 55
Auvailable-for-sale securities Z OMAFES 111,131 J(25,749) | 127,111 | 15,979 | 136,881 | 139,183 2,302
Japanese Stocks R 66,808 (21,620) | 73,792 6,983 | 88,429 | 89,407 978
Japanese Bonds (23 39,601 2,276 | 39,718 117 | 37,324 | 37,670 345
Other D 4,721 | (6,405) | 13,600 8,879 | 11,127 | 12,105 978
Total Gt 125,097 J(19,359) | 141,141 | 16,044 | 144,456 |146,814 2,357
Japanese Stocks FE 66,808 [(21,620) | 73,792 6,983 | 88,429 | 89,407 978
Japanese Bonds (23 53,567 8,666 | 53,749 182 | 44,900 | 45,301 400
Others D 4,721 | (6,405) | 13,600 8,879 | 11,127 | 12,105 978
[ Total of two banks] (Millions of yen)
As of Mar.31, 2016 As of Mar.31, 2015
Valuation difference Valuation difference
(Japanese) (A) (A)-(B) Gains Losses (B) Gains Losses
Bonds being held to maturity i IR A HAY 13,669 6,311 | 13,733 64 7,358 7,412 54
Auvailable-for-sale securities DA MFESR: 116,634 (25,868) | 130,674 | 14,040 | 142,503 | 144,010 1,507
Japanese Stocks BRA 73,577 §(21,628) | 78,690 5,112 | 95,206 | 95,390 183
Japanese Bonds (e 39,817 2,304 | 39,866 49 | 37,513 | 37,858 345
Others DI 3,238 | (6,544) ] 12,117 8,879 9,783 | 10,762 978
Total ot 130,303 J(19,557) | 144,408 | 14,104 | 149,861 | 151,423 1,562
Japanese Stocks BR 73,577 §(21,628) | 78,690 5,112 | 95,206 | 95,390 183
Japanese Bonds o3 53,486 8,615 | 53,600 113 | 44,871 | 45,271 399
Others DI 3,238 | (6,544) ] 12,117 8,879 9,783 | 10,762 978
[ Hokuriku bank] (Millions of yen)
As of Mar.31, 2016 As of Mar.31, 2015
Valuation difference Valuation difference
(Japanese) (A) (A)-(B) Gains Losses (B) Gains Losses
Bonds being held to maturity AR A B — — — — — — —
Available-for-sale securities L OMAFES 90,609 | (6,355) ] 93,639 | 3,029 | 96,965 | 97,410 444
Japanese Stocks R 50,732 1(10,673) | 52,463 | 1,730 | 61,406 | 61,539 132
Japanese Bonds &% 31,080 | 2,189 | 31,094 14 | 28,891 | 28,987 96
Others D 8,796 2,129 | 10,080 1,284 6,667 6,883 215
Total o3 90,609 | (6,355) | 93,639 3,029 | 96,965 [ 97,410 444
Japanese Stocks R 50,732 J(10,673) | 52,463 | 1,730 | 61,406 | 61,539 132
Japanese Bonds (e 31,080 | 2,189 | 31,094 14 | 28,891 | 28,987 96
Others D 8,796 2,129 | 10,080 1,284 6,667 6,883 215
[Hokkaido bank] (Millions of yen)
As of Mar.31, 2016 As of Mar.31, 2015
Valuation difference Valuation difference
(Japanese) (A) (A)-(B) Gains Losses (B) Gains Losses
Bonds being held to maturity R B 13,669 6,311 | 13,733 64 7,358 7,412 54
Available-for-sale securities DA MRES: 26,024 1(19,513) | 37,035 | 11,011 | 45,537 | 46,600 1,062
Japanese Stocks FR=X 22,844 1(10,954) | 26,226 | 3,381 | 33,799 | 33,850 51
Japanese Bonds (=273 8,737 114 8,771 34 8,622 8,870 248
Others D (5,557) | (8,673) 2,037 7,594 3,115 3,878 763
Total s 39,693 (13,202) | 50,769 | 11,075 | 52,896 | 54,013 1,117
Japanese Stocks R 22,844 (10,954) | 26,226 3,381 | 33,799 | 33,850 51
Japanese Bonds (e 22,406 6,426 | 22,505 99 | 15,980 | 16,283 303
Others Z D (5,557) ] (8,673) 2,037 7,594 3,115 3,878 763
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8. Capital Adequacy Ratio (Domestic Standard)

Credit risk : The Standardized Approach

[FG(consolidated)]

Operational Risk : The Standardized Approach

Hokuhoku Financial Group, Inc. (8377)

(Millions of yen)

As of Mar.31,2016 As of Sep.30,2015|As of Mar.31,2015)
(Japanese) (A) (A-B) (A-C) (B) (©)
(1) Capital adequacy ratio H B ARR 10.30% (0.59%) (0.83%) 10.89% 11.13%
(2) Capital O—©@ HOEAR 548,092 (23,773) (27,999) 571,865 576,091
(D Core capital : instruments and reserves =17 ZE A (A2 HLHE T 567,852 (24,516) (29,853) 592,369 597,705
Shareholders' equity IBLRREEA 421,359 5,685 21,296 415,674 400,063
General allowance for loan losses| %, — i 545 5| 24 44 16,678 (6,520) (5,900) 23,199 22,578
Perpetual preferred stock ISV VNSRS 53,716 — — 53,716 53,716
Subordinated debts ILL %A 72,500 (19,000) (41,000) 91,500 113,500
@) Core capital : regulatory adjustments |17 % A\ 2 (%2 FHHEIH A 19,760 (743) (1,854) 20,503 21,614
|Intangible fixed assets 5 M [ 1 19,435 (209) (1,473) 19,645 20,908
(3) Risk-weighted assets Y277k 5,318,387 70,610 143,634 5,247,776 5,174,753
[Hokuriku bank]
(non-consolidated) (Millions of yen)
As of Mar.31,2016 As of Sep.30,2015|As of Mar.31,2015)
(Japanese) (A) (A-B) (A-C) (B) ©)
(1) Capital adequacy ratio H & AR 9.78% (0.53%) (0.83%) 10.31% 10.61%
(2) Capital DO—©@ HOEAR 302,294 (15,064) (20,314) 317,358 322,608
(D Core capital : instruments and reserves | =17 % A Z4% 5 Ltk rE H 304,037 (14,369) (19,752) 318,406 323,790
Shareholders’ equity SHRREEAR 256,383 8,253 11,514 248,129 244,868
General allowance for loan losses|H % — % £5] 5 | 24 4> %% 4,824 (4,948) (4,697) 9,773 9,521
Perpetual preferred stock IR SRR - - - - -
Subordinated debts ILLRIES 37,500 (17,000) (26,000) 54,500 63,500
(2) Core capital : regulatory adjustments | =17 & A Zf% A% IE H 1,742 694 561 1,047 1,181
|Intangible fixed assets O MEF [ 1 P 908 427 325 481 583
(3) Risk-weighted assets Y277k 3,089,737 12,594 51,035 3,077,142 3,038,702
(Consolidated)
Capital adequacy ratio H O EALE 9.74% (0.57%) (0.87%) 10.31% 10.61%
Capital HOBA 301,289 (16,256) (21,454) 317,545 322,744
Risk-weighted assets Y277k 3,092,473 14,307 53,072 3,078,165 3,039,400
[Hokkaido bank]
(non-consolidated) (Millions of yen)
As of Mar.31,2016 As of Sep.30,2015|As of Mar.31,2015)
(Japanese) (A) (A-B) (A-C) (B) ©)
(1) Capital adequacy ratio B OB AR 10.23% (0.22%) (0.52%) 10.45% 10.75%
(2) Capital DO—@ HOEAR 222,899 (589) (3,270) 223,489 226,169
(@ Core capital : instruments and reserves | =7 % AR |24 5 JERELE H 224,430 ) (3,244) 224,439 227,675
Shareholders' equity ILREEAR 130,635 3,029 10,224 127,606 120,410
General allowance for loan losses| 5%, —fix £58] 5 | 24 4> %5 5,079 (1,038) (962) 6,117 6,041
Perpetual preferred stock DYy N F N 53,716 — — 53,716 53,716
Subordinated debts ILE B 35,000 (2,000) (12,507) 37,000 47,507
(2 Core capital : regulatory adjustments | =17 % A Z A% 5 R4 1 H 1,531 580 25 950 1,505
Ilntangible fixed assets 0 M [ 1E 760 378 263 382 496
(3) Risk-weighted assets Y277k 2,178,855 42,100 76,337 2,136,755 2,102,517
(Consolidated)
Capital adequacy ratio H &AM 10.33% (0.35%) (0.73%) 10.68% 11.06%
Capital FTE A 226,300 (3,378) (7,678) 229,679 233,979
Risk-weighted assets Y277k 2,189,209 39,794 74,575 2,149,414 2,114,634
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IV. Loan Portfolio and Other

1. Disclosed Claims under the Financial Reconstruction Law

[ Total of two banks]

Hokuhoku Financial Group, Inc. (8377)

(Millions of yen)

As of Mar.31,2016 As of Mar.31,2015| As of Mar.31,2014
(Japanese) (A (A-B) (A-C) (B) ©
Bankrupt and substantially bankrupt Eiif{ggﬁ&(ﬁ:ha: 22,820 (822) (7,654) 23,642 30,475
Doubtful f AR A 125,668 (10,523) (8,800) 136,192 134,469
Substandard S PRI FE 20,108 (9,293) (16,291) 29,402 36,400
Non Performing Loans @it 168,598 (20,639) (32,746) 189,237 201,344
Normal IEHE e 7,639,707 73,206 318,447 | 7,566,500 | 7,321,260
Total )& 7,808,305 52,567 285,700 7,755,738 7,522,605
NPL ratio (%) @)% 2.15% (0.28%) (0.52%) 2.43% 2.67%
|Amount of partial write-off Hl oy A HN S e A 61,483 (17,778) (23,029) 79,261 84,512
[Hokuriku bank] (Millions of yen)
As of Mar.31,2016 As of Mar.31,2015| As of Mar.31,2014
(Japanese) (A (A-B) (A-C) (B) ©
Bankrupt and substantially bankrupt Eé% gm‘gg%&@:n Bic 16,295 (824) (6,110) 17,120 22,405
Doubtful fa AR A 70,305 (8,484) (11,267) 78,789 81,572
Substandard T PR 11,062 (2,681) (5,257) 13,743 16,319
Non Performing Loans D)|/hGEE 97,663 (11,990) (22,634) 109,654 120,298
Normal IEH M 4,362,196 25,859 167,009 | 4,336,337 | 4,195,187
Total (O] EES 4,459,860 13,869 144374 4,445,991 4,315,485
NPL ratio (%) W) 2.18% (0.28%) (0.60%) 2.46% 2.78%
|Am0unt of partial write-off =R eSSk ] 42,961 (12,498) (16,148) 55,459 59,109
[ Hokkaido bank] (Millions of yen)
As of Mar.31,2016 As of Mar.31,2015| As of Mar.31,2014
(Japanese) (A) (A-B) (A-C) (B) ©)
Bankrupt and substantially bankrupt %gf&g@&w:mm: 6,524 2 (1,544) 6,522 8,069
Doubtful fElR b 55,363 (2,038) 2,466 57,402 52,896
Substandard S PR HE 9,046 (6,612) (11,034) 15,658 20,080
Non Performing Loans @/ 70,934 (8,648) (10,1112) 79,583 81,046
Normal I EHE 3,277,510 47,347 151,437 3,230,163 3,126,073
Total )| &5k 3,348,445 38,698 141,325 3,309,746 3,207,119
NPL ratio (%) @/@)| ez 2.11% (0.29%) (0.41%) 2.40% 2.52%
Amount of partial write-off Ry A A 18,522 (5,279) (6,880) 23,802 25,402
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Hokuhoku Financial Group, Inc. (8377)

2. Coverage on Disclosed Claims under the Financial Reconstruction Law

[ Total of two banks]

(Millions of yen)

Loan amount Covered by Allowance for | Coverage ratio | Coverage ratio
collateral and/or loan losses for unsecured
guarantees portion
(A) (B) © OHA)-B)} | {(B)+(C)}H(A)
(Japanese) TEEMERH PR ORGES | EPRID 4 &5 EIEES AR
As of Mar.31, 2016 (a 22,820 19,896 2,924 100.00% 100.00%
sBuat?si:z:LrlltpitaTlr;/d {iﬁﬁﬁ? %%&ﬁo As of Mar.31, 2015 Eb)) 23,642 20,933 2,709 100.00% 100.00%
DI HET DM
bankrupt @) - (b) (822) (1,036) 214 0.00% 0.00%
As of Mar.31, 2016 (a) 125,668 78,453 34,418 72.89% 89.81%
Doubtful f& B ke As of Mar.31, 2015 (b) 136,192 83,395 28,992 54.91% 82.52%
(@) - (b) (10,523) (4,942) 5,426 17.98% 7.29%
As of Mar.31, 2016 (a) 20,108 15,538 726 15.89% 80.88%
Substandard 9L TS A As of Mar.31, 2015 (b) 29,402 21,486 1,648 20.82% 78.68%
(@) - (b) (9,293) (5,947) (922) (4.93%) 2.20%
As of Mar.31, 2016 (a) 168,598 113,888 38,069 69.58% 90.13%
Total = E As of Mar.31, 2015 (b) 189,237 125,815 33,350 52.58% 84.10%
@) - (b) (20,639) (11,926) 4,718 17.00% 6.03%
[ Hokuriku bank] (Millions of yen)
Loan amount Covered by Allowance for | Coverage ratio | Coverage ratio
collateral and/or loan losses for unsecured
guarantees portion
(A) (B) © OHA)-B)} | {(B)YHC)}(A)
(Japanese) MR PO RGESE | SIS 5% CIEES A
As of Mar.31, 2016 (a 16,295 14,347 1,948 100.00% 100.00%
iat:sliz::tpita?l?/d E&EE?%%&IU As of Mar.31, 2015 Eb)) 17,120 15,062 2,057 100.00% 100.00%
CTIUBITHET D IEHE
bankrupt (@) - (b) (824) (715) (109) 0.00% 0.00%
As of Mar.31, 2016 (a) 70,305 51,002 12,809 66.35% 90.76%
Doubtful fa& B b As of Mar.31, 2015 (b) 78,789 55,010 11,704 49.22% 84.67%
@) - (b) (8,484) (4,008) 1,105 17.13% 6.09%
As of Mar.31, 2016 (a) 11,062 6,755 698 16.20% 67.37%
Substandard oA PGS M As of Mar.31, 2015 (b) 13,743 8,254 987 17.99% 67.24%
(@) - (b) (2,681) (1,499) (289) (1.79%) 0.13%
As of Mar.31, 2016 (a) 97,663 72,104 15,455 60.47% 89.65%
Total = g As of Mar.31, 2015 (b) 109,654 78,328 14,749 47.08% 84.88%
(@) - (b) (11,990) (6,223) 706 13.39% 4.77%
[ Hokkaido bank] (Millions of yen)
Loan amount Covered by Allowance for | Coverage ratio | Coverage ratio
collateral and/or loan losses for unsecured
guarantees portion
(A) (B © OHA)-B)} | {B)HC)}H(A)
(Japanese) BN PR ORGES | EPRI5 )24 &5 CIEES AR
As of Mar.31, 2016 (a 6,524 5,549 975 100.00% 100.00%
ia;slgr:?itaﬁr;d E&EE?%%&EU As of Mar.31, 2015 Eb)) 6,522 5,870 651 100.00% 100.00%
INDICHET Bl HE
bankrupt @) - (b) 2 (321) 323 0.00% 0.00%
As of Mar.31, 2016 (a) 55,363 27,451 21,609 77.42% 88.61%
Doubtful fa bR OfE b As of Mar.31, 2015 (b) 57,402 28,384 17,288 59.58% 79.56%
(@) - (b) (2,038) (933) 4,321 17.84% 9.05%
As of Mar.31, 2016 (a) 9,046 8,783 28 10.74% 97.40%
Substandard oL PR AR M As of Mar.31, 2015 (b) 15,658 13,231 660 27.22% 88.71%
(@) - (b) (6,612) (4,448) (632) (16.48%) 8.69%
As of Mar.31, 2016 (a) 70,934 41,783 22,613 77.57% 90.78%
Total a it As of Mar.31, 2015 (b) 79,583 47,486 18,601 57.95% 83.04%
(a) - (b) (8,648) (5,703) 4,012 19.62% 7.74%
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3. Risk-Monitored Loans

[ Total of two banks]

Hokuhoku Financial Group, Inc. (8377)

(Millions of yen)

As of Mar.31,2016 As of Mar.31,2015| As of Mar.31,2014
(Japanese) (A) (A-B) (A-C) (B) (©)
Loans to bankrupt borrowers e S M AE 4,203 (515) (3,530) 4,719 7,734
Non-accrual delinquent loans FERFEMERH 141,965 (9,891) (13,798) 151,857 155,763
Loans past due for 3 months or more 37 A UL A AR 376 (840) (208) 1,217 585
Restructured loans A L SRR A BT AR 19,731 (8,453) (16,082) 28,185 35,814
Total a3t 166,278 (19,700) |  (33,620)| 185,979 199,398
[Total loans and bills discounted [ e mem | 7500627 | 37837 | 263253 | 7,561,790 | 7,336,374
(% to total loans and bills discounted)
Loans to bankrupt borrowers RBGHE Sfe 8 HE R 0.05% (0.01%) (0.05%) 0.06% 0.10%
Non-accrual delinquent loans S AR 1.86% (0.14%) (0.26%) 2.00% 2.12%
Loans past due for 3 months or more 371 A UL L SETHE A4 0.00% (0.01%) 0.00% 0.01% 0.00%
Restructured loans B0 SRR e HEAE 0.25% (0.12%) (0.23%) 0.37% 0.48%
Total it 2.18% (0.27%) (0.54%) 2.45% 2.72%
[Hokuriku bank] (Millions of yen)
As of Mar.31,2016 As of Mar.31,2015| As of Mar.31,2014
(Japanese) (A) (A-B) (A-C) (B) (©)
Loans to bankrupt borrowers fite e e M ke 2,856 (872) (3,379) 3,729 6,236
Non-accrual delinquent loans SET R MR 82,067 (7,531) (14,583) 89,599 96,650
Loans past due for 3 months or more 3% H UL AT HEAR 376 (840) (201) 1,217 578
Restructured loans B SR RE R HE R 10,685 (1,840) (5,055) 12,526 15,741
Total &at 95,987 (11,084) (23,219) 107,072 119,207
[Total loans and bills discounted |Ssttierts | 4383442 ] 18139 | 155746 | 43650302 | 4,227,696
(% to total loans and bills discounted)
Loans to bankrupt borrowers e e MEAA 0.06% (0.02%) (0.08%) 0.08% 0.14%
Non-accrual delinquent loans JERF R MERE 1.87% (0.18%) (0.41%) 2.05% 2.28%
Loans past due for 3 months or more 37 A UL A AR 0.00% (0.02%) (0.01%) 0.02% 0.01%
Restructured loans S S P e MR 0.24% (0.04%) (0.13%) 0.28% 0.37%
Total a3t 2.18% (0.27%) (0.63%) 2.45% 2.81%
[ Hokkaido bank] (Millions of yen)
As of Mar.31,2016 As of Mar.31,2015| As of Mar.31,2014
(Japanese) (A) (A-B) (A-C) (B) (C)
Loans to bankrupt borrowers BGHE S 15 HEH 1,346 356 (151) 990 1,498
Non-accrual delinquent loans HEWF SRR 59,897 (2,360) 785 62,258 59,112
Loans past due for 3 months or more 371 H LA L3 AR - - (M - 7
Restructured loans B0 SRR e HEAH 9,046 (6,612) (11,026) 15,658 20,072
Total Bt 70,291 (8,616) (10,400) 78,907 80,691
|Total loans and bills discounted |‘§Hj’t5’}2% | 3,216,184 | 19,697 | 107,507 | 3,196,487 | 3,108,677
(% to total loans and bills discounted)
Loans to bankrupt borrowers fite e e Mea 0.04% 0.01% 0.00% 0.03% 0.04%
Non-accrual delinquent loans SETHE MR 1.86% (0.08%) (0.04%) 1.94% 1.90%
Loans past due for 3 months or more 377 7 UL AT HEAR — — (0.00%) — 0.00%
Restructured loans SV SRR P e 0.28% (0.20%) (0.36%) 0.48% 0.64%
Total At 2.18% (0.28%) (0.41%) 2.46% 2.59%
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4. Allowance for Loan Losses

[ Total of two banks]

Hokuhoku Financial Group, Inc. (8377)

(Millions of yen)

As of Mar.31,2016 As of Mar.31,2015| As of Mar.31,2014
(Japanese) (A) (A-B) (A-C) (B) (©)
Allowance for loan losses BB 4 46,242 62 (1,792) 46,180 48,035
General allowance — RS 24 8,463 (5,581) (7,565) 14,044 16,028
Specific allowance R 5 [ 24 4 37,779 5,643 5,772 32,135 32,006
[ Hokuriku bank] (Millions of yen)
As of Mar.31,2016 As of Mar.31,2015| As of Mar.31,2014
(Japanese) (A) (A-B) (A-C) (B) (C)
Allowance for loan losses BRI 4 18,944 (3,678) (4,707) 22,622 23,651
General allowance — 5] 4 3,912 (4,681) (5,180) 8,593 9,092
Specific allowance BRI 5124 4 15,032 1,003 473 14,029 14,558
[ Hokkaido bank] (Millions of yen)
As of Mar.31,2016 As of Mar.31,2015| As of Mar.31,2014
(Japanese) (A) (A-B) (A-C) (B) (©)
Allowance for loan losses IS4 4 27,298 3,741 2,915 23,557 24,383
General allowance — I EEIT] M4 4,551 (899) (2,384) 5,451 6,935
Specific allowance BB 524 4 22,746 4,640 5,299 18,106 17,447
5. Coverage Ratio for Risk-Monitored Loans
[ Total of two banks] (Millions of yen)
As of Mar.31,2016 As of Mar.31,2015| As of Mar.31,2014
(Japanese) (A) (A-B) (A-C) (B) ©
Before partial write-off 5y EHEE AT 47.29% 0.04% 0.74% 47.25% 46.55%
After partial write-off oy BB AR 27.81% 2.98% 3.79% 24.83% 24.02%
Amount of partial write-off oy A N SR AR 61,483 (17,588) (22,781) 79,071 84,264
[Hokuriku bank] (Millions of yen)
As of Mar.31,2016 As of Mar.31,2015| As of Mar.31,2014
(Japanese) (A) (A-B) (A-C) (B) (©)
Before partial write-off Ry IR A 44.55% (3.49%) (1.86%) 48.04% 46.41%
After partial write-off oy LR % 19.73% (1.39%) (0.11%) 21.12% 19.84%
Amount of partial write-off oy BB A 42,961 (12,498) (16,148) 55,459 59,109
[ Hokkaido bank] ( Millions of yen)
As of Mar.31,2016 As of Mar.31,2015| As of Mar.31,2014
(Japanese) (A) (A-B) (A-C) (B) (C)
Before partial write-off By LB KA 51.59% 5.58% 4.79% 46.01% 46.80%
After partial write-off ROy 38.83% 8.98% 8.62% 29.85% 30.21%
Amount of partial write-off oy BB H FE AR 18,522 (5,089) (6,632) 23,611 25,154
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6. Deposits and Loans
[ Total of two banks]

Hokuhoku Financial Group, Inc. (8377)

(Millions of yen)

As of Mar.31,2016 As of Mar.31,2015| As of Mar.31,2014
(Japanese) (A) (A-B) (A-C) (B) (C)
Deposits and NCD (term-end balance) A (G TR HA) (RF%) | 10,502,600 (148,757) 330,549 | 10,651,357 | 10,172,051
Deposits and NCD (average balance) P4 (BRI HA) (F£5%) | 10,638,947 205,285 509,734 | 10,433,662 | 10,129,212
Loans and bills discounted (term-end balance) |&¢ 4 (K5%) 7,599,627 37,837 263,253 7,561,790 7,336,374
Loans snd bills discounted (average balance) | &¢ i< (*F-5%) 7,545,745 93,711 201,659 7,452,034 7,344,085
[Hokuriku bank] (Millions of yen)
As of Mar.31,2016 As of Mar.31,2015] As of Mar.31,2014
(Japanese) (A) (A-B) (A-C) (B) (C)
Deposits (term-end balance) TEA (RFR) 6,117,671 41,627 208,573 | 6,076,043 | 5,909,098
Deposits (average balance) TEA (FFR) 6,101,262 111,031 286,968 | 5,990,230 | 5,814,294
Loans and bills discounted (term-end balance) |84 (K7%) 4,383,442 18,139 155,746 | 4,365,302 4,227,696
Loans snd bills discounted (average balance) |&H 4 (F-7%) 4,348,893 66,439 89,614 | 4,282,454 | 4,259,279
[ Hokkaido bank] (Millions of yen)
As of Mar.31,2016 As of Mar.31,2015| As of Mar.31,2014
(Japanese) (A) (A-B) (A-C) (B) (C)
Deposits (term-end balance) A (KF%) 4,384,929 (190,384) 121,976 | 4,575,314 | 4,262,953
Deposits (average balance) A () 4,537,685 94,254 222,766 | 4,443,431 | 4,314,918
Loans and bills discounted (term-end balance) |4 (K7%) 3,216,184 19,697 107,507 | 3,196,487 | 3,108,677
Loans snd bills discounted (average balance) |&¢ 4 (*F-4%) 3,196,851 27,272 112,045 | 3,169,579 | 3,084,806

7. Loans to Small and Medium-sized Enterprises (“SMEs”) and Individuals

[ Total of two banks]

(Millions of yen)

As of Mar.31,2016 As of Mar.31,2015| As of Mar.31,2014
(Japanese) (A) (A-B) (A-C) (B) (C)
Loans to SMEs and Individuals MR R R S 4,845,031 77,219 205,431 | 4,767,812 | 4,639,600
% to total loans MRS 63.75% 0.70% 0.51% 63.05% 63.24%
[Hokuriku bank] (Millions of yen)
As of Mar.31,2016 As of Mar.31,2015| As of Mar.31,2014
(Japanese) (A) (A-B) (A-C) (B) (C)
Loans to SMEs and Individuals U NME SR AR R 2,918,145 59,836 152,985 2,858,309 2,765,160
% to total loans HME R HeR 66.57% 1.10% 1.17% 65.47% 65.40%
[Hokkaido bank] (Millions of yen)
As of Mar.31,2016 As of Mar.31,2015] As of Mar.31,2014
(Japanese) (A) (A-B) (A-C) (B) (C)
Loans to SMEs and Individuals MR R A 1,926,886 17,383 52,446 1,909,503 1,874,440
% to total loans H M R H bR 59.91% 0.18% (0.38%) 59.73% 60.29%
8. Housing and Consumer Loans
[ Total of two banks] (Millions of yen)
As of Mar.31,2016 As of Mar.31,2015] As of Mar.31,2014
(Japanese) (A) (A-B) (A-C) (B) (©)
Housing and consumer loans EPN=ES 2,156,068 5,195 46,235 2,150,873 2,109,833
Housing loans IHEERE— TR 2,021,693 (5,077) 24,994 2,026,770 1,996,698
Other consumer loans IHFEOM DT — T 134,375 10,273 21,240 124,102 113,134
[ Hokuriku bank] (Millions of yen)
As of Mar.31,2016 As of Mar.31,2015| As of Mar.31,2014
(Japanese) (A) (A-B) (A-C) (B) (C)
Housing and consumer loans [PN=Eg 1,167,641 (4,200) 24,094 1,171,842 1,143,546
Housing loans IBEERT— TS 1,108,749 (9,060) 13,044 1,117,809 1,095,704
Other consumer loans IHFOM O — B E 58,891 4,859 11,049 54,032 47,841
[ Hokkaido bank] (Millions of yen)
As of Mar.31,2016 As of Mar.31,2015| As of Mar.31,2014
(Japanese) (A) (A-B) (A-C) (B) (C)
Housing and consumer loans PN =S 988,427 9,396 22,140 979,031 966,286
Housing loans IHLEERE— TG 912,943 3,982 11,949 908,961 900,993
Other consumer loans SHFEDM DT — B 75,484 5,413 10,190 70,070 65,293
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9. Classification of Loans by Type of Industry

[ Total of two banks]

Classification of loans by type of industry

Hokuhoku Financial Group, Inc. (8377)

(Millions of yen)

As of Mar.31,2016 As of Mar.31,2015
(Japanese) % %
Domestic total EH
7,599,627 100.0%] 7,561,790 100.0%
(excluding loans booked offshore) (B< el [ B Rl s | 75 )
Manufacturing LSEES 822,890 10.8% 837,326 11.1%
Agriculture and forestry R ME 29,424 0.4% 30,361 0.4%
Fishery S 2,968 0.0% 4,346 0.1%
Mining and quarrying of stone and gravel |§53 -7 2, VR ERIE 4,011 0.1% 2,717 0.0%
Construction Tk 283,273 3.7% 287,811 3.8%
Utilities FAL T A BVIAS - AGE 2 119,285 1.6% 109,189 1.4%
Communication RS EE S 47,461 0.6% 47,220 0.6%
Transportation and postal activities TEE Y, BE 3 180,526 2.4% 181,883 2.4%
Wholesale and retail T, /N 770,447 10.1%] 779,067 10.3%
Finance and insurance R PR 379,105 5.0%| 284,967 3.8%
Real estate and goods rental and leasing | REhFE, ¥ihEE ¥ 708,431 9.3% 663,064 8.8%
Other services FREY— R EE (AT TR A 560,318 7.4%| 591,187 7.8%
Government, local government Hi 7N M 1,494,401 19.7%| 1,553,168 20.5%
(Government) OBLBUIIT) 108,960 1.4% 136,012 1.8%
Others ZDfth, 2,197,086 28.9%] 2,189,484 29.0%
[Total of two banks]
Classification of risk-monitored loans by type of industry (Millions of yen)
As of Mar.31,2016 As of Mar.31,2015
(Japanese) % %
Domestic total M
166,278 100.0% 185,979 100.0%
(excluding loans booked offshore) (B AR =] B i L 5 | 0 )
Manufacturing LSEES 28,042 16.9% 30,653 16.5%
Agriculture and forestry R ME 633 0.4% 586 0.3%
Fishery NEES 339 0.2% 2,221 1.2%
Mining and quarrying of stone and gravel |§i3 - fikqa 2, AVFERIE 212 0.1% 196 0.1%
Construction Tk 19,364 11.6% 25,055 13.5%
Utilities AL A B - K 572 0.3% 203 0.1%
Communication IR SCIEES 1,268 0.8% 1,292 0.7%
Transportation and postal activities TR SE 2,436 1.5% 3,144 1.7%
Wholesale and retail T3, /NEE 31,442 18.9% 33,803 18.2%
Finance and insurance R PR 227 0.1% 332 0.2%
Real estate and goods rental and leasing | REhFES, ¥)ih & E ¥ 22,384 13.5% 22,496 12.1%
Other services FREY — R EE (AT TR A 25,403 15.3% 30,780 16.5%
Government, local government Hi 7N M [ - - — —
Others Z D1 33,949 20.4% 35,211 18.9%
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[Hokuriku bank]

Classification of loans by type of industry

Hokuhoku Financial Group, Inc. (8377)

(Millions of yen)

As of Mar.31,2016 As of Mar.31,2015
(Japanese) % %
Domestic total W
4,383,442 100.0%] 4,365,302 100.0%
(excluding loans booked offshore) (CREEHIIEE S G e
Manufacturing LSEES 562,734 12.8% 573,461 13.1%
Agriculture and forestry R ME 16,002 0.4% 17,913 0.4%
Fishery NEES 1,420 0.0% 2,754 0.1%
Mining and quarrying of stone and gravel |§i3 - ffq7 2., AVFIEREE 1,445 0.0% 997 0.0%
Construction Ttk 176,463 4.0% 176,733 4.1%
Utilities A A BIRGE  KE E 65,072 1.5% 62,150 1.4%
Communication IR S EE S 24,262 0.6% 25,783 0.6%
Transportation and postal activities TR, W 82,005 1.9% 81,073 1.9%
Wholesale and retail T, /NEE 462,631 10.6%)] 466,688 10.7%
Finance and insurance S, PRIREE 237,019 54%| 154,327 3.5%
Real estate and goods rental and leasing | REhFES, ¥)ih EE ¥ 392,975 9.0% 367,894 8.4%
Other services FREY — R EE (AT TR A 342,809 7.8%| 376,332 8.6%
Government, local government Hit 7N M [ A 824,710 18.8% 865,618 19.8%
(Government) OBEIFT) 101,460 2.3% 123,512 2.8%
Others ZDAth, 1,193,895 27.2%] 1,193,580 27.4%
[Hokuriku bank]
Classification of risk-monitored loans by type of industry (Millions of yen)
As of Mar.31,2016 As of Mar.31,2015
(Japanese) % %
Domestic total o]
95,987 100.0% 107,072 100.0%
(excluding loans booked offshore) (% < RER I B A AL S | ) 2E)
Manufacturing LEBEES 21,547 22.4% 23,381 21.8%
Agriculture and forestry R ME 55 0.1% 83 0.1%
Fishery NEES 169 0.2% 2,019 1.9%
Mining and quarrying of stone and gravel |§i3 -2, AVFERHE 110 0.1% 85 0.1%
Construction jeisite 9,854 10.3% 15,233 14.2%
Utilities FAL AT A VIR - AKGE 2 — - 16 0.0%
Communication IR S EE S 433 0.4% 494 0.5%
Transportation and postal activities G | T 1,407 1.5% 1,920 1.8%
Wholesale and retail eI NN e 22,391 23.3% 22,206 20.7%
Finance and insurance SR, PRI 147 0.2% 164 0.1%
Real estate and goods rental and leasing | RENFES, ¥ih EE ¥ 9,967 10.4% 10,338 9.7%
Other services B — B R (AR 13,085 13.6% 13,159 12.3%
Government, local government it M [ A - - — -
Others Z D 16,816 17.5% 17,966 16.8%
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[Hokkaido bank]

Classification of loans by type of industry

Hokuhoku Financial Group, Inc. (8377)

(Millions of yen)

As of Mar.31,2016 As of Mar.31,2015
(Japanese) % %
Domestic total W
3,216,184 100.0%] 3,196,487 100.0%
(excluding loans booked offshore) (CREEHIIEE S G e
Manufacturing LSEES 260,156 8.1% 263,865 8.2%
Agriculture and forestry R ME 13,422 0.4% 12,448 0.4%
Fishery NEES 1,548 0.0% 1,592 0.0%
Mining and quarrying of stone and gravel |§i3 - ffq7 2., AVFIEREE 2,566 0.1% 1,720 0.0%
Construction Ttk 106,810 3.3% 111,078 3.5%
Utilities TR ABIG K TEZE 54,213 1.7% 47,039 1.5%
Communication IR S EE S 23,199 0.7% 21,437 0.7%
Transportation and postal activities TR, W 98,521 3.1% 100,810 3.2%
Wholesale and retail T, /NEE 307,816 9.6%| 312,379 9.8%
Finance and insurance S, PRIREE 142,086 4.4%| 130,640 4.1%
Real estate and goods rental and leasing | REhFES, ¥)ih EE ¥ 315,456 9.8% 295,170 9.2%
Other services FREY — R EE (AT TR A 217,509 6.8%] 214,855 6.7%
Government, local government Hit 7N M [ A 669,691 20.8% 687,550 21.5%
(Government) OBEIFT) 7,500 0.2% 12,500 0.4%
Others ZDfth, 1,003,191 31.2% 995,904 31.2%
[ Hokkaido bank]
Classification of risk-monitored loans by type of industry (Millions of yen)
As of Mar.31,2016 As of Mar.31,2015
(Japanese) % %
Domestic total H
70,291 100.0% 78,907 100.0%
(excluding loans booked offshore) (% < RER I B A AL S | ) 2E)
Manufacturing ESeE S 6,495 9.2% 7,271 9.2%
Agriculture and forestry R ME 577 0.8% 503 0.6%
Fishery 1k 170 0.2% 202 0.3%
Mining and quarrying of stone and gravel |§i3 72, AVFERHE 102 0.2% 111 0.1%
Construction jeisite 9,510 13.5% 9,822 12.5%
Utilities A A B - KB 572 0.8% 186 0.2%
Communication [RSuEES 834 1.2% 797 1.0%
Transportation and postal activities TG | T 1,028 1.5% 1,223 1.6%
Wholesale and retail T3, /NE 9,051 12.9% 11,596 14.7%
Finance and insurance R PR 79 0.1% 167 0.2%
Real estate and goods rental and leasing | "REIPEZE, ¥ih B H¥E 12,416 17.7% 12,157 15.4%
Other services A FlH— B R (AR IFSEAL) 12,317 17.5% 17,621 22.3%
Government, local government i N M [ A - - - -
Others Z D 17,132 24.4% 17,244 21.9%
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