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1. Financial Highlights for the first half of Fiscal 2020 (for the six months ended September 30, 2020)

(%: Changes from corresponding period of previous fiscal year)

Ordinary Income Ordinary Profits Net Income Attributable to Owners of the Parent
¥ million % ¥ million % ¥ million %
1H F2020 87,904 (3.0) 18,157 4.2 13,008 11.6
1H F2019 90,623 (1.4) 17,424 (10.5) 11,653 | (16.6)
Reference: Comprehensive Income for the first half of Fiscal 2020: ¥40,363 million [364.8%], for the first half of Fiscal 2019:¥8,684 million [(59.2%)]
Net Income Diluted Net Income
per Share of Common Stock per Share of Common Stock
¥ ¥
1H F2020 93.62 93.34
1H F2019 82.71 82.51
(2) Consolidated Financial Conditions
Total Assets Total Net Assets Own Capital Ratio
¥ million ¥ million %
1H F2020 15,442,714 629,819 4.1
Fiscal 2019 13,644,861 595,319 4.3

Reference: Own Capital: as of September 30, 2020: ¥626,212 million; as of March 31, 2020: ¥591,881 million

Notes:

2. Cash Dividends for Shareholders of Common Stock

Cash Dividends per Share
(Record Date) The end of 15 Qtr The end of 2" Qtr The end of 31 Qtr Fiscal year-end Annual
¥ ¥ ¥ ¥ ¥
Fiscal 2019 — 0.00 — 40.00 40.00
Fiscal 2020 — 0.00
Fiscal 2020 o
(forecast) 35.00 35.00

Notes: Revision of released forecast for cash dividends for shareholders of common stock: No

3. Earnings Estimates for Fiscal 2020 (for the fiscal year ending March 31, 2021)

(%: Changes from corresponding period of previous fiscal year)

Own Capital Ratio is calculated as follows: (Total Net Assets— Stock Acquisition Rights—Non-controlling Interests)/ Total Assets X 100

Net Income Net Income
Ordinary Profits ’
Attributable to Owners of the Parent per Share of Common Stock
¥ million % ¥ million % ¥
Full Year 26,000 (17.9) 16,500 (18.5) 115.35

Notes: Revision of released earnings estimates: No




4. Others

(1) Changes in Significant Subsidiaries during the First Half of Fiscal 2020
(Changes in specified subsidiaries accompanying changes in scope of consolidation): No

(2) Changes in Accounting Methods and Presentation of Consolidated Financial Statements

(a) Changes in accounting policies due to revisions of accounting standards, etc.: No

(b) Changes in accounting policies other than (a) above: No
(c) Changes in accounting estimates: No
(d) Restatements: No

(3) Issued Shares (Common Stock)

(a) Number of Common Stock
outstanding (including Treasury Stock)

(b) Number of Treasury Stock

(c) Average outstanding shares
for the six months ended

Non-consolidated Financial Results
1. Financial Highlights for the First Half of Fiscal 2020 (for the six months ended September 30, 2020)

As of September 30, As of March 31,

2020 132,163,014 2020 132,163,014
As of September 30, As of March 31,

2020 951,392 2020 999,658
As of September 30, As of September 30,

2020 131,191,502 2019 131,147,919

(1) Non-Consolidated Results of Operations (%: Changes from previous fiscal year)
Operating Income Operating Profits Ordinary Profits Net Income
¥ million % | ¥ million % | ¥ million % | ¥ million %
1H Fiscal 2020 6,797 — 6,509 — 6,486 — 6,484 —
1H Fiscal 2019 328 (71.0) 26 (96.8) 2 (99.6) 0 (99.9)
Net Income
per Share of Common Stock
¥
1H Fiscal 2020 43.89
1H Fiscal 2019 (6.13)
(2) Non-Consolidated Financial Conditions
Total Assets Total Net Assets Own Capital Ratio
¥ million ¥ million %
1H Fiscal 2020 228,894 228,722 99.7
Fiscal 2019 228,253 228,100 99.7

Reference: Own Capital: as of September 30, 2020: ¥228,183 million; as of March 31, 2020: ¥227,603 million

(Implementation status of audit procedures)
This report is not subject to audit procedures.

The above estimates are based on information that is available at this moment and assumptions of factors that have an
influence on future results of operations. Actual results may differ materially from these estimates, depending on future

events.

(Reference)

Cash Dividends for Shareholders of Preferred Stock (Type 5)

Cash Dividends per Share

(Record Date) The end of 13 Qtr The end of 2M Qtr The end of 31 Qtr Fiscal year-end Annual
¥ ¥ ¥ ¥ ¥
Fiscal 2019 — 7.50 — 7.50 15.00
Fiscal 2020 — 7.50
Fiscal 2020 o
(forecast) 7.50 15.00
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I. Interim Financial Highlights

1. Income Analysis

Hokuhoku Financial Group, Inc. (8377)

[FG(consolidated)] For the six months ended (Billions of yen)
(Japanese) Sep.30, 2020 Sep.30, 2019
@») A)-B)  [{(A-B)}/(B) B)
Ordinary income 3 w I % 87.9 2.7 3.0%) 90.6
Ordinary profits 3 w F % 18.1 0.7 4.2% 17.4
. . BouKkETcRBE TS
Net income attributable to owners of the parent R 13.0 1.3 11.6% 11.6
[ Total of two banks] For the six months ended (Billions of yen)
(Japanese) Sep.30, 2020 Sep.30, 2019
@) @-B) |{A-B)}/B) ®)
Ordinary income % W I % 79.4 1.7) 81.2
Core gross business profits = 7 X B W A % 60.9 0.4) 0.7%) 61.3
Net interest income % & il 52.9 0.1 52.8
Domestic H AN X B W M 51.5 0.4) 51.9
International E OB X B W M 1.4 0.5 0.8
Net fees and commissions e B W5l %R 2k 7.3 (0.6) 8.0
Net trading income B B o5l Rl 4R 0.0 0.0 0.0
Net other income (excluding gains (losses) |# o M % ¥ # 2% 0.5 0.0 0.4
related to bonds) (F f51 5 0% % 48 & BR <) ' i :
Gains (lpsses) on foreign exchange Y ——_— 0.4 (0.0) 0.4
transactions
Income from derivatives PRCE A [ I 0.0 0.0 0.0
General and administrative expenses % ey 41.5 (1.5) 43.0
Personnel A t 2 19.8 (0.6) 20.4
Non-personnel 7 It 2 18.3 0.9) 19.3
Core net business profits = 7 X B M % 19.3 1.0 5.6% 18.3
Net gains (losses) related to bonds H O % & HF B 4K 2.1 (1.6) 3.7
Net business Profits (before provision (reversal) e o % E M 215 0.5) 1
of general allowance for loan losses)
Provision (reversal) of general allowance for S A% A () 0.9 0.2) 11
loan losses (1)
Net business profits £ % il i 20.5 (0.3) 20.9
Net non-recurring gains (losses) i 53 A i (1.8) 1.3 3.2)
Credit related costs (2) RO E ML A (2) 3.5 0.4) 3.9
(Reference) Total credit costs (1)+(2) (Z%5)5E % B OH) 4.4 (0.6) 5.1
Net gains (losses) related to stocks L7 = VI I = B 1.8 1.3 0.4
Ordinary profits w® Fl % 18.7 0.9 5.5% 17.7
Net extraordinary gains (losses) ki il A i (0.3) 0.3 0.7)
Income taxes % A Bl g 4.2 (0.3) 4.5
Income taxes-deferred BOANOBOE OO H (1.3) (0.6) 0.7)
Net income LI S | N - 14.1 1.6 13.6% 12.4




Hokuhoku Financial Group, Inc. (8377)

[ Hokuriku Bank] For the six months ended (Billions of yen)
(Japanese) Sep.30, 2020 Sep.30, 2019
A) (A)-B) [{A)-B)}/®B) B)
Ordinary income % 1 1 s 42.9 (1.7) 44.7
Core gross business profits a 7 % B 8 A 4 32.9 0.4) (1.3%) 33.3
Net interest income % & F 27.7 0.0 27.7
Domestic ESI I 26.6 (0.4) 27.1
International S A T 1.1 0.5 0.5
Net fees and commissions e B W o5l % R4 4.7 (0.4) 5.2
Net trading income ¥oE o8l R4 0.0 0.0 0.0
Net other income (excluding gains (losses) [z o # % % # % 03 (0.0) 0.4
related to bonds) . ({1 5 £ 2% 41 4 B <) ) ' )
Gains (1.osses) on foreign exchange T a—"_— 0.3 (0.0) 0.4
transactions
Income from derivatives 55 &l Uk A RS G I AR - - -
General and administrative expenses i 2 22.1 0.9) 23.0
Personnel A (GS # 11.0 0.4) 11.5
Non-personnel L7 (GS # 9.3 (0.5) 9.8
Core net business profits a7 X B M % 10.7 0.4 4.7% 10.2
Net gains (losses) related to bonds (ESI T O 1= G- S~ B A 1.8 (0.6) 2.5
- — T
Net business Profits (before provision (reversal) mo% B oW % 12.5 0.2) 12.7
of gepc?ral allowance for loan losses)
Provision (reversal) of general allowance for loan| G 3] 4 A (1) 0.8 0.2) -
losses (1)
Net business profits ES % il s 11.7 0.0 11.7
Net non-recurring gains (losses) i I # A (1.0) 0.7 1.7
Credit related costs (2) O ) 2.5 (0.6) 32
(Reference) Total credit costs (1)+(2) (%) 5 E%HODHQ) 33 (0.8) 4.2
Net gains (losses) related to stocks L7 - VI R i~ B 1.2 0.8 0.4
Ordinary profits % w I A 10.6 0.7 7.9% 9.9
Net extraordinary gains (losses) 5 il # s (0.3) 0.3 (0.6)
Income taxes % A i & 1.9 (0.7) 2.6
Income taxes-deferred BN OB ¥ (1.5) (1.0) (0.4)
Net income S 1 O | B 8.4 1.8 27.3% 6.5




[Hokkaido Bank]

Hokuhoku Financial Group, Inc. (8377)

For the six months ended

(Billions of yen)

(Japanese) Sep.30, 2020 Sep.30, 2019
A) (A)-B) [{A)-B)}/®B) B)
Ordinary income % 1 1 s 36.4 (0.0) 36.5
Core gross business profits a 7 % B 8 A &% 28.0 0.0) (0.0%) 28.0
Net interest income % & F 25.2 0.0 25.1
Domestic H N % B W M 24.8 0.0 24.8
International S A I 0.3 0.0 0.2
Net fees and commissions e B o5l % R4 2.6 (0.2) 2.8
Net trading income ¥roE B8l R4S - - -
Net other income (excluding gains (losses) x o fh ¥ B OH % 02 0.1 0.0
related to bonds) (6 55 A 7% 48 4 B <) ) ' :
Gains (l.osses) on foreign exchange A —_ 0.1 0.0 0.0
transactions
Income from derivatives 55 &l Uk A RS G I AR 0.0 0.0 0.0
General and administrative expenses i 2 19.3 0.5) 19.9
Personnel A (GS # 8.7 (0.2) 8.9
Non-personnel L7 (GS # 9.0 (0.3) 9.4
Core net business profits a7 X OB M &% 8.6 0.5 6.8% 8.0
Net gains (losses) related to bonds [ & % & % # i 0.3 (0.9) 1.2
- — T
Net business Profits (before provision (reversal) moE B oW % 2.9 (0.3) 93
of general allowance for loan losses)
isi for |
Provision (reversal) of general allowance for loan| G 3]G 4 A (1) 0.1 0.0 0.0
losses (1)
Net business profits ES % il s 8.8 (0.3) 9.2
Net non-recurring gains (losses) i 53 # g (0.8) 0.5 (1.4)
Credit related costs (2) = ) 0.9 0.2 0.7
(Reference) Total credit costs (1)+(2) (%) 5 6% HOHQ) 1.0 0.2 0.8
Net gains (losses) related to stocks L7 - VIR I i~ B 0.5 0.4 0.0
Ordinary profits % " I 2 8.0 0.1 2.5% 7.8
Net extraordinary gains (losses) 5 il # s (0.0) 0.0 0.0)
Income taxes % A i % 2.2 0.3 1.9
Income taxes-deferred BN OB K 0.1 0.4 (0.2)
Net income BOH oM Al 2§ 5.7 ©.1) (1.8%) 5.8




Hokuhoku Financial Group, Inc. (8377)

2. Loans and Deposits

(1) Loans
[Total of two banks] (Billions of yen)
As of As of As of
(Japanese) Sep.30,2020 Mar.31,2020] Sep.30, 2019
(6] A-B) | W-© B) ©
Loans (H|E H &l 8,993.8 320.7 537.3 | 8,673.1 8,456.5

Loans to small and medium-sized
enterprises(“SMEs”) and individuals

Housing and consumer loans 3)|fm A n - 1 2,618.0 64.5 1260 | 2,553.5 2,491.9

Ol s g ww| 57134 | 3160 | 4105 | 53974 | 5,302.9

Housing loans = £ % =n - v 24758 725 1379 | 2,403.2 2,337.8

Percentage of loans to SMEs and

R NI B R 63.52%])  1.29%|  0.82%|  62.23%| 62.70%
individuals, to total loans

@)/1)

1_|_1
Percentage of housing and consumer
Gymim A omo— v ] 29.10%] (0.34%)] (036%)  29.44%|  29.46%

loans, to total loans

[Hokuriku bank] (Billions of yen)
As of As of As of
(Japanese) Sep.30,2020 Mar.31,2020] Sep.30, 2019
(6] A-B) | AW-© (B) ©
Loans H|& H &l 5,058.4 148.0 2349 | 4,910.3 | 4,823.4

Loans to small and medium-sized
enterprises(“SMEs”) and individuals

Housing and consumer loans 3)|fm A n - A 1,374.9 43.1 834 | 1,331.7 1,291.5

| /4 2 5 o O 3,345.3 153.9 2224 3,191.4 | 3,122.8

Housing loans T £ % v - ¥ 1,3142 47.0 889 [ 1,267.1 1,225.2

Percentage of loans to SMEs and

. IR LR EEEE 66.13% 1.14%|  1.39%| 64.99%| 64.74%
individuals, to total loans

@)/1)

Percentage of housing and consumer

l_|_!
- = 0 % 41% o, Y
Joans, to total loans Gymim A = vt o=l 27.18%1  006%|  041%|  27.12%|  26.77%

[Hokkaido bank] (Billions of yen)
As of As of As of
(Japanese) Sep.30,2020 Mar.31,2020] Sep.30, 2019
(6] A»-B) | W-© B) ©
Loans (@8] = H &l 3,935.4 172.6 3023 | 3,762.7 | 3,633.0

Loans to small and medium-sized
enterprises(“SMEs”) and individuals

Housing and consumer loans (3)| 1 A n - s 1,243.1 213 426 1,221.7 1,200.4

Ol s 2% % o | 2,368.0 | 1620 | 1880 | 2,206.0 | 2,180.0

Housing loans T £ % ®» - Y 11616 254 489 | 1,136.1 1,112.6

Percentage of loans to SMEs and

. IEFELERTEEEE 60.17% 1.55%|  0.17%|  58.62%| 60.00%
individuals, to total loans

@)/1)

Percentage of housing and consumer

|_|_1
loans. to total loans GY(DlE A v = v o =] 31.58%| (0.88%)| (1.46%)|  32.46%| 33.04%




(2) Deposits and Investment products

Hokuhoku Financial Group, Inc. (8377)

[ Group Total (Two banks and Hokuhoku Tokai Tokyo Securities Co.,Ltd. Combined) ] (Billions of yen)
As of As of As of
(Japanese) Sep.30,2020 Mar.31, 2020|Sep.30, 2019
@A) A-B) | W-©) ®B) ©
Total balance of investment products for individuals|fE AF i &RER&BEL]  569.5 249 | (19.5) 544.6 589.1
Total balance of investment products 0 P R L e
for indiiduas Ttalo fnﬁ)iznk?) N B 4885 | 132| ean| 4752 | 5132
nvestment products for individuals at Hokuhoku LMD
Tokai Tokvz Securities Co..Itd. %iﬁggﬁg’ﬁ@@m@% 81.0 o] 52 69.3 58
[ Total of two banks] (Billions of yen)
As of As of As of
(Japanese) Sep.30,2020 Mar.31, 2020|Sep.30, 2019
@A) A-B) | W-©) ®B) ©
Deposits* HE (Gte BEMAETES)|12,451.4 | 7887 [1,021.6 | 11,662.6 |11,429.8
[Individual deposits* Sbla e (En sertre) | 8211.2 | 3439 [ 4745 | 7,867.2 | 7,736.6
Total individual assets (HE A | » v & | 8,678.9 | 3575 | 4513 | 8,321.3 | 8,227.5
Individual deposits* (deposits in yen) AN 7 & (M &) 81904 | 3442 | 4761 | 7,846.1 | 7,714.2
Investment products (for individuals) Q% & # & @ B &| 488.5 132 | (24.7) 475.2 513.2
Foreign currency deposits 4 & iz & 20.8 02)] (1.5) 21.1 22.3
Public bonds ZA I ] 2304 0.4) 6.8 230.9 223.6
Investment trusts # % i i 237.2 14.0 | (30.0) 223.1 267.2
Fetoentage of investment products, @I % m & o ek 5.62%) 00| ©61%) 5 T1%| 6.23%
to total individual assets
[ Hokuriku bank] (Billions of yen)
As of As of As of
(Japanese) Sep.30,2020 Mar.31, 2020|Sep.30, 2019
@A) A)-B) | (W-©) ®B) ©
Deposits* HE (St BmEEEE)| 7,168.1 | 4326 | 5708 | 6,735.4 | 6,597.2
|Individual deposits* SHMEATRG (BT kR | 4,541.1 | 1744 | 2328 | 4,366.6 | 4,308.2
Total individual assets (OH|E AN | » v & E| 4,753.4 | 1804 | 2213 [ 4,572.9 | 4,532.0
Individual deposits* (deposits in yen) AN W4 (M &) 45293 | 1746 | 2340 | 4,354.6 | 4,295.3
Investment products (for individuals) QF & # & m o 3 2240 57 | (12.6) 218.3 236.7
Foreign currency deposits sk = TH 62 11.7 0.2) (1.1) 11.9 12.9
Public bonds 2N i 1 90.7 (1.5 25 92.2 88.2
Investment trusts Ei'd % & 7t 121.5 74| (14.0) 114.0 135.6
Percentage of investment products, QU e s ] 4719%)] 006w)| 051%)]  4.77%|  5.22%
to total individual assets
[Hokkaido bank] (Billions of yen)
As of As of As of
(Japanese) Sep.30,2020 Mar.31, 2020|Sep.30, 2019
A) A)-B) | WO B) ©
Deposits* e (8 MEMERSE)| 5,283.3 | 3561 | 4508 4,927.2 4,832.5
[Individual deposits* SHEATG (FTe Bt | 3.670.1 | 1694 | 2417 3,500.6 3,428.4
Total individual assets (H|E AN B\ » v & E 3,9254 | 1771 | 2300 [ 3,748.3 | 3,695.4
Individual deposits* (deposits in yen) AN W e (m &) 3,6601.0 | 1695 2421 | 3,491.4 | 3,4189
Investment products (for individuals) Q& & 2 & B 75 & 2644 75 | (12.0) 256.8 276.4
Foreign currency deposits 4 5 i & 9.0 0.0)] (0.4) 9.1 9.4
Public bonds 2N i 1 139.6 1.0 43 138.6 135.3
Investment trusts e < & 7t 115.6 65| (15.9) 109.0 131.6
Percentage of investment products, Q)| ko 7 e 6.73%| 01200 (0.75%) 6.85% 7 48%

to total individual assets

*including NCD

5




Hokuhoku Financial Group, Inc. (8377)

3. Securities

(1) Balance of securities (Billions of yen)
Total of two banks
Hokuriku bank Hokkaido bank
As of As of As of As of As of As of
(Japanese) | Sep.30,2020 Mar.31,2020 | Sep.30,2020 Mar.31,2020 | Sep.30,2020 Mar.31,2020
(A) (A)-(B) B) (A) (A)-(B) B) (A) (A)-(B) B)
Securities A M i %] 1,959.7 | 1525 | 1,807.2 | 1,203.8 458 | 1,158.0 755.9 | 106.7 649.2
Government bonds E5| & 4729 24.8 448.0 288.5 | (12.7) 301.3 184.3 37.6 146.7
Local government bonds g7 El 516.7 42.7 474.0 3214 25.7 295.7 195.2 17.0 178.2
Corporate bonds t &l 301.2 (7.7) 308.9 149.5 (6.9) 156.4 151.6 0.8) 152.4
Japanese stocks I3 =] 2163 22.1 194.1 158.4 21.4 136.9 57.8 0.6 57.1
Foreign securities s 1= EE & 231.0 64.0 167.0 165.1 30.9 134.1 65.8 33.0 32.8
Others z o f} 221.5 6.5 214.9 120.6 | (12.5) 133.2 100.8 19.1 81.7
Average duration to maturity fuierar a5 o0 b o5l 46| 399 | 02| 377|  6a9| 093] 56
of yen bonds (years)
(2) Valuation difference on available-for-sale securities
(Non-consolidated) (Billions of yen)
Total of two banks
Hokuriku bank Hokkaido bank
As of As of As of As of As of As of
(Japanese) | Sep.30,2020 Mar.31,2020 | Sep.30,2020 Mar.31,2020 | Sep.30,2020 Mar.31,2020
(A) (A)-(B) B) (A) (A)-B) B (A) (A)-(B) B)
. o x O fh
Available-for-sale securities £ i i % 112.7 36.0 76.7 92.4 27.6 64.7 20.3 8.3 12.0
Japanese stocks 3 #] 105.0 30.2 74.8 80.5 23.7 56.7 24.5 6.5 18.0
Japanese bonds & iy 53 (1.4) 6.7 4.7 (1.0) 5.8 0.5 0.3) 0.9
Others z O 2.3 7.2 (4.8) 7.1 5.0 2.0 4.7 2.1 (6.9)
(Consolidated) (Billions of yen)
FG Hokuriku bank Hokkaido bank
As of As of As of As of As of As of
(Japanese) | Sep.30,2020 Mar.31,2020 | Sep.30,2020 Mar.31,2020 | Sep.30,2020 Mar.31,2020
(A) (A)-(B) B) (A) (A)-B) B (A) (A)-(B) B)
. o x O fh
Available-for-sale securities £ I i % 112.6 36.9 75.7 92.4 27.6 64.7 22.4 8.7 13.7
Japanese stocks 7S A] 101.2 30.4 70.7 80.5 23.7 56.7 248 6.6 18.1
Japanese bonds & I 5.1 (1.4) 6.5 4.7 (1.0) 5.8 0.5 0.3) 0.9
Others z O 6.2 7.8 (1.6) 7.1 5.0 2.0 (2.8) 25 5.4




Hokuhoku Financial Group, Inc. (8377)

4. Non-Performing Loan (“NPL”) based on the Financial Reconstruction Law

[Total of two banks] (Billions of yen)
As of As of As of
(Japanese) Sep.30,2020 Mar.31,2020 | Sep.30, 2019
A) A)-B) | MO (B) ©
Bankrupt and substantially bankrupt i PE O OE E K OE 11.0 (1.8 (5.1) 12.8 16.1
Doubtful f [ & ia 128.5 9.0 6.1 119.5 122.4
Substandard T D 23.8 2.6 34 21.1 20.3
Non Performing Loan (1) Ejjﬁ: B AR O B R gtl 163.3 9.8 4.4 153.4 158.8
Normal iE it 1 K 9,080.2 314.7 535.3 8,765.4 8,544 .8
AN =
Total o « 5 & +) 02435 | 3246 | s308| 89188 | 87037
NPL ratio /)R = & # &k &£ 1.76%| 0.05%]| (0.06%) 1.71% 1.82%
[ Hokuriku bank] (Billions of yen)
As of As of As of
(Japanese) Sep.30,2020 Mar.31,2020 | Sep.30, 2019
A (A-B) | (A-C) (B) ©
Bankrupt and substantially bankrupt e pE W A OfE M F 7.0 (0.8) “4.1) 7.9 11.1
Doubtful f& B & i3 83.9 8.0 115 75.9 72.3
Substandard wooE B i M 13.2 0.7 1.7 12.4 11.4
Non Performing Loan ) Ejj& B A BRI ,Ig;l 104.1 7.8 9.2 96.2 94.9
Normal 1E £ & | 5,032.7 141.4 2279 | 4,891.2 | 4,804.7
AN =
Total )] +) 51368 | 1403 | 2371 | 49874 | 48996
NPL ratio /) = & # k = 2.02%| 0.10%| 0.09% 1.92% 1.93%
[Hokkaido bank] (Billions of yen)
As of As of As of
(Japanese) Sep.30,2020 Mar.31,2020 | Sep.30, 2019
A) A)-B) | MO (B) ©
Bankrupt and substantially bankrupt i PE O O E KO 4.0 0.9 1.0 49 5.0
Doubtful f& W i e 44.6 1.0 (5.9 43.5 50.1
Substandard T D 10.6 1.8 1.7 8.7 8.9
Non Performing Loan (1) f;% wmsemegn| 592 | an| 572 63.9
Normal iE it 1 K] 4,047.5 173.2 3073 | 3,874.2 3,740.1
AN =
Total @ w5 5 | 41067 | 2| e | 39314 | 38040
NPL ratio /)R = & # k # 1.44%)| (0.01%)] (0.24%) 1.45% 1.68%




Hokuhoku Financial Group, Inc. (8377)

5. Capital adequacy ratio

FG Hokuriku bank Hokkaido bank
(consolidated) (non-consolidated) (non-consolidated)
(Japanese) As of As of As of As of As of As of
$ep.30.2020 [ oo Mar 31,2020 [ Sep.30,2020 [0 T Mar 31,2020  Sep 302020 [0 T Mar 31,2020
Capital adequacy ratio Ho& ARl 932%] 038% 894%| 9.00%] 041%| 8.59%| 9.06%| 030%| 8.76%
6. Forecast
(1) Earnings forecast
(Billions of yen)
[FG (consolidated)]
Forecast for FY 2020
(Japanese) Full year | Change from
Interim results Forecast FY 2019
Ordinary profits W M % 18.1 | 26.0 (5.6)
Net income attributable to owners  |[w&amticmm+s
of the parent 23 (P ) SR 2 13.0 16.5 G.7)
(Billions of yen)
[ Total of two banks]
Forecast for FY 2020 Hokuriku bank Hokkaido bank
(J apanese) Full year | Change from Full year | Change from Full year | Change from
Interim results Forecast FY 2019 Interim results Forecast FY 2019 Interim results Forecast FY 2019
Core gross business profits a7 EBHEAIE 609 121.0 22) 329 645 23) 28.0  56.5 0.1
General and administrative expenses |#% # 415 | 85.5 0.1 22.1 455 (0.2) 19.3 | 40.0 0.3
Core net business profits a7 ¥ Mgl 193 | 35.5 2.3)] 10.7 | 19.0 2.1 8.6  16.5 (0.2)
Total credit costs 5 F # M 44 12.0 0.0 33 7.0 2.2) 1.0 5.0 2.2
Ordinary profits @ w Fos| 187 270 @4)| 106 155 (22)| 80 115 (22
Net income wm R sRs| 141 180 0 (28) 84 1000 (12| 57 80 (15
(2) Dividends forecast
Annual
(Japanese) Interim |Year-end Change from
(results) (forecast) 1Y 20009
Dividend per common share # @ otk A ¥0.00[¥35.00| ¥35.00| (¥5.00)
I?tl:;iesn)d per preferred share msrE k| ¥7.50] ¥7.50( ¥15.00 —




Hokuhoku Financial Group, Inc. (8377)

Il. Financial Statements

[Hokuhoku Financial Group, Inc. (Consolidated)]

Millions of ven
As of Mar. 31, 2020 As of Sep. 30, 2020

Consolidated Balance Sheets (Unaudited)

Notes: Amounts less than one million yen are rounded down.

(Assets) (& D)
Cash and due from banks BLeTHT 4 2,725,025 4,111,231
Call loans and bills bought a—pu—y K OVE AT 59,795 4,179
Monetary claims bought R 32,684 23,759
Trading assets Ry TEHLG | PE 3,790 3,607
Money held in trust SEOREFE 16,054 16,551
Securities A ffiFE S 1,815,484 1,968,473
Loans and bills discounted e 8,656,450 8,979,392
Foreign exchanges SME 2R 19,014 18,687
Other assets Z DI E 194,483 198,619
Tangible fixed assets FEETEE 96,905 96,184
Intangible fixed assets ML [ E A 17,320 15,115
Deferred tax assets TR A B 6,456 3,746
Customers' liabilities for acceptances and guarantees LA R 56,099 59,603
Allowance for loan losses i EIEES (54,703) (56,437)
Total assets HREOEAF 13,644,861 15,442,714

(Liabilities) (AfE D)
Deposits TH& 11,558,118 12,328,597
Negotiable certificates of deposit R M TR AR 80,500 99,783
Call money and bills sold A=)t L OGEIE T 68,264 160,000
Payables under repurchase agreements FEBUEIE 11,877 12,167
Payables under securities lending transactions FEEFHBEEIS |52 A4 294,641 271,532
Trading liabilities FEE G| A fE 497 377
Borrowed money &M 4 827,574 1,717,304
Foreign exchanges HIE %R 113 288
Borrowed money from trust account ERERNEE 534 1,937
Other liabilities Z DA fE 119,799 124,950
Liability for retirement benefit RIS AR D A 12,199 10,437
Reserve for directors' retirement benefits 1 BRI 51 Y 4 190 184
Reserve for contingent loss fRRIRS Y 4 1,025 856
Reserve for reimbursement of deposits AEAR FE A A AR 5] 2 4 1,978 1,923
Reserves under the special laws FepiliE Eoosg Y4 5 5
Deferred tax liabilities MIER &AM 10,919 17,780
Deferred tax liabilities for land revaluation TR AR D AT B 4 B A 5,201 5,164
Acceptances and guarantees SN 56,099 59,603
Total liabilities ABEOTEF 13,049,541 14,812,894

(Net assets) (& PE DER)
Capital stock BAL 70,895 70,895
Capital surplus BRI A4 139,269 139,276
Retained earnings PRIEAS Sl 329,343 336,464
Treasury stock H o (1,237) 1,177)
Total shareholders' equity REBALE 538,269 545,458
Valuation difference on available-for-sale securities F O MEESSR AR 2R 4 55,525 81,774
Deferred gains or losses on hedges HRIE~ AR LR (1,076) (525)
Revaluation reserve for land -t PR AN 22 A4 8,211 8,126
Remeasurements of defined benefit plans RS FHCR DT R AR (9,049) (8,621)
Accumulated other comprehensive income Z OO ESERIS R HEE A 53,611 80,754
Stock acquisition rights HIRR T RIME 497 538
Non-controlling interests B TRy 2,941 3,067
Total net assets M PEDE A 595,319 629,819
Total liabilities and net assets HEROHE DTS F 13,644,861 15,442,714




[ Hokuhoku Financial Group, Inc. (Consolidated)]

Consolidated Statements of Income (Unaudited)

Hokuhoku Financial Group, Inc. (8377)

Millions of ven

For the six months ended

For the six months ended

Sep. 30, 2019 Sep. 30, 2020
Ordinary income PETIN S 90,623 87,904
Interest income B A4 I 54,626 53,070
Interest on loans and discounts B FE 42,141 41,838
Interest and dividends on securities FMAFFRF A <2 11,213 10,344
Trust fees 5 FERI 3 21
Fees and commissions e N GIE e 19,125 18,189
Trading income HREE HLS I A 532 673
Other ordinary income F DA ZEBIN LS 11,591 11,069
Other income Z O HE IR 4,744 4,879
Ordinary expenses R 73,198 69,747
Interest expenses e A 2,310 1,006
Interest on deposits THBFE 574 360
Fees and commissions e GIE Y- ¢! 7,737 7,716
Other ordinary expenses Dt HEHE H 6,224 7,330
General and administrative expenses SRy 47,884 46,179
Other expenses T DA E 9,042 7,514
Ordinary profits R 17,424 18,157
Extraordinary income FERIFIZE 106 55
Gain on disposal of fixed assets [ B PEAL Y B 106 12
Compensation for forced relocation B 4 — 43
Extraordinary loss LSFEIEES 822 431
Loss on disposal of fixed assets [ & & AL R 220 127
Impairment loss NEi=Ei=BN 602 304
Income before income taxes e S LT el S1EA 16,709 17,781
Income taxes-current ENBL, ERBL R O 2R 5,774 6,049
Income taxes-deferred 1E N BSR4 (783) 1,369)
Total income taxes EABUEEFT 4,990 4,679
Net income o R R £ 11,718 13,101
Net income attributable to non-controlling interests FELFECRR T B 35 T AR 4 65 93
Net income attributable to owners of the parent BEHRR T IIR R T2 R 28 11,653 13,008
Consolidated Statements of Comprehensive Income (Unaudited) Millions of yen
For the six months ended For the six months ended
Sep. 30, 2019 Sep. 30, 2020
Net income R 2% 11,718 13,101
Other comprehensive income F OO EFERZE (3,034) 27,261
Valuation difference on available-for-sale securities O MhA AL A 22 4E 4 (3,459) 26,235
Deferred gains or losses on hedges FRAE~ LS 27 550
Defined retirement benefit plans JRIBAA A AR D e AR 442 427
Shére of cher comprehensive income of associates accounted for A U T 2t L7 e B 5 A 24 (44) 47
using equity method
Total comprehensive income R ELFE RIS 8,684 40,363
The amount attributable to owners of the parent BLEAAR T IRD P OFERIZE 8,614 40,236
The amount attributable to non-controlling interests FEEMR TR D P EIERIZE 69 126
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[Hokuhoku Financial Group, Inc. (Consolidated)]

Consolidated Statements of Changes In Net Assets (Unaudited)

Millions of yen

Shareholders' equity
BREEA

For the six Capital Capital Retained Treasury
months ended stock
Sep. 30,2019

Balance at the beginninng
of the period 70,895 144,622 316,329
EEUEER 75
Changes of items during
the period
24 R ZE B
Cash dividends (6,575)
RIS e0Y
Net income attributable
to owners of the parent 11,653
BRI IR R D IR 2

Total
shareholders'

surplus earnings stock equity

B HARIR G FIAERIA G EEEES FRERAGE

(1,281) 530,565

(6,575)

11,653
Purchase of treasury stock ) 5)
H e RO
Disposal of treasury stock 13 56 70
A R o5y
Reversal of revaluation
reserve for land 8
T PR A A D H
Net changes of items other
than shareholders' equity
BREEALISIOIH R OLE)
Total changes during
the period 13 5,085 51
BB e
Balance at the end
of current period 70,895 144,636 321,415
ERLEERE 75

5,150

(1,229) 535,716

Hokuhoku Financial Group, Inc. (8377)

Accumulated other comprehensive income:
EOMO TSI R

Total
Valuation
. difference on Deferred
For the six N X .
available-for-sale  gains or losses Revaluation
months ended securities on hedges
Sep. 30,2019 ZOMATERFEERE BT~y U
Balance at the beginninng

of the period

accumulated
other Stock
comprehensive acquisition
incama rights
IR R RHAAT TR

Remeasurements
of defined benefit
reserve for land plans

EHI R A R

HoRoME R 2

Millions of yen

Non-controlling Total
interests net assets

I SRR T FF 5y A

91,608 (910) 8,354 (4,865) 94,187 443
EEUEER 75
Changes of items during

the period

2,807 628,004

BB I
Cash dividends
RIS e0Y
Net income attributable
to owners of the parent
BRI IR R D IR 2

Purchase of treasury stock
H e RO
Disposal of treasury stock
A R0y
Reversal of revaluation
reserve for land
PR 245 A D H
Net changes of items other
than shareholders' equity (3,508)
BREEALISIOIH R OLE)
Total changes during
the period
BB e
Balance at the end
of current period

27 ®) 442 (3.046) 53

(3,508) 27 ®) 442 (3,046) 53

(6,575)

11,653

®)

70

69 (2.923)

69 2,226

88,100 (882) 8,346 (4.422) 91,140 497
ELUOEER: 351

2,877 630,231
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Millions of yen
Shareholders' equity

BREEA

For the six
months ended
Sep. 30, 2020

Balance at the beginninng

Capital
stock

Capital
surplus

B HARIR G

Total
shareholders'
equity

Retained
earnings

FIAERIA G

Treasury
stock

H ok

of the period
EEUEER 5]
Changes of items during

70,895

139,269

FRERAGE

329,343 (1,237) 538,269

the period

24 P R ZE B
Cash dividends
RIS e 0y
Net income attributable
to owners of the parent
BRI IR B D ISR 2

Purchase of treasury stock
H e RO

Disposal of treasury stock
A R onsy

Reversal of revaluation
reserve for land
T PR 24 A D H

Net changes of items other
than shareholders' equity

BREEALISIOIH R OLE)

Total changes during
the period

7
ELNBEEA e

Balance at the end

(5,972) (5,972)

13,008 13,008

@ @
61 68

85 85

7,121 59 7,188

of current period

70,895
R A S

139,276

336,464 1,177) 545,458

Hokuhoku Financial Group, Inc. (8377)

Accumulated other comprehensive income:

EOMO TSI 2

Valuation
difference on
available-for-sale
securities
E A TGS A 45

For the six
months ended
Sep. 30, 2020
Balance at the beginninng
of the period

Deferred
gains or losses
on hedges
HIE~y VA

Total
accumulated
other
comprehensive

incame

Remeasurements
of defined benefit
plans

Stock
acquisition
rights
HbR T HIME

Revaluation
reserve for land
EHO R ARG R

HIROMEREHH OO QBRI ERIHREH

Non-controlling
interests
FESCHR Ry

Millions of yen

Total
net assets

A

55,525

(1,076)
EEEE:
Changes of items during

the period

8,211 (9,049) 53,611 497

2,941

595,319

24 R A B
Cash dividends
RIS e0Y
Net income attributable
to owners of the parent
BRI IR R D ISR 2

Purchase of treasury stock
H e RO
Disposal of treasury stock
A R0y
Reversal of revaluation
reserve for land
T PR 24 A D H
Net changes of items other
than shareholders' equity
BREEALSIOIH R OLH)
Total changes during
the period
BB e
Balance at the end
of current period

26,249 550

26,249 550

(85) 427 27,142 41

85) 427 27,142 41

126

126

(5972)

13,008

m

68

85

27,311

34,499

81,774 (525)
ELUDEIER: 351

8,126 (8,621) 80,754 538

3,067

629,819
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[Hokuhoku Financial Group, Inc. (Consolidated)]

Hokuhoku Financial Group, Inc. (8377)

nsolidat tatements of Cash Fl naudited) Millions of yen
For the six months ended For the six months ended
Sep. 30, 2019 Sep. 30, 2020
1 .Cash flows from operating activities: G LD ¥ vy Ta—
Income before income taxes 4 S5 A i AR 2 16,709 17,781
Depreciation DA AN 3,536 3,380
Impairment losses IE3iEEiEEN 602 304
Amortization of goodwill DIAAEHEE 1,051 1,051
Equity in losses(gains) of affiliates FEIEIC IO BB HEIR(A) 7 (©)
Increase (decrease) in allowance for loan losses FEEI 1M O (A) 2,667 1,734
Increase (decrease) in reserve for contingent loss BRI O (A) 56 (142) (168)
Increase (decrease) in asset for retirement benefit IRIRAG FHIARD & FEOENRL (A) 4 (286) —
Increase (decrease) in liability for retirement benefit SRR FHI AR D AR ORI (A) % (331) (1,762)
Increase (decrease) in reserve for directors' retirement benefits e BIRIRREL 7 B 124 & O (A) 4 €)) ©6)
Increase (decrease) in reserve for reimbursement of deposits MR P4 FA BRI 51 24 B D HR (A) (156) 54)
Interest income A N 2 (54,626) (53,070)
Interest expenses BaER A 2,310 1,006
Losses (gains) on securities FAMREZRBIRIEAE (D) (4,219) (3,976)
Losses (gains) on money held in trust EHEDIFFEDTE IR (D) (6) 5)
Losses (gains) on foreign exchange PRZERAR(D) 1,007 (561)
Losses (gains) on sales of fixed assets [ 7 B PEAL S AR () 113 115
Net decrease (increase) in trading assets R E IS | PE ORI ) 171 182
Net increase (decrease) in trading liabilities 5 E IS | A ORIHE(A) (81) (119)
Net decrease (increase) in loans and bills discounted S ORI (96,824) (322,942)
Net increase (decrease) in deposits TEAOMSR(A) (45,624) 770,479
Net increase (decrease) in negotiable certificates of deposit AEEPETH B O ML) 42,876 19,282
et inerease (decrease) i borrowed money HER (S BAFFHEA R EBR QORI A) 21,547 889,730
(excluding subordinated borrowed money)
Net decrease (increase) in due from banks . N
(excluding d(eposits w)ith the Bank of Japan) TEIT (R RFET G BROOBE(A ) (511) (7,210)
Net decrease (increase) in call loans, and others T— /L a— DR () 52,618 64,540
Net increase (decrease) in call money and bills sold T L R SEORBIE(A) 8,181 92,024
Net increase (decrease) in payables under repurchase agreements TR |5 ARG ORIEIN(A) 45,938 (23,108)
Net decrease (increase) in foreign exchanges (assets) HHE 2 R (P PE) DR (A ) 974) 327
Net increase (decrease) in foreign exchanges (liabilities) HIE AR (D) ORI A) (462) 175
Net increase (decrease) in borrowed money from trust account [EREE(E ORI (A) 340 1,402
Interest income-cash basis BAERIZ LD 45,073 42,299
Interest expense-cash basis TERTEIC LD (2,274) (1,100)
Other, net DAt 76,953 12,299
Subtotal INEE 115,166 1,504,021
Income taxes paid YN RS E N | (5,709) (4,855)
Net cash provided by (used in) operating activities G L D ¥ vy Ta— 109,456 1,499,165
II.Cash flows from investing activities: BRI L DF vy a-7a—
Purchases of securities FMRESOBIFZ LD H (473,431) (423,650)
Proceeds from sales of securities FAMRESRDIEENZRDILA 262,561 207,354
Proceeds from redemption of securities FAMRES ORI LD 151,951 93,359
Payments for increase in money held in trust EFROEFEORINZ IS 3 (14,899) 9,675)
Proceeds from sales on money held in trust EEEDIFFEDWNTL DA 9,980 10,081
Proceeds from fund management BETEB L COBRRERIZLHILA 11,219 10,350
Purchases of tangible fixed assets F [ G PEDIAFIC LD H (1,780) (1,744)
Proceeds from sales of tangible fixed assets I EEPEDTEHNC I DINA 323 107
Purchases of intangible fixed assets ST 8 7 PE D B LD 3 (462) (377)
Net cash provided by (used in) investing activities BRI L OF vy 7a— (54,538) (114,196)
IIL.Cash flows from financing activities: WHIEIIZLDF vy 7a—
Dividends paid [REEAPSEN ] (6,575) (5,972)
Dividends paid to non-controlling shareholders P SZBOMR F ~DFL Y A D3I (0) )
Purchases of treasury stock H CRADEAFZ LD (5) (0]
Proceeds from sales of treasury stock B OO TN EDILA 0 0
Net cash provided by (used in) financing activities MBTEBC L DT vy a-Tn— (6,581) (5,974)
IV.Effect of exchange rate changes on cash and cash equivalents Bl K OBLE AW AR DR B (27) 0
'V.Net increase (decrease) in cash and cash equivalents Bl B OB R - ORI AV EE 48,309 1,378,995
VI.Cash and cash equivalents at the beginning of the period Bl K OBLE RS O & k& 2,553,235 2,721,353
VI.Cash and cash equivalents at the end of the period Bl B OB R S O PRI & %601 ,545 4,100,349
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[The Hokuriku Bank, Ltd. (Non-Consolidated)]

Balance Sheets (Unaudited)

Hokuhoku Financial Group, Inc. (8377)

Millions of yen

As of Mar. 31, 2020

As of Sep. 30,2020

(Assets)
Cash and due from banks
Call loans and bills bought
Monetary claims bought
Trading assets
Money held in trust
Securities
Loans and bills discounted
Foreign exchanges
Other assets
Tangible fixed assets
Intangible fixed assets
Prepaid pension cost
Customers' liabilities for acceptances and guarantees
Allowance for loan losses

Total assets

(Liabilities)
Deposits
Negotiable certificates of deposit
Call money and bills sold
Payables under repurchase agreements
Payables under securities lending transactions
Trading liabilities
Borrowed money
Foreign exchanges
Borrowed money from trust account
Other liabilities
Reserve for employee retirement benefits
Reserve for directors' retirement benefits
Reserve for contingent loss
Reserve for reimbursement of deposits
Deferred tax liabilities
Deferred tax liabilities for land revaluation
Acceptances and guarantees
Total liabilities

(Net assets)
Capital stock
Capital surplus
Retained earnings
Total shareholders' equity
Valuation difference on available-for-sale securities
Deferred gains or losses on hedges
Revaluation reserve for land
Total valuation and translation adjustments
Total net assets
Total liabilities and net assets

(& PEDTER)
BlETET 4
o—)La—y
B
RrE B E
EDIE
A AR
4
PANESPEE=

ZF OB P
HIEE & & E
ST i) 7 R 7
RITFLAE a2
SCHL TR AR
BEI5 Y44
EREDEAE

(REDER)

AR

FRPEME TR

=)L~ R—

FeBSEEE
BEHEMERT A B R
FrE RG] FfE

{1 4

S E 2

1EREMERS

ZOAE

JBIEEAS (51 24 4

e BRI 9751 24
L8 PN i

MENR TH A AR e 5 2 42
HRAL L 4 £

FERTAI (AR D MRAT L 2 £
ST

AEOME R

(P PEDHB)

B

BRI

AR 4
HEEARGE

Z ORUATHRES Sl 2250 4
FRIE A~ 4R
PR 22 A A

Al - B RS R
M PEDT A FE

S O PEOF A AT

14

1,780,569 2,839,259
59,795 4,179
32,683 23,758

1,067 884
4,939 4,954
1,158,001 1,203,821
4,910,354 5,058,434
9,840 10,887
66,187 65,509
74,202 73,539
4,369 3,739
3,900 3,923
29,419 28,541

(26,400) (29,234)

8,108,929 9,292,198

6,649,217 7,085,721
86,250 82,382
68,264 160,000
11,877 12,167

285,243 189,405
497 377
547,987 1,271,757
47 87

534 1,937
54,044 55,859
443 336

43 43

703 609
1,473 1,395
12,937 19,392
5,201 5,164
29,419 28,541
7,754,187 8,915,179
140,409 140,409
14,998 14,998
144,299 146,292
299,707 301,700
47,899 67,717
(1,076) (525)
8,211 8,126
55,034 75,318
354,742 377,019
8,108,929 9,292,198




[The Hokuriku Bank, Ltd. (Non-Consolidated)]

Hokuhoku Financial Group, Inc. (8377)

Millions of yen

Statements of Income (Unaudited)

For the six months ended

For the six months ended

Sep. 30,2019 Sep. 30, 2020

Ordinary income R INAE 44,728 42,977
Interest income % AE NS 29,636 28,648
Interest on loans and discounts BRI E 21,480 21,213
Interest and dividends on securities B aF R B 2 7,085 6,782
Trust fees 15 FEHRI 3 21
Fees and commissions (e GIE e 8,907 8,390
Trading income FEE S I 4% 25 38
Other ordinary income Z DB I 3,119 3,152
Other income Z DR F IS 3,035 2,726
Ordinary expenses R 34,813 32,279
Interest expense GeEER 1,923 861
Interest on deposits FEEFIE 406 254

Fees and commissions BT HS | 52 3,700 3,686
Other ordinary expenses TOMEBE R 203 983
General and administrative expenses [ZE 3y 23,540 22,592
Other expenses Z DA B 5,445 4,155
Ordinary profits REFIAE 9,915 10,698
Extraordinary income LI IEAY 104 11
Extraordinary loss LSBIESES 743 336
Income before income taxes Bio AP RIMOR & 9,276 10,373
Income taxes-current EABL, (ERB R OB 3,166 3,472
Income taxes-deferred NI ki (489) (1,501)
Total income taxes EABEE G 2,677 1,971
Net income AR 6,599 8,402
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[The Hokkaido Bank, Ltd. (Non-Consolidated)]

Balance Sheets (Unaudited)

Hokuhoku Financial Group, Inc. (8377)

Millions of yen

As of Mar. 31, 2020

As of Sep. 30, 2020

(Assets)
Cash and due from banks
Trading account securities
Money held in trust
Securities
Loans and bills discounted
Foreign exchanges
Other assets
Tangible fixed assets
Intangible fixed assets
Prepaid pension cost
Deferred tax assets
Customers' liabilities for acceptances and guarantees
Allowance for loan losses

Total assets

(Liabilities)
Deposits
Negotiable certificates of deposit
Payables under securities lending transactions
Borrowed money
Foreign exchanges
Other liabilities
Reserve for employee retirement benefits
Reserve for directors' retirement benefits
Reserve for contingent loss
Reserve for reimbursement of deposits
Acceptances and guarantees
Total liabilities

(Net assets)
Capital stock
Capital surplus
Retained earnings
Total shareholders' equity
Valuation difference on available-for-sale securities
Total valuation and translation adjustments
Total net assets
Total liabilities and net assets

(& PEDTER)
BLETHIT &
P AT TR
SEDFFE
A AR
FEHI4
ANESPEE=

Z OB PE
BTN
TR 1] 7 % P
[HIEE =< i
AL R4 P
SCHL G AR
HEIE Y4
EREDEAE

(BfEDH)

K

REEMETHA:
ARG AR
4

HHE 2

Z DA
RGO ] 2 4

1 BRI G514 4
HFEARRE] Y &

MEAR P A 0 RAR R B 4 4
SR

BROMEF

(R PEODEL)
B4
EAREI G4
PRIEAY R
HREBAAF

Z DA ATRES AL 7248 4

Rl BB A
s OR AR
AN OMRTEO A3
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942,323 1,269,339
2,722 2,722
9,265 8,846

649,217 755,942

3,762,756 3,935,445
9,174 7,800
76,957 83,305
28,038 28,010
3,378 2,892

- 207
6,830 4,196
26,674 31,057
(20,732) (19,602)

5,496,607 6,110,164

4,923,025 5,256,468
4,200 26,900
9,398 82,127

274,600 440,100

65 200
37,739 41,740
2,213 1,388

93 93

321 247

504 527
26,674 31,057

5,278,836 5,880,851
93,524 93,524
16,795 16,795
98,929 104,662

209,248 214,981
8,522 14,331
8,522 14,331

217,771 229,312

5,496,607 6,110,164




[The Hokkaido Bank, Ltd. (Non-Consolidated)]

Hokuhoku Financial Group, Inc. (8377)

Statements of Income (Unaudited) Millions of yen
For the six months ended For the six months ended
Sep. 30,2019 Sep. 30, 2020

Ordinary income R INAE 36,500 36,487
Interest income % AE NS 25,500 25,327
Interest on loans and discounts FEHEFE 20,696 20,664
Interest and dividends on securities AR B < 4,603 4,429
Fees and commissions (e N CIEI e 7,782 7,606
Other ordinary income OB 1,395 1,353
Other income Z DR F IS 1,822 2,199
Ordinary expenses R e 28,678 28,467
Interest expense GamiEg M 358 124
Interest on deposits THEFE 168 105
Fees and commissions AV GIE S i 4,965 4,991
Other ordinary expenses TOMEBE 66 812
General and administrative expenses ZE 3y g 20,271 19,669
Other expenses F O E 3,016 2,869
Ordinary profits REE R 7,822 8,019
Extraordinary income LI IEAY 2 43
Extraordinary loss LSBIEEES 63 97
Income before income taxes i | i R 3R 7,760 7,966
Income taxes-current EABL, (EREB R QR 2,198 2,103
Income taxes-deferred NI ki (277) 130
Total income taxes BB AT 1,921 2,233
Net income A 4 5,838 5,732
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Hokuhoku Financial Group, Inc. (8377)

lll. Summary of Interim Financial Results
1. Income Analysis

[Hokuhoku FG (consolidated)]

For the six months ended (Millions of yen)
Sep.30, 2020 Sep.30, 2019
change
(Japanese) (A) (A-B) (B)
Consolidated gross business profits SEREHF LS 66,972 (2,634) 69,607
Net interest income BEME 52,064 (251) 52,316
Trust fees 15 FEART 21 18 3
Net fees and commissions e GIETAIEAS 10,473 914) 11,387
Net trading income Lt GIESIEAY 673 141 532
Net other income F DA ZEEF S 3,739 (1,628) 5,367
General and administrative expenses R 46,179 (1,704) 47,884
Amortization of goodwill IHDONAAEHN 1,051 — 1,051
Total credit costs ENEYE Y BT 4,879 (790) 5,669
Written-off of loans BB EAD 142 (2) 144
Provision of allowance for loan losses IR YN 4,645 (809) 5,455
Other credit costs F DA BAEHEALFRER 91 21 69
Net gains (losses) related to stocks R IEEAY 1,828 1,364 463
Other non-recurring gains (losses) ZOfthERRAE R 414 (492) 907
Ordinary profits pr S sPay 18,157 732 17,424
Net extraordinary gains (losses) FRIHEAR (376) 339 (715)
Income before income taxes b e B T T IR 17,781 1,072 16,709
Income taxes-current HEARL (ERBUK DR 6,049 276 5,773
Income taxes-deferred YNGR S (1,369) (586) (783)
Net income A R R 28 13,101 1,381 11,719
Net income attributable to non-controlling interests FES BRI IR R 5 R R AIR 4 93 27 65
Net income attributable to owners of the parent BRI IR BT A MRS 13,008 1,354 11,654

* Consolidated gross business profits = (Interest income - Interest expenses + Expenses corresponding to money trust) +(Trust fees)+ (Fees and commissions
- Fees and commissions payments) + (Trading income - Trading expenses) + (Other ordinary income
- Other ordinary expenses)
* ORI = (A SN - (BeRIER T - ©EOFEFERE B M) (IS FEMRM) + (B FILES - S5 Is 1525 1)
+ CREE IS N AE - B HR 1 B ) + (2 DMZERINAS - £ DMER 2 )

(Reference)

Consolidated net business Profits (before provision (reversal) of S SR S S 22,595 975) 23,571
general allowance for loan losses)

Consolidated core net business profits SEfEO T IS 20,447 632 19,815

* Consolidated net business Profits (before provision (reversal) of general allowance for loan losses)

= Consolidated gross business profits - General and administrative expenses (excluding non-recurring losses)
*OERERE RGNS = ERHIRIR — E SR (BRI 5 2 BR<)

* Consolidated core net business profits

= Consolidated net business Profits (before provision (reversal) of general allowance for loan losses) - Net gains (losses) related to bonds

* AT R HIAE = G SR RS - ERS R AR

Number of consolidated subsidiaries JEE A 12 — 12
Number of affiliates under the equity method Foy 1 3k 1 — 1
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[Hokuriku Bank (Non-consolidated)]

Hokuhoku Financial Group, Inc. (8377)

For the six months ended

(Millions of yen)

Sep.30, 2020

Sep.30, 2019

change
(Japanese) (A) (A-B) (B)

Gross business profits A 34,720 (1,145) 35,866
(Reference) Excluding net gains (losses) related to bonds (BR<IEME S A4 18) 32,901 (454) 33,355
Domestic gross business profits [E N TS HLR A% 30,950 (2,515) 33,465
(Reference) Excluding net gains (losses) related to bonds (BR<EME S R4 18) 31,347 (906) 32,254
Net interest income BAEF S 26,684 (460) 27,144

Net fees and commissions e Gl EAY 4,624 (462) 5,086

Net trading income L GIESIEAS 38 15 23

Net other income DM EBFIE (397) (1,608) 1,210

Net gains (losses) related to bonds [ElEeRiEei3icEes (397) (1,608) 1,210
International gross business profits [E B HEFS LA 2% 3,770 1,369 2,400
(Reference) Excluding net gains (losses) related to bonds (B EME S5 A48 15) 1,553 452 1,100
Net interest income RS 1,103 533 569

Net fees and commissions BB HLS | 2R 3% 100 (23) 123

Net trading income FEEHS | FE 0 (1) 1

Net other income Z DM EFBFZE 2,566 860 1,705

Net gains (losses) related to bonds [ E AR 2,216 916 1,299
General and administrative expenses Ay (B ALER 3 2 <) 22,158 (938) 23,097
Personnel expenses N2 11,089 (416) 11,506
Non-personnel expenses Wi 9,319 (562) 9,882

Taxes b 1,748 40 1,708

; ;.gs:lsllcr;e;;pl; t:rlltio(sbszts(;re provision (reversal) of general TS 12.562 207) 12,769
(Reference) Core net business profits (BE) a7 ELMLE 10,742 484 10,258

Provision (reversal) of general allowance for loan losses (D —HREEIB Y e AD 817 (248) 1,065

Net business profits SRS 11,744 40 11,703
|Net gains (losses) related to bonds EEEEER 1,819 (691) 2,510
Net non-recurring gains (losses) IS EFAN (1,045) 742 (1,788)

Credit related costs @ ENEY Ut O) 2,556 (646) 3,203
Written-off of loans A 0 0 -

Provision of allowance for loan losses A BRI 5 | 24 4 ik A K 2,468 (645) 3,113
Losses on sales of non-performing loans SEEHETE AR 0 (32) 32
Provision of reserve for contingent loss [ PRI YN 1] 93) (3%) (54)

Other credit costs DM DOIEMETEHHRE 181 69 111
Reversal of allowance for loan losses BE 5 MR AL — -
(Reference) Total credit costs D+ (BB)5EEH O+©@ 3,374 (894) 4,269

Net gains (losses) related to stocks AR 1,255 844 410

Gains on sales of stocks and other securities R EETEHIR 1,973 752 1,221

Losses on sales of stocks and other securities AT 710 (33) 744

Losses on devaluation of stocks and other securities FRASEER 8 (58) 66

Ordinary profits RS 10,698 783 9,915
Net extraordinary gains (losses) RRIHEAE (324) 313 (638)
Net gain (loss) on disposal of noncurrent assets & & & PEAL ST R AR (72) 23 (96)

Gain on disposal of noncurrent assets I 7 PEAL Y 4 11 %92) 104

Loss on disposal of noncurrent assets & & & PERL 1R 84 (116) 200

Impairment loss UEGisEiEES 252 (290) 542

Income before income taxes a5 A AR A 10,373 1,096 9,276

Income taxes-current BB, A BB OV 3R 3,472 306 3,166
Income taxes-deferred BB TR (1,501) (1,012) (489)

Net income Hp R 4% 8,402 1,802 6,599
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[Hokkaido Bank (Non-consolidated)]

Hokuhoku Financial Group, Inc. (8377)

For the six months ended

(Millions of yen)

Sep.30, 2020 Sep.30, 2019
change
(Japanese) (A) (A-B) (B)
Gross business profits A 28,358 (928) 29,287
(Reference) Excluding net gains (losses) related to bonds (BR<IEME S A4 18) 28,029 (12) 28,042
Domestic gross business profits [EN B HLA S 26,757 (1,392) 28,149
(Reference) Excluding net gains (losses) related to bonds (PR EME S R4 18) 27,534 (102) 27,637
Net interest income BAEH S 24,881 30 24,851
Net fees and commissions s GIE kA 2,583 (208) 2,791
Net trading income FEE RS | F) 4% - - -
Net other income DM EBEFIE (707) (1,214) 507
Net gains (losses) related to bonds Bl iEei3icEes (777) (1,290) 512
International gross business profits [E B HEFS HLA 4% 1,601 464 1,137
(Reference) Excluding net gains (losses) related to bonds (B EME SE A48 15) 495 90 405
Net interest income RS 320 29 291
Net fees and commissions BB HS | 251 2% 32 6 25
Net trading income RE B R4 - - -
Net other income Z DO EEFFIZE 1,248 428 820
Net gains (losses) related to bonds E S RS 1,105 373 732
General and administrative expenses R (BRREALER 73 2 <) 19,385 (566) 19,951
Personnel expenses PN 8,710 (238) 8,948
Non-personnel expenses Wit 9,077 (359) 9,437
Taxes b 1,596 31 1,564
;13;\3:rsllcrlee;;pl:)(::ltio(:;zl:;re provision (reversal) of general RS 8.973 (362) 9336
(Reference) Core net business profits (B38) a7 EHs i 8,644 553 8,091
Provision (reversal) of general allowance for loan losses (D R 5 2 A A D 131 36 95
Net business profits ESi U 8,842 (398) 9,241
|Net gains (losses) related to bonds [ & S % 328 916) 1,245
Net non-recurring gains (losses) IS S AN (822) 596 (1,419)
Credit related costs @ R BAEHEALTEAED 958 215 743
Written-off of loans B AER - 0) 0
Provision of allowance for loan losses RS 5| 24 Sl A B 954 184 770
Losses on sales of non-performing loans JEWHEHE S TE A 0 0 -
Provision of reserve for contingent loss 3 PG YN i) 74) 12 87)
Other credit costs ZOMOEETTHHEE 77 18 59
Reversal of allowance for loan losses BEG Y RALE - - -
(Reference) Total credit costs D+@) EE)5EEHA O+©@ 1,089 251 838
Net gains (losses) related to stocks RS 584 499 84
Gains on sales of stocks and other securities RS 1,389 282 1,106
Losses on sales of stocks and other securities R FE R 713 (308) 1,021
Losses on devaluation of stocks and other securities RSB 91 91 0
Ordinary profits i3S sipay 8,019 197 7,822
Net extraordinary gains (losses) KRR (53) 8 (61)
Net gain (loss) on disposal of noncurrent assets I 7 PE ALy PR A (42) (25) (17)
Gain on disposal of noncurrent assets [ ALY A 0 ) 2
Loss on disposal of noncurrent assets [&] 7 & PEALSY R 43 23 19
Impairment loss E5itiES 54 9 44
Income before income taxes a5 | Al P AR 2 7,966 205 7,760
Income taxes-current EABL, BB OV 280 2,103 (95) 2,198
Income taxes-deferred PN S 130 407 (277)
Net income R 4 5,732 (105) 5,838
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Hokuhoku Financial Group, Inc. (8377)

2.Average Balance of Use and Source of Funds
[Domestic] For the six months ended (Billions of yen)

Total of two banks
Hokuriku bank Hokkaido bank
Sep.30, 2020 Sep.30, 2019f Sep.30, 2020 Sep.30, 2019f Sep.30, 2020 Sep.30, 2019
(Japanese) (A) (A-B) B) (A) (A-B) B) (A) (A-B) B)
Interest-earning assets weEEMEE | 11,643.6] 644.8]10,998.8) 6,756.7] 336.0| 6,420.7] 4.886.8| 3088 4,578.0
Loans and bills discounted B4 8,883.21 5174 83657 5,017.5| 2975 4,7199| 3.865.6] 219.8| 3,645.7
Securities FAMAES: 1,601.8 28.6| 1,573.1 946.1 | (48.8) 995.0 655.6 77.4 578.1
Interest-bearing liabilities BaeEDE | 13,5504 (11,2383 [ 12,312.1 | 7.946.4) 7464| 7,2000] 5,604.0| 491.8] 5,112.1
\Deposits and NCD FEA(NCDE Te) [ 12,1977 728.5| 11,4692 7,011.8| 3985 6,613.3] 5,185.8] 329.9| 48558
[Total] For the six months ended (Billions of yen)
Total of two banks
Hokuriku bank Hokkaido bank
Sep.30, 2020 Sep.30, 2019f Sep.30, 2020 Sep.30, 2019f Sep.30, 2020 Sep.30, 2019
(Japanese) (A) (A-B) B) (A) (A-B) B) (A) (A-B) B)
Interest-earning assets weEMEE | 11,829.0] 6710 11,1579 6,899.4] 371.7| 6,527.7] 4,929.5| 299.3| 4,630.2
Loans and bills discounted B4 8,900.8] 518.1| 838271 5,0351| 2982 4,736.9| 3.865.6] 219.8| 3,645.7
Securities A AhRES: 1,798.2 663 1,731.9] 1,086.5 6.9 1,093.4 711.7 73.2 638.4
Interest-bearing liabilities BaeEE | 13,735.7(1,264.6 | 12,471.1 | 8,089.1] 782.2| 73069 5,646.5| 4824 5,164.1
\Deposits and NCD FEA(NCDE Te) [ 12,2505 727.8 | 11,522.7] 7,050.0| 398.1| 6,651.9] 5200.5] 329.7| 48708

3. Interest Rate Spread
[ Domestic] For the six months ended (%)

Total of two banks
Hokuriku bank Hokkaido bank
Sep.30, 2020 Sep.30, 2019f Sep.30, 2020 Sep.30, 2019f Sep.30, 2020 Sep.30, 2019
(Japanese) @ Jap]l ® | @ |lan| ®» | @ [an]| ®
Interest rate on interest-earning assets (a) B4 1E AR 0.891 (0.06) 0.95 0.80] (0.05) 0.85 1.01] (0.07) 1.08
Loans and bills discounted (b) B 4RI Y 093] (0.06) 0.99 0.83] (0.06) 0.89 1.o6| (0.07) 1.13
Securities A MEESF[E] 1.19] (0.08) 127 1.17] (0.02) 1.19 123] 0.17) 1.40
z?iiztlfgtzz;‘eﬁ:: st-bearing liabilities (©) |, o e e i 060| 009 069 055] 008 063 068] 009 077
Deposits and NCD (d) FE AR Y 0.00] o0.00 0.00 0.00] 0.00 0.00 0.00] o0.00 0.00
Expense ratio (e) THA R 0.66| (0.07) 0.73 0.61] (0.06) 0.67 0.73] (0.07) 0.80
Spread between loans and deposits rates(b)-(d) | 78 &4 B BEF] 7= 0.93 (0.06) 0.99 0.83 (0.05) 0.88 1.06 (0.06) 1.12
Zﬁiﬁiﬁ?ﬁ;ﬁﬁiﬁs 83‘_1(2;’_‘;:)5“5 S s amm 026] o000 o026] o021] o000| o021 032] 000| 032
Interest rate spread (a)-(c) RS 0.28 0.02 0.26 0.25 0.03 0.22 0.33 0.02 0.31
[Total] For the six months ended (%)
Total of two banks
Hokuriku bank Hokkaido bank
Sep.30, 2020 Sep.30, 2019f Sep.30, 2020 Sep.30, 2019f Sep.30, 2020 Sep.30, 2019
(Japanese) @ Jap]l ® | @ |lan| ®» | @ [an]| ®

Interest rate on interest-earning assets (a) B4 1E AR 0.91 (0.07) 0.98 0.82] (0.08) 0.90 1.02] (0.07) 1.09
Loans and Bills discounted (b) B 4RI Y 093] 0.07 1.00 0.84] (0.06) 0.90 1.o6| (0.07) 1.13
Securities A MEESF[EY 124 (0.10) 1.34 124] (0.05) 1.29 123 (020 1.43
E?;:zztl;a;g‘eﬁ:: st-bearing liabilities () |, o - o61] 1| 072 056 012 068 06| 010 078
Deposits and NCD (d) TE AR | 0.00] (0.01 0.01 0.00] (0.01) 0.01 0.00] 0.00 0.00
Expense ratio (e) TR 0.67] (0.07) 0.74 0.62] (0.07) 0.69 0.74] (0.07) 0.81
Spread between loans and deposits rates(b)-(d) | 78 &4 B BEF] 7= 0.93 (0.06) 0.99 0.83 (0.06) 0.89 1.06 (0.06) 1.12
(Si‘:lrjzjizegt‘:;;:;;’;r;s (abr;‘_i(j;’_lzz)s‘ts S s amm 0.25] 001 024] 020 o000 o020 031] o.01 0.30
Interest rate spread (a)-(c) LS 0.29 0.03 0.26 0.26 0.04 0.22 0.33 0.02 0.31
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Hokuhoku Financial Group, Inc. (8377)

4. Net Business Profits

For the six months ended (Millions of yen)
Total of two banks
Hokuriku bank Hokkaido bank
Sep.30, 2020 Sep.30, 2019f Sep.30, 2020 Sep.30, 2019f Sep.30, 2020 Sep.30,2019
(Japanese) A JAB | B A JAB | B A JAB | B
Core net business profits a7 R 19,387 | 1,038 18,349 | 10,742 4841 10,258 | 8,644 553 8,091
\As per employee (in thousands of yen) — ANH7-0 (FM) 4,181 47| 3,753 4,428 456| 3,971 3,909 399 3,510
Net business profits HEFBHAS 20,586 (357)| 20,944 | 11,744 40| 11,703 | 8,842 (398)| 9,241
‘As per employee (in thousands of yen) — AN¥%720 (F-H) 4,439 154 42841 4,841 3100 4,531 3,999 ©| 4,009
5. ROE-OHR":ROA
(1) ROE (Return on Equity)
For the six months ended (%)
Total of two banks
Hokuriku bank Hokkaido bank
Sep.30, 2020 Sep.30, 2019 Sep.30, 2020 Sep.30, 2019§ Sep.30, 2020 Sep.30, 2019
(Japanese) A JAB | B A JAB | B A JAB | B
Core net business profits per common shareholders' equity |17 ZEHS flifs N — 2 7.14 0.43 6.71 5.85 0.34 5.51 9.84 0.56 9.28
Net business profits per common shareholders' equity AR N — A 7.58 (0.08) 7.66 6.40 0.11 6.29 10.06 (0.54)| 10.60
Interim net income per common sharcholders' equity R 25— & 521 o066 455] 458] 1.04| 354) 652] (0.18)] 6.70
(2) OHR (Overhead Ratio)
For the six months ended (%)
Total of two banks
Hokuriku bank Hokkaido bank
Sep.30, 2020 Sep.30, 2019f Sep.30, 2020 Sep.30, 2019§ Sep.30, 2020 Sep.30, 2019
(Japanese) @A JAB | B A JAB | B A JAB | B
Core gross business profits basis a7 R REAN R 68.181 (1.93)| 70.11) 67.34) (1.90)] 69.24] 69.15) (1.99) 71.14
Gross business profits basis SEBHRGE AN A 65.85 (0.22)] 66.07] 63.81 (0.58)] 64.39] 68.35 0.23| 68.12
(3) ROA (Return on Assets)
For the six months ended (%)
Total of two banks
Hokuriku bank Hokkaido bank
Sep.30, 2020 Sep.30, 2019f Sep.30, 2020 Sep.30, 2019f Sep.30, 2020 Sep.30,2019
(Japanese) A JAB | B A JAB) | B A JAB | B
Core net business profits on assets a7 RN A 0.271 (0.01) 0.28 0251 (0.01) 0.26 0.29 0.00 0.29
Net business profits on assets AR~ =2 0281 (0.04)| 0.32 0.27] (0.03)] 0.30 0291 (0.05| 034
Interim net income on assets e TSI AN S 0.19 0.00 0.19 0.19 0.02 0.17 0.19] (0.02) 0.21
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6. Net Gains and Losses on Securities

Hokuhoku Financial Group, Inc. (8377)

[FG(consolidated)] For the six months ended (Millions of yen)
Sep.30, 2020 Sep.30, 2019
(Japanese) (A) (A-B) (B)

Net gains (losses) related to bonds [ e R A 2,148 (1,607) 3,755
Gains on sales FEHAE 3,918 (66) 3,984
Gains on redemption fEIEE 19 (15) 34
Losses on sales SEHIFR 1,737 1,660 76
Losses on redemption B 10 10 —
Losses on devaluation [I=E5)! 42 (144) 186

Net gains (losses) related to stocks FRASER LS 1,828 1,364 463
Gains on sales TEHIZE 3,362 1,054 2,308
Losses on sales SEHIHER 1,433 (343) 1,777
Losses on devaluation fEHN 100 33 66

[ Total of two banks] For the six months ended (Millions of yen)

Sep.30, 2020 Sep.30, 2019
(Japanese) (A) (A-B) (B)

Net gains (losses) related to bonds [ e RS 2,148 (1,607) 3,755
Gains on sales FEHAE 3,918 (66) 3,984
Gains on redemption fEIEE 19 (15) 34
Losses on sales SEHIFR 1,737 1,660 76
Losses on redemption {4 10 10 —
Losses on devaluation fEHN 42 (144) 186

Net gains (losses) related to stocks FRASERLE 1,839 1,344 495
Gains on sales FEHIZE 3,363 1,035 2,328
Losses on sales SEHIHER 1,423 (342) 1,765
Losses on devaluation [i=E5]! 100 33 66

[ Hokuriku bank] For the six months ended (Millions of yen)

Sep.30, 2020 Sep.30, 2019
(Japanese) (A) (A-B) (B)

Net gains (losses) related to bonds [E M e R A 1,819 (691) 2,510
Gains on sales TEHIZE 2,782 69 2,713
Gains on redemption fEIRE 19 19 -
Losses on sales FEHIE 941 924 16
Losses on redemption fER1R - - -
Losses on devaluation [I=E5)! 42 (144) 186

Net gains (losses) related to stocks FRASER LS 1,255 844 410
Gains on sales TEHIZE 1,973 752 1,221
Losses on sales FEHIHER 710 (33) 744
Losses on devaluation fEHN 8 (58) 66

[ Hokkaido bank] For the six months ended (Millions of yen)

Sep.30, 2020 Sep.30, 2019
(Japanese) (A) (A-B) (B)

Net gains (losses) related to bonds [ e RS 328 916) 1,245
Gains on sales FEHAE 1,135 (135) 1,270
Gains on redemption fEIEE — (34) 34
Losses on sales FEHIE 796 735 60
Losses on redemption B 10 10 —
Losses on devaluation fEHN — — —

Net gains (losses) related to stocks FRASERLE 584 499 84
Gains on sales TEHIZE 1,389 282 1,106
Losses on sales FEHIHER 713 (308) 1,021
Losses on devaluation [i=E5]! 91 91 0
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7. Valuation Difference on Securities

(1) Valuation difference on securities

[FG(consolidated)]

Hokuhoku Financial Group, Inc. (8377)

(Millions of yen)

As of Sep.30, 2020

As of Mar.31, 2020

Valuation difference

Valuation difference

(Japanese) (A) (A)-(B) Gains Losses (B) Gains Losses
Bonds being held to maturity TR B Y 10,239 (217) 10,341 102 10,456 10,553 96
Available-for-sale securities O MAT MFES: 112,621 36,906 | 132,140 19,518 75,715 | 105,467 29,751
Japanese Stocks = 101,253 30,466 | 107,035 5,782 70,786 79,846 9,059
Japanese Bonds & 5,116 (1,454) 6,222 1,105 6,571 7,756 1,185
Others ZDfh 6,251 7,893 18,881 12,630 (1,642) 17,863 19,506
Total At 122,860 36,688 | 142,482 19,621 86,172 | 116,020 29,847
Japanese Stocks = 101,253 30,466 | 107,035 5,782 70,786 79,846 9,059
Japanese Bonds (23 15,356 (1,671) 16,564 1,208 17,028 18,309 1,281
Others ZDfh 6,251 7,893 18,881 12,630 (1,642) 17,863 19,506
[ Total of two banks] (Millions of yen)
As of Sep.30, 2020 As of Mar.31, 2020
Valuation difference Valuation difference
(Japanese) (A) (A)-(B) Gains Losses (B) Gains Losses
Bonds being held to maturity TR B Y 10,181 (195) 10,283 102 10,376 10,471 95
Available-for-sale securities O MAT MFES: 112,759 36,004 | 130,871 18,111 76,754 | 105,094 28,339
Japanese Stocks = 105,087 30,239 | 109,462 4,374 74,848 82,496 7,648
Japanese Bonds & 5,303 (1,463) 6,409 1,105 6,767 7,952 1,185
Others ZDfh 2,368 7,228 14,998 12,630 (4,860) 14,645 19,506
Total At 122,940 35,809 | 141,154 18,214 87,131 | 115,566 28,435
Japanese Stocks = 105,087 30,239 | 109,462 4,374 74,848 82,496 7,648
Japanese Bonds & 15,484 (1,658) 16,693 1,208 17,143 18,424 1,280
Others ZDfh 2,368 7,228 14,998 12,630 (4,860) 14,645 19,506
[ Hokuriku bank] (Millions of yen)
As of Sep.30, 2020 As of Mar.31, 2020
Valuation difference Valuation difference
(Japanese) (A) (A)-(B) Gains Losses (B) Gains Losses
Bonds being held to maturity TmHIRA B — — — — — — —
Available-for-sale securities O MAT MFES: 92,419 27,691 | 102,723 10,304 64,727 82,336 17,608
Japanese Stocks = 80,519 23,725 84,752 4,233 56,793 63,221 6,427
Japanese Bonds (23 4,787 (1,072) 5,243 455 5,860 6,578 718
Others ZDfh 7,112 5,039 12,728 5,615 2,072 12,535 10,462
Total At 92,419 27,691 | 102,723 10,304 64,727 82,336 17,608
Japanese Stocks Rl 80,519 23,725 84,752 4,233 56,793 63,221 6,427
Japanese Bonds (23 4,787 (1,072) 5,243 455 5,860 6,578 718
Others ZDfh 7,112 5,039 12,728 5,615 2,072 12,535 10,462
[ Hokkaido bank] (Millions of yen)
As of Sep.30, 2020 As of Mar.31, 2020
Valuation difference Valuation difference
(Japanese) (A) (A)-(B) Gains Losses (B) Gains Losses
Bonds being held to maturity TR B Y 10,181 (195) 10,283 102 10,376 10,471 95
Available-for-sale securities O MAT MFES: 20,340 8,312 28,147 7,807 12,027 22,758 10,730
Japanese Stocks = 24,568 6,514 24,710 141 18,054 19,274 1,220
Japanese Bonds fE5% 515 (390) 1,166 650 906 1,373 467
Others ZDfh (4,743) 2,189 2,270 7,014 (6,933) 2,110 9,043
Total At 30,521 8,117 38,430 7,909 22,403 33,230 10,826
Japanese Stocks Rl 24,568 6,514 24,710 141 18,054 19,274 1,220
Japanese Bonds & 10,697 (585) 11,450 752 11,283 11,845 562
Others ZDfh (4,743) 2,189 2,270 7,014 (6,933) 2,110 9,043
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8. Capital Adequacy Ratio (Domestic Standard)

Credit risk : The Standardized Approach Operational Risk : The Standardized Approach

Hokuhoku Financial Group, Inc. (8377)

[FG(consolidated)] (Millions of yen)
As of Sep.30,2020 As of Mar.31,2020| As of Sep.30,2019
(Japanese) (A) (A-B) (A-C) (B) (©)
(1) Capital adequacy ratio H OB AR 9.32 % 0.38 % 0.03 % 8.94 % 929 %
(2) Capital O—0© B O A 545,449 15,614 10,398 529,835 535,050
Core capital - srukicmsnmnn| 558,486 13,760 6,585 544,726 551,900
instruments and reserves
Shareholders' equity SHBRERA 496,394 12,435 15,198 483,958 481,195
General allowance for loan losses IH— 5] 2 44 17,669 816 1,740 16,853 15,929
Perpetual preferred stock Y YN TR 48,338 - (5,377) 48,338 53,716
Subordinated debts picEa e 0 0 0 0 —
Core capital : ST YRR D TRAEE B 13,036 (1,853) (3,813) 14,890 16,849
regulatory adjustments
|Imangihle fixed assets b M [ 3 P E 13,019 (1,853) (3,332) 14,873 16,352
(3) Risk-weighted assets YA T vk 5,848,151 (75,100) 91,299 5,923,251 5,756,851
[Hokuriku bank]
(non-consolidated) (Millions of yen)
As of Sep.30,2020 As of Mar.31,2020| As of Sep.30,2019
(Japanese) (A) (A-B) (A-C) (B) (©)
(1) Capital adequacy ratio H OB AR 9.00 % 041 % 0.08 % 8.59 % 8.92 %
() Capital D—@ B O A 306,042 8,934 7,828 297,107 298,214
Core capital : arvkicmosmEa| 311,372 8,513 7,239 302,859 304,133
instruments and reserves
Shareholders' equity SHBRERA 300,967 7,754 6,033 293,212 294,933
General allowance for loan losses I e LI 8,012 780 1,879 7,231 6,133
Perpetual preferred stock PIoY VN TS - - - - -
Subordinated debts pIcEa e 0 0 0 0 —
Core capital : 2RI ARD R 5,329 (421) (589) 5,751 5,919
regulatory adjustments
[imtangivie ixed assets S SR i 2,601 (437) (723) 3,038 3,325
(3) Risk-weighted assets YA T vk 3,397,011 (61,082) 54,695 3,458,093 3,342,315
(Consolidated)
Capital adequacy ratio H OB AR 8.92 % 043 % 0.03 % 8.49 % 8.89 %
Capital SSA-ZN 303,451 9,216 6,021 294,234 297,429
Risk-weighted assets YA T vk 3,400,549 (61,315) 56,672 3,461,865 3,343,877
[Hokkaido bank]
(non-consolidated) (Millions of yen)
As of Sep.30,2020 As of Mar.31,2020| As of Sep.30,2019
(Japanese) (A) (A-B) (A-C) (B) (©)
(1) Capital adequacy ratio H OB AR 9.06 % 0.30 % 0.08 % 8.76 % 8.98 %
() Capital D—@ B R A 217,150 5,982 5,084 211,167 212,065
C‘:;Zﬁﬁi:ts and reserves |77 ERICEsRERE] 219,307 5,788 4,766 213,518 214,540
Shareholders' equity SHBRERA 166,636 5,732 9,486 160,904 157,149
General allowance for loan losses S5 —MBRATET M &5 4,326 56 651 4,270 3,674
Perpetual preferred stock Py YN TR 48,344 - (5,371) 48,344 53,716
Subordinated debts pIcEa e 0 0 0 0 —
Core capital : 2RI ARS R 2,157 (193) (317) 2,351 2,474
regulatory adjustments
[imtangivie ixed assets S R i 2,012 (338) (462) 2,351 2,474
(3) Risk-weighted assets YA T vk 2,396,326 (13,819) 36,277 2,410,145 2,360,048
(Consolidated)
Capital adequacy ratio H OB AR 9.09 % 0.29 % 0.00 % 8.80 % 9.09 %
Capital F A 219,282 5,782 3,297 213,500 215,985
Risk-weighted assets YA T vk 2,410,283 (14,329) 36,038 2,424,613 2,374,244
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1IV. Loan Portfolio and Other

1. Disclosed Claims under the Financial Reconstruction Law

[ Total of two banks]

Hokuhoku Financial Group, Inc. (8377)

(Millions of yen)

As of Sep.30,2020 As of Mar.31,2020| As of Sep.30,2019
(Japanese) (A) (A-B) (A-C) B) ©
- — — —
Bankrupt and substantially bankrupt Eéjﬁgﬁgg%&o\“n%h 10,985 (1,822) (5,114) 12,808 16,100
Doubtful fe g HE 128,526 9,069 6,106 119,457 122,420
Substandard TR P 23,774 2,639 3,477 21,135 20,297
Non Performing Loans (/NG 163,286 9,885 4,469 153,401 158,817
Normal EHEHE 9,080,170 314,731 535,332 | 8,765,439 | 8,544,838
Total Q| & 9,243,457 324,616 539,802 | 8,918,841 | 8,703,655
NPL ratio (%) (/@)| ez 1.76% 0.05% (0.06%) 1.71% 1.82%
|Am0unt of partial write-off R R E H T A 39,195 629 (879) 38,565 40,074
[Hoklll‘ikll bank] (Millions of yen)
As of Sep.30,2020 As of Mar.31,2020| As of Sep.30,2019
(Japanese) (A) (A-B) (A-C) B) ©
- — — —
Bankrupt and substantially bankrupt Eéjﬁgﬁgg%&o\“n%h 7,007 (873) (4,100) 7,881 11,108
Doubtful e g bE 83,926 8,018 11,579 75,908 72,347
Substandard T PR 13,200 751 1,759 12,449 11,441
Non Performing Loans (O NG 104,135 7,896 9,237 96,239 94,897
Normal IEFEME 5,032,663 141,458 227,937 | 4,891,205 | 4,804,725
Total Q| & 5,136,799 149,354 237,175 | 4,987,444 | 4,899,623
NPL ratio (%) (/@)| =z 2.02% 0.10% 0.09% 1.92% 1.93%
|Am0unt of partial write-off R E R E H T A 25,454 (1,002) (2,895) 26,456 28,350
[Hokkaido bank] (Millions of yen)
As of Sep.30,2020 As of Mar.31,2020| As of Sep.30,2019
(Japanese) (A) (A-B) (A-C) B) ©
- — — —
Bankrupt and substantially bankrupt Eéjﬁgﬁgg%&o\“n%h 3,978 (949) (1,013) 4,927 4,991
Doubtful fiBRIEHE 44,599 1,051 (5,472) 43,548 50,072
Substandard TR P 10,573 1,887 1,717 8,686 8,855
Non Performing Loans (D) et 59,151 1,989 (4,768) 57,161 63,920
Normal EHEHE 4,047,507 173,272 307,394 | 3,874,234 | 3,740,112
Total Q| & 4,106,658 175,262 302,626 | 3,931,396 | 3,804,032
NPL ratio (%) (/)| k% 1.44% (0.01%) (0.24%) 1.45% 1.68%
Amount of partial write-off =R (BRI SY X ] 13,740 1,631 2,016 12,108 11,724
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Hokuhoku Financial Group, Inc. (8377)

2. Coverage on Disclosed Claims under the Financial Reconstruction Law

[Total of two banks] (Millions of yen)
Loan amount Covered by Allowance for | Coverage ratio | Coverage ratio
collateral and/or loan losses for unsecured
guarantees portion
(A) (B) © ©/{A)-B)} | {BIHC)}/(A)
(Japanese) & HERE k- PRIEE | BEI5 S e% FEES A
Bankrupt and ) _|As of Sep.30, 2020 (a) 10,985 10,065 920 100.00% 100.00%
substanIt)ially ﬁﬁﬁ)ﬁi{’%%%@ As of Mar.31, 2020 (b) 12,808 11,659 1,149 100.00% 100.00%
ZRBITHET B 2L : ’ ’ : :
bankrupt (a) - (b) (1,822) (1,593) (229) — —
As of Sep.30, 2020 (a) 128,526 77,344 36,135 70.60% 88.29%
Doubitful fi W fE b As of Mar.31,2020 (b) 119,457 69,280 35,132 70.01% 87.40%
(a) - (b) 9,069 8,063 1,002 0.59% 0.89%
As of Sep.30, 2020 (a) 23,774 15,722 494 6.14% 68.21%
Substandard 2 P b As of Mar.31, 2020 (b) 21,135 12,997 627 7.70% 64.46%
(a) - (b) 2,639 2,725 (132) (1.56%) 3.75%
As of Sep.30, 2020 (a) 163,286 103,132 37,550 62.42% 86.15%
Total & g As of Mar.31, 2020 (b) 153,401 93,937 36,909 62.06% 85.29%
(a) - (b) 9,885 9,195 640 0.36% 0.86%
[Hokuriku bank] (Millions of yen)
Loan amount Covered by Allowance for | Coverage ratio | Coverage ratio
collateral and/or loan losses for unsecured
guarantees portion
(A) (B) © ©/{A)-B)} | {BIHC)}/(A)
(Japanese) & HERE k- RIEE | BEI5I S &% FEES A
Bankrupt and ) _|As of Sep.30, 2020 (a) 7,007 6,382 625 100.00% 100.00%
substanrt)ially ﬁ&%ﬁi{ﬁféﬁi@ As of Mar.31, 2020 (b) 7,881 7,097 783 100.00% 100.00%
DI HET DIEME — - - : :
bankrupt (a) - (b) (873) (715) (158) — —
As of Sep.30, 2020 (a) 83,926 53,853 20,972 69.73% 89.15%
Doubtful fo &1 As of Mar.31, 2020 (b) 75,908 48,270 18,776 67.93% 88.32%
(a) - (b) 8,018 5,582 2,196 1.80% 0.83%
As of Sep.30, 2020 (a) 13,200 6,953 353 5.65% 55.35%
Substandard 9 P b As of Mar.31, 2020 (b) 12,449 5,963 248 3.83% 49.90%
(a) - (b) 751 989 104 1.82% 5.45%
As of Sep.30, 2020 (a) 104,135 67,189 21,951 59.41% 85.60%
Total & 7 As of Mar.31, 2020 (b) 96,239 61,332 19,808 56.74% 84.31%
(a) - (b) 7,896 5,856 2,143 2.67% 1.29%
[Hokkaido bank] (Millions of yen)
Loan amount Covered by Allowance for | Coverage ratio | Coverage ratio
collateral and/or loan losses for unsecured
guarantees portion
(A) (B) © ©/{A)-B)} | {BIHCO)}/(A)
(Japanese) fETHERA k- IREES | BED Y &% CIEES fRAaR
Bankrupt and ) _|As of Sep.30, 2020 (a) 3,978 3,683 294 100.00% 100.00%
substanrt)ially ﬁﬁ%iifﬁf@%@ As of Mar.31, 2020 (b) 4,927 4,561 365 100.00% 100.00%
IHBITHET DIEHE — - : : :
bankrupt (a) - (b) (949) (878) (70) — —
As of Sep.30, 2020 (a) 44,599 23,491 15,162 71.83% 86.66%
Doubitful fo W fE b As of Mar.31,2020 (b) 43,548 21,010 16,356 72.57% 85.80%
(a) - (b) 1,051 2,481 (1,193) (0.74%) 0.86%
As of Sep.30, 2020 (a) 10,573 8,768 141 7.82% 84.26%
Substandard 2 P b As of Mar.31, 2020 (b) 8,686 7,033 378 22.92% 85.33%
(a) - (b) 1,887 1,735 (237) (15.10%) (1.07%)
As of Sep.30, 2020 (a) 59,151 35,943 15,598 67.21% 87.13%
Total & g As of Mar.31, 2020 (b) 57,161 32,605 17,100 69.63% 86.95%
(a) - (b) 1,989 3,338 (1,502) (2.42%) 0.18%
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3. Risk-Monitored Loans

[ Total of two banks]

Hokuhoku Financial Group, Inc. (8377)

(Millions of yen)

As of Sep.30,2020 As of Mar31,2020| As of Sep.30,2019
(Japanese) (A) (A-B) (A-C) (B) (©)
Loans to bankrupt borrowers HE S HE AR 1,881 (593) (2,437) 2,475 4,319
Non-accrual delinquent loans JUE T MR 136,313 8,116 3,939 128,196 132,373
Loans past due for 3 months or more 34 A LU LS (g HE AR 1,485 1,118 1,345 367 140
Restructured loans AR EHES 22,288 1,520 2,131 20,767 20,156
Total i 161,969 10,162 4,979 151,806 156,990
|Tota1 loans and bills discounted |f§|’:|j4‘v\ﬁf%‘ I 8,993,879 I 320,769 | 537,350 | 8,673,110 | 8,456,529
(% to total loans and bills discounted)
Loans to bankrupt borrowers Tite e g M 0.02 0.00 (0.03) 0.02 0.05
Non-accrual delinquent loans SEHEAMERE 1.51 0.04 (0.05) 1.47 1.56
Loans past due for 3 months or more 371 A VL A M AR 0.01 0.01 0.01 0.00 0.00
Restructured loans BRI B 0.24 0.01 0.01 0.23 0.23
Total [y 1.80 0.05 (0.05) 1.75 1.85
[Hokuriku bank] (Millions of yen)
As of Sep.30,2020 As of Mar31,2020| As of Sep.30,2019
(Japanese) (A) (A-B) (A-C) (B) (©)
Loans to bankrupt borrowers HE e HE AR 881 (274) (1,839) 1,155 2,720
Non-accrual delinquent loans JE T MR 89,148 7,640 9,555 81,508 79,593
Loans past due for 3 months or more 34 A LA L AE (g HE AR 1,485 1,174 1,455 311 30
Restructured loans 5 S P B M AR 11,715 (423) 303 12,138 11,411
Total aFEr 103,231 8,118 9,476 95,113 93,755
|Tota1 loans and bills discounted |f§|’:|j/%§f%‘ I 5,058,434 I 148,080 | 234,976 | 4,910,354 | 4,823,457
(% to total loans and bills discounted)
Loans to bankrupt borrowers Tite e AE M 0.01 (0.01) (0.04) 0.02 0.05
Non-accrual delinquent loans SEHEAERE 1.76 0.11 0.11 1.65 1.65
Loans past due for 3 months or more 371 A VL A M AR 0.02 0.02 0.02 0.00 0.00
Restructured loans SRR RS AR 0.23 (0.01) 0.00 0.24 0.23
Total =X 2.04 0.11 0.10 1.93 1.94
[Hokkaido bank] (Millions of yen)
As of Sep.30,2020 As of Mar31,2020| As of Sep.30,2019
(Japanese) (A) (A-B) (A-C) (B) (©)
Loans to bankrupt borrowers HE S HE AR 1,000 (319) (598) 1,319 1,598
Non-accrual delinquent loans JETH MR 47,164 476 (5,616) 46,687 52,780
Loans past due for 3 months or more 37 A LA e B HERE - (56) (109) 56 109
Restructured loans S SRR R HERA 10,573 1,943 1,827 8,629 8,745
Total i 58,737 2,044 (4,497) 56,693 63,234
Total loans and bills discounted |%|’:|j/f>§§%‘ I 3,935,445 I 172,689 | 302,373 | 3,762,756 3,633,071
(% to total loans and bills discounted)
Loans to bankrupt borrowers Tiie e AE M 0.02 (0.01) (0.02) 0.03 0.04
Non-accrual delinquent loans S MR 1.19 (0.05) (0.26) 1.24 1.45
Loans past due for 3 months or more 371 A VL A M AR 0.00 0.00 0.00 0.00 0.00
Restructured loans BRI B 0.26 0.04 0.02 0.22 0.24
Total =X 1.49 (0.01) (0.25) 1.50 1.74
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4. Allowance for Loan Losses

Hokuhoku Financial Group, Inc. (8377)

[Total of two banks] (Millions of yen)
As of Sep.30,2020 As of Mar.31,2020| As of Sep.30,2019
(Japanese) (A) (A-B) (A-C) (B) ©)
Allowance for loan losses ECIEIEERS 48,837 1,704 1,690 47,132 47,146
General allowance — BRI 5 4 11,482 948 2,620 10,533 8,862
Specific allowance B 5 24 4 37,354 755 (929) 36,599 38,283
[ Hokuriku bank] (Millions of yen)
As of Sep.30,2020 As of Mar.31,2020| As of Sep.30,2019
(Japanese) (A) (A-B) (A-C) (B) (€)
Allowance for loan losses S EIEE 29,234 2,833 5,715 26,400 23,518
General allowance — RS M4 7,402 817 1,941 6,585 5,461
Specific allowance TEBI 524 4 21,831 2,016 3,774 19,815 18,057
[Hokkaido bank] (Millions of yen)
As of Sep.30,2020 As of Mar.31,2020| As of Sep.30,2019
(Japanese) (A) (A-B) (A-C) (B) (©)
Allowance for loan losses ECIEIEERS 19,602 (1,129) (4,024) 20,732 23,627
General allowance — BRI 5 4 4,079 131 678 3,948 3,400
Specific allowance TERIEHEI B ] 2 4 15,523 (1,260) (4,703) 16,783 20,226
5. Coverage Ratio for Risk-Monitored Loans
[Total of two banks] (Millions of yen)
As of Sep.30,2020 As of Mar.31,2020| As of Sep.30,2019
(Japanese) (A) (A-B) (A-C) (B) (©)
Before partial write-off oy E B E RN 43.76% (1.25%) (0.50%) 45.01% 44.26%
After partial write-off oy ELHEE AR 30.15% (0.89%) 0.12% 31.04% 30.03%
Amount of partial write-off 8y L AN S i R 39,195 629 (879) 38,565 40,074
[ Hokuriku bank] (Millions of yen)
As of Sep.30,2020 As of Mar.31,2020| As of Sep.30,2019
(Japanese) (A) (A-B) (A-C) (B) (€)
Before partial write-off BBy AR AN AT 42.49% (0.98%) 0.02% 43.47% 42.47%
After partial write-off ROy LR 28.31% 0.56% 3.23% 27.75% 25.08%
Amount of partial write-off By E A A FEhEAE 25,454 (1,002) (2,895) 26,456 28,350
[Hokkaido bank] ( Millions of yen)
As of Sep.30,2020 As of Mar.31,2020| As of Sep.30,2019
(Japanese) (A) (A-B) (A-C) (B) (©)
Before partial write-off oy E B E RN 46.00% (1.73%) (1.16%) 47.73% 47.16%
After partial write-off oy E R AR 33.37% (3.19%) (3.99%) 36.56% 37.36%
Amount of partial write-off Ay B H) FE i %E 13,740 1,631 2,016 12,108 11,724
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6. Deposits and Loans

Hokuhoku Financial Group, Inc. (8377)

[ Total of two banks] (Millions of yen)
As of Sep.30,2020 As of Mar.31,2020| As of Sep.30,2019
(Japanese) (A) (A-B) (A-C) (B) (C)
Deposits and NCD (term-end balance) THA (BTrRIEMETAS) CRF%) | 12,451,473 788,779 | 1,021,665 | 11,662,693 | 11,429,807
Deposits and NCD (average balance) THA (SRS (FF%) | 12,250,593 702,998 727,840 | 11,547,594 | 11,522,752
Loans and bills discounted (term-end balance) |5 H 4 (KF%) 8,993,879 320,769 537,350 8,673,110 8,456,529
Loans snd bills discounted (average balance) |&H 4 (FF%) 8,900,845 410,966 518,108 8,489,879 8,382,737
[Hokuriku bank] (Millions of yen)
As of Sep.30,2020 As of Mar.31,2020| As of Sep.30,2019
(Japanese) (A) (A-B) (A-C) (B) (©)
Deposits and NCD (term-end balance) THA (R7%) 7,168,104 432,636 570,812 6,735,467 6,597,291
Deposits and NCD (average balance) TE® (F5%) 7,050,042 398,510 398,134 | 6,651,532 | 6,651,908
Loans and bills discounted (term-end balance) |&H 4 (CKF%) 5,058,434 148,080 234,976 4,910,354 | 4,823,457
Loans snd bills discounted (average balance) |&H 4 (F-7%) 5,035,191 224,544 298,222 4,810,647 4,736,968
[Hokkaido bank] (Millions of yen)
As of Sep.30,2020 As of Mar.31,2020| As of Sep.30,2019
(Japanese) (A) (A-B) (A-C) (B) (C)
Deposits and NCD (term-end balance) T4 (KF%) 5,283,369 356,143 450,853 4,927,225 4,832,515
Deposits and NCD (average balance) TA4 (CFF%) 5,200,550 304,488 329,706 4,896,062 4,870,844
Loans and bills discounted (term-end balance) |5 H 4 (KF%) 3,935,445 172,689 302,373 3,762,756 3,633,071
Loans snd bills discounted (average balance) |&H 4 (FF%) 3,865,654 186,422 219,885 3,679,232 3,645,768
7. Loans to Small and Medium-sized Enterprises (“SMEs”) and Individuals
[ Total of two banks] (Millions of yen)
As of Sep.30,2020 As of Mar.31,2020| As of Sep.30,2019
(Japanese) (A) (A-B) (A-C) (B) (C)
Loans to SMEs and Individuals MR RER R R 5,713,449 316,019 410,520 | 5,397,430 | 5,302,929
% to total loans N S H SR 63.52% 1.29% 0.82% 62.23% 62.70%
[Hokuriku bank] (Millions of yen)
As of Sep.30,2020 As of Mar.31,2020| As of Sep.30,2019
(Japanese) (A) (A-B) (A-C) (B) (©)
Loans to SMEs and Individuals UM ZEE R R A 3,345,357 153,949 222,493 3,191,408 3,122,864
% to total loans HMERE R IR 66.13% 1.14% 1.39% 64.99% 64.74%
[Hokkaido bank] (Millions of yen)
As of Sep.30,2020 As of Mar.31,2020| As of Sep.30,2019
(Japanese) (A) (A-B) (A-C) (B) (C)
Loans to SMEs and Individuals MR RER R R 2,368,092 162,070 188,027 | 2,206,022 | 2,180,065
% to total loans /N S T SR 60.17% 1.55% 0.17% 58.62% 60.00%
8. Housing and Consumer Loans
[ Total of two banks] (Millions of yen)
As of Sep.30,2020 As of Mar.31,2020| As of Sep.30,2019
(Japanese) (A) (A-B) (A-C) (B) (C)
Housing and consumer loans PN = 2,618,058 64,549 126,068 2,553,509 2,491,989
Housing loans IHEERE— T 2,475,829 72,557 137,937 | 2,403,271 | 2,337,892
Other consumer loans IBEDOMDOE— TS 142,229 (8,008) (11,868) 150,237 154,097
[Hokuriku bank] (Millions of yen)
As of Sep.30,2020 As of Mar.31,2020| As of Sep.30,2019
(Japanese) (A) (A-B) (A-C) (B) (©)
Housing and consumer loans [HPN=EaVg 1,374,932 43,157 83,420 1,331,774 1,291,511
Housing loans IBEERT— S 1,314,224 47,059 88,947 1,267,164 1,225,276
Other consumer loans YHZFEDMM DT — TR 60,708 (3,901) (5,527) 64,609 66,235
[ Hokkaido bank] (Millions of yen)
As of Sep.30,2020 As of Mar.31,2020| As of Sep.30,2019
(Japanese) (A) (A-B) (A-C) (B) (C)
Housing and consumer loans PN =SV 1,243,126 21,392 42,648 1,221,734 1,200,478
Housing loans IBEE R FR 1,161,605 25,498 48,989 1,136,107 1,112,616
Other consumer loans IBEDOMOE— TS 81,521 (4,106) (6,341) 85,627 87,862
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Hokuhoku Financial Group, Inc. (8377)

9. Classification of Loans by Type of Industry
[Total of two banks]

Classification of loans by type of industry (Millions of yen)
As of Sep.30,2020 As of Mar.31,2020 As of Sep.30,2019
(Japanese) % % %
Domestic total [EWN
8,993,879 100.0%| 8,673,110 100.0%| 8,456,529 100.0%
(excluding loans booked offshore) (BR< R B E RS A= LS | $50 7E)
Manufacturing R 847,595 9.4%| 804,819 9.3%| 793,965 9.4%
Agriculture and forestry B W 25,465 0.3%, 26,926 0.3% 24,970 0.3%
Fishery e 2,657 0.0%| 2,308 0.0% 2,494 0.0%
Mining and quarrying of stone and gravel |§i3- Pt 3, AbFIERECE 5,922 0.1% 5,110 0.1% 5,162 0.1%
Construction e 313,045 3.5%| 274,529 32%| 273,747 3.2%
Utilities A VA B - KB 151,891 1.7% 156,931 1.8% 155,377 1.8%
Communication T HRIE(E 2 54,549 0.6%) 50,777 0.5% 52,239 0.6%
Transportation and postal activities TEGE, BEE 185,904 2.1%, 172,073 2.0% 172,262 2.0%
Wholesale and retail HE|DvE NN 804,325 8.9%| 756,782 8.7%| 749,578 8.9%
Finance and insurance S, PRBRE 357,170 4.0%| 378,105 4.4%| 312,265 3.7%
Real estate and goods rental and leasing | ANEIFEE, Wit & H ¥ 909,980 10.1% 887,748 10.2% 877,440 10.4%
Other services AR — R (AT SEA) 682,425 7.6%| 597,385 6.9%| 596,604 7.1%
Government, local government T NSRS 2,050,630 22.8%| 2,018,974 23.3%| 1,952,938 23.1%
(Government) GBLBUFINT) 717,405 7.9%| 679,203 7.8%| 632,463 7.5%
Others ot 2,602,316 28.9%| 2,540,637 29.3%| 2,487,487 29.4%
[ Total of two banks]
Classification of risk-monitored loans by type of industry (Millions of yen)
As of Sep.30,2020 As of Mar.31,2020 As of Sep.30,2019
(Japanese) % % %
Domestic total [EN
161,969 100.0%| 151,806 100.0%| 156,990 100.0%
(excluding loans booked offshore) (BR< R B E RS A LS | $50 7E)
Manufacturing RS 38,142 23.5% 33,434 22.0% 27,054 17.2%
Agriculture and forestry B M 1,246 0.8%) 1,350 0.9% 1,179 0.8%
Fishery e 401 0.2% 410 0.3% 419 0.3%
Mining and quarrying of stone and gravel |§i3 - Pt 3, AbFIERECE 1,328 0.8%) 1,319 0.9% 1,325 0.8%
Construction e 11,132 6.9% 13,362 8.8% 14,727 9.4%
Utilities A VA B - KB 1,150 0.7% 285 0.2% 315 0.2%
Communication T HRIE(E 2 1,030 0.6%) 871 0.6% 898 0.6%
Transportation and postal activities TEE, BEE 3,450 2.1%, 2,854 1.9% 2,932 1.9%
Wholesale and retail 2| e NN 34,931 21.6%, 31,946 21.0% 34218 21.8%
Finance and insurance GfE, PRBRE 54 0.0% 150 0.1% 189 0.1%
Real estate and goods rental and leasing | ANEIFESE, Wit & H3E 14,017 8.7% 13,692 9.0% 18,253 11.6%
Other services A — R (AT SEA) 26,157 16.2% 23,628 15.5% 26,567 16.9%
Government, local government T NSRS - - - - - -
Others Z Ot 28,923 17.9% 28,500 18.8% 28,907 18.4%
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Hokuhoku Financial Group, Inc. (8377)

[Hokuriku bank]

Classification of loans by type of industry (Millions of yen)
As of Sep.30,2020 As of Mar.31,2020 As of Sep.30,2019
(Japanese) % % %
Domestic total [EN

5,058,434 100.0%)| 4,910,354 100.0%| 4,823,457 100.0%

(excluding loans booked offshore) (B < 3 E PR Al S | ) )
Manufacturing R 610,155 12.1%) 577,453 11.8%| 566,246 11.7%
Agriculture and forestry e bR 9,128 0.2% 11,164 0.2% 9,462 0.2%
Fishery e 1,594 0.0%| 1,240 0.0% 1,402 0.0%
Mining and quarrying of stone and gravel |§i3- Pt 3, AbFIERECE 2,447 0.0% 2,407 0.1% 2,510 0.1%
Construction e 194,977 3.9%| 176,799 3.6%| 176,789 3.7%
Utilities TR A B - K% 72,192 1.4%) 79,542 1.6% 77,841 1.6%
Communication T HRIE(E 2 27,542 0.5%) 26,373 0.5% 27,932 0.6%
Transportation and postal activities 3 B 88,718 1.8%) 83,449 1.7% 84,781 1.8%
Wholesale and retail 2| e NN 480,418 9.5%| 457,529 9.3%| 457,994 9.5%
Finance and insurance G, PRERE 209,342 4.1%| 215,885 4.4% 182,736 3.8%
Real estate and goods rental and leasing | NEIFEXE, Wit & H ¥ 554,394 11.0% 558,460 11.4% 537,636 11.1%
Other services AR — R (AT SEAh) 414,873 8.2%| 368,301 7.5%| 372,165 7.7%
Government, local government T NSRS 1,043,701 20.6%| 1,044,205 21.3%| 1,050,995 21.8%
(Government) OGBLBUFINT) 427,724 8.4%| 408,573 8.3%| 385,935 8.0%
Others Z ot 1,348,948 26.7%| 1,307,540 26.6%| 1,274,968 26.4%

[Hokuriku bank]

Classification of risk-monitored loans by type of industry (Millions of yen)
As of Sep.30,2020 As of Mar.31,2020 As of Sep.30,2019
(Japanese) % % %
Domestic total EWN
103,231 100.0% 95,113 100.0% 93,755 100.0%
(excluding loans booked offshore) (B < 53 E PR Al S | ) )
Manufacturing s 29,248 28.3% 25,217 26.5% 19,841 21.2%
Agriculture and forestry B R 449 0.4%| 539 0.6% 577 0.6%
Fishery e 295 0.3% 302 0.3% 310 0.3%
Mining and quarrying of stone and gravel |§i3- Pt 3, A0FIERECE 190 0.2%) 177 0.2% 179 0.2%
Construction R 7,854 7.6%) 7,331 7.7% 7,717 8.2%
Utilities R A B - KBS - - - - - -
Communication LR S EES 419 0.4% 305 0.3% 315 0.4%
Transportation and postal activities TEGE, BEE 2,434 2.4%, 2,078 2.2% 2,132 2.3%
Wholesale and retail HIFE¥E, /INTEE 25,525 24.7% 23,636 24.8% 25,619 27.3%
Finance and insurance R, PRBRZE 54 0.1% 150 0.2% 179 0.2%
Real estate and goods rental and leasing | ANEFEE, Wit & H3E 8,362 8.1% 8,495 8.9% 8,453 9.0%
Other services B — R (AT ZEq) 14,128 13.7% 12,541 13.2% 14,529 15.5%
Government, local government T NSRS - - - - - -
Others ZDfth 14,268 13.8% 14,334 15.1% 13,898 14.8%
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Hokuhoku Financial Group, Inc. (8377)

[Hokkaido bank]
Classification of loans by type of industry (Millions of yen)
As of Sep.30,2020 As of Mar.31,2020 As of Sep.30,2019
(Japanese) % % %
Domestic total [EWN
3,935,445 100.0%| 3,762,756 100.0%| 3,633,071 100.0%
(excluding loans booked offshore) (B < 3 E PR Al S | ) )
Manufacturing R 237,440 6.0%| 227,366 6.0%| 227,719 6.3%
Agriculture and forestry B W 16,337 0.4%, 15,762 0.4% 15,508 0.4%
Fishery e 1,063 0.0%| 1,068 0.0% 1,092 0.0%
Mining and quarrying of stone and gravel |§i3 - Fuf 3, A0FIERECE 3,475 0.1%) 2,703 0.1% 2,652 0.1%
Construction e 118,068 3.0% 97,730 2.6% 96,958 2.7%
Utilities A VA B - KB 79,699 2.0%) 77,389 2.1% 77,536 2.1%
Communication T HRIE(E 2 27,007 0.7%| 24,404 0.6% 24,307 0.7%
Transportation and postal activities TEGE, BEE 97,186 2.5%, 88,624 2.4% 87,481 2.4%
Wholesale and retail 2| e NN 323,907 82%| 299,253 8.0%| 291,584 8.0%
Finance and insurance G, PRERE 147,828 3.8% 162,220 4.3% 129,529 3.6%
Real estate and goods rental and leasing | NEIFEXE, Wit & H ¥ 355,586 9.0% 329,288 8.7% 339,804 9.3%
Other services AR — R (AT SEAh) 267,552 6.8%] 229,084 6.1%| 224,439 6.2%
Government, local government T NSRS 1,006,929 25.6%| 974,769 25.9%| 901,943 24.8%
(Government) OBLBUFmIT) 289,681 7.3%] 270,630 7.2%| 246,528 6.8%
Others Z0fth 1,253,368 31.9%| 1,233,096 32.8%| 1,212,519 33.4%
[Hokkaido bank]
Classification of risk-monitored loans by type of industry (Millions of yen)
As of Sep.30,2020 As of Mar.31,2020 As of Sep.30,2019
(Japanese) % % %
Domestic total [EN
58,737 100.0% 56,693 100.0% 63,234 100.0%
(excluding loans booked offshore) (B < 53 E PR Al S | ) )
Manufacturing R 8,894 15.1% 8,216 14.5% 7213 11.4%
Agriculture and forestry e bR 797 1.4% 810 1.4% 601 1.0%
Fishery e 106 0.2% 108 0.2% 109 0.2%
Mining and quarrying of stone and gravel |§i3 - Fuf 3, AFIERECE 1,138 1.9% 1,141 2.0% 1,145 1.8%
Construction aisiEd 3,278 5.6% 6,030 10.6% 7,009 11.1%
Utilities A VA B - KB 1,150 2.0%) 285 0.5% 315 0.5%
Communication T HRIE(E 2 610 1.0% 566 1.0% 582 0.9%
Transportation and postal activities TR, BEE 1,015 1.7% 775 1.4% 799 1.3%
Wholesale and retail 2| e NN 9,406 16.0% 8,310 14.7% 8,598 13.6%
Finance and insurance BRhE . R - - - - 9 0.0%
Real estate and goods rental and leasing | NEIFEXE, Wit EH3E 5,655 9.6% 5,197 9.2% 9,799 15.5%
Other services A — R (CAITIFSEA) 12,029 20.5% 11,086 19.5% 12,038 19.0%
Government, local government T NSRS - - - - - -
Others Z Ot 14,654 25.0% 14,165 25.0% 15,009 23.7%
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