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“Hokuhoku Financial Group SDG’s Declaration” (April 1, 2019)

| Based on the management philosophy “Prospering together with the region”, “Fair & Steady Management” and
J “Progressive & Innovative Services,” Hokuhoku Financial Group aims to improve the sustainability of the local
¢ economy and community by actively working on “SDG’s” activities advocated by the United Nations.




» Hokuhoku
. Financial
Introduction = Group, Inc.
“Hokuhoku Financial Group” will continue to deliver comprehensive

financial services with its extensive regional network to contribute to
mutual prosperity with customers and the region.

M ¢ Left: Eishin lhori Right: Yuji Kanema
an.agemen President Deputy President
PhllOSOphy (concurrently serving as president of (concurrently serving as president of
The Hokuriku Bank, Ltd.) The Hokkaido Bank, Ltd.)

Prospering together with the region: We execute social mission to prosper mutually with customers and local community.
Fair & Steady Management:We aim at fair and steady management to respond to social confidence.
Progressive & Innovative Services: We pursue creativity and innovation in vital workplace to provide attractive services.
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Hokuhoku Financial Group, Inc.

(As of September 30, 2021)

Incorporation : 2003
Location of head office : Toyama City, Toyama

Capital : ¥70.8 billion
Capital adequacy ratio : (consolidated) 9.79 %
Ratings : A (R&)
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The Hokuriku bank, Ltd.

Incorporation : 1943 (founded in 1877)

Location of head office : Toyama City, Toyama

Branches : Domestic 188 (145 branches, 43 sub-branches)
Overseas 5

Employees : 2,359

Capital : ¥ 140.4 billion

Capital adequacy ratio : (non-consolidated) 9.49%

Ratings A (R&I) - A- (S&P)

Hokuhoku
Financial
Group, Inc.

SKEFE

The Hokkaido bank, Ltd.

Incorporation : 1951
Location of head office : Sapporo City, Hokkaido
Branches : Domestic 144 (136 branches, 8 sub-branches)
Overseas 3
Employees : 2,220
Capital : ¥ 93.5 billion
Capital adequacy ratio :
Ratings : A (R&l)

(non-consolidated) 9.21%
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Summary of Financial Results

=

Hokuhoku
Financial
Group, Inc.

The consolidated ordinary profit was ¥19.0Bn, and exceeded the initial forecast by ¥5.0Bn, and
consolidated interim net income exceeded the initial forecast by ¥4.6Bn to ¥13.1Bn due to an
increase in net income of the two banks.

FY2021 _1H_Profit and loss

Factors contributing to change in core net business profits

(JPY Bn)
compared L Total of two banks UPY Bn)
[ Hokuhoku FG consolidated) Plan Result change o plan oans
Ordinary profits 14.0 | 19.0 0.9 5.0 0.3) Se'(:;"(')t)'es
Net income attributable to _ . §,. 9
owners of the parent 8.5 13.1 0.1 4.6 % % _ % g
[Total of two banks] Plan Result change ci:;‘::d é g i)
1.0 - o -

Core gross business profits 60.5 61.9 1.0 1.4 o > (1.4) 0.8 1.7 g >21.9

Net interest income 52.5 (0.4) 25 $ gz (1.9) onz= O

Loans 41.4 (0.3) 19.3 = g o g 0.9 r%% r:D:
Securities 10.1 (1.0) o o Q ‘ @ §-§

Net fees & commissions 8.8 1.5 §'

Net trading income 0.0 (0.0) FY20 o Fy21

Net other income(3%1) 0.5 (0.0) 1H 2 iH
G&A expenses(-) 41.5| 40.0 (1.5 (1.4) Factors contributing to change in net income
Core net business profits 19.0 21.9 2.5 2.9 JPY Bn)

Core net business profits(%2) 21.3 3.3 Total of two banks |_ ( n
Gains (losses) related to bonds 1.6 (0 5) §
Net business profits (3%3) 23.5 2.0 3
Net transfer to general allowance for loan losses(-) 1_9 1_0 (O 5) g"
Other non-recurring gains (losses) (1.7) 0.1 ‘ (O 8) 0.1 &

Credit related costs (-) 3.3 (0.2) L o ( : ) 01 0.9

Gains (losses) related to stocks 1.7 (0.1) g, % ‘ ‘ 3 % ( ; ) 0-1
Ordinary profits 15.0 19.8 1.1 4.8 §_ ;; > @ o § 5 o
Net extraordinary gains (losses) (0_2) 0.1 g Q % @ & > § ' (% 14 5

" = (@) w wn
Income taxes (-) 5.1 0.9 14.1 rED' (3" e @ ol g.. @ -
N T 10.0 | 14.5 04| 45 22 = T
o (@) o

Net credit costs (-) | 6.5 | 5.2 | 0.8 | (1.2)| §h 8'_ rof
% 1: Excluding gains (losses) related to bonds FY20 . 0 Fy21
22 : Excluding gains(losses) related to cancellation of investment trusts included in net interest on securities iH iH 3

X3 :Before provision (reversal) of general allowance for loan losses



Summary of Financial Results(Hokuriku bank, Hokkaido bank)

FY2021 1H Profit and loss

(JPY Bn)
Hokuriku Bank Hokkaido Bank
change change
Core gross business profits 33.5 0.6 | 28.3 0.3
Net interest income 27.5 (0.2)| 24.9 (0.2)
Loans 20.7 (0.4)| 20.7 0.0
Securities 6.3 (0.4) 3.7 (0.6)
Net fees & commissions 5.6 0.9 3.2 0.5
Net trading income 0.0 (0.0) - -
Net other income(3% 1) 0.3 (0.0) 0.1 (0.0)
G &A expenses(-) 21.1 (1.0)| 18.8 (0.5)
Personnel 10.5 (0.5) 8.4 (0.2)
Non-personnel 9.0 (0.2) 8.8 (0.2)
Taxes 1.5 (0.1) 1.6 0.0
Core net business profits 12.4 1.6 9.5 0.8
Core net business profits(3%2) 11.6 1.8 9.6 1.5
Gains(losses)related to bonds 0.7 (1.0) 0.8 0.4
Net business profits(3%3) 13.2 0.6 10.3 1.3
Net transfer to general allowance for loan losses(-) 0.6 (0.1) 1.2 1.1
Other non-recurring gains (losses) (0.1) 0.9 (1.5) (0.7)
Credit related costs(-) 1.7 (0.8) 1.5 0.5
Gains(losses) related to stocks 1.0 (0.1) 0.6 0.0
Ordinary profits 12.4 1.7 7.4 (0.5)
Net extraordinary gains(losses) (0.1) 0.1 (0.0) (0.0)
Imcome taxes(-) 3.0 1.0 2.0 (0.1)
Net income 9.2 0.8 5.2 (0.4)
Net credit costs(-) | 2.4 | (O.9)| 2.8 | 1.7 |

% 1: Excluding gains (losses) related to bonds

% 2:Excluding gains(losses) related to cancellation of investment trusts included in net interest on securities

2¢3:Before provision (reversal) of general allowance for loan losses

Hokuhoku
Financial
Group, Inc.

Factors contributing to change in core net business profits

The Hokuriku bank, Ltd.

Loans Securities
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Net Interest Income

- Hokuhoku

=

Financ

ial

Group, Inc.

Net interest income of the two banks decreased by ¥0.4Bn from the previous interim period to
¥52.5Bn, partially covering the decline in yields due to the accumulation of loans and securities.

Ave. balance and rate of Loans
I

Ave. balance and interest rate of deposits

Loans interest rate Total of two banks D - Total of two banks
eposits
| 1.05% 0.99% 0.93% 0.92%  0.90% interestrate | 0.01%  0.00% (0.00% 0.00% 0.00%
(JPY Bn ' :
(JPY Bn)
13,089.3
10,000 - 9041.1 9,129.5 12,250.5 12,488.9 -~
8,223.0 8,489.8 8,900-8 14 ’ 12,000 _11’288.1 11,547-5 ’
8,000 A
4,276.7 4,306.4  4,165.6 - 9,000 - ivi
i 8 4,046.4 ’ Business ' 8,533.7 = Individual
6,000 4,048 7568.5 7,758.2 8,070.7 8,202.9
i Consumer 6,000 A Corporate
2,000 - ! ’ Public 3,000 { 3,151.3 3,263.8 3,626.5 3,723.5 3,967.2 = Other
1,789.2 1,952.1 2,042.4 2,110.8  2,209.3 S8 1 525.4 5539 562.4 5883
FY18 FY19 FY20 FY20 FY21 FY18 FY19 FY20 FY20 Fy21
1H 1H 1H 1H
Ave. balance and rate of securities Net Interest Income
I I
Total of two banks Securities FY21 1H Total of Hokuriku Hokkaido
interest rate two banks change bank change bank change
Net interest income 52.5 (0.4 27.5 (0.2) 24.9 (0.2)
1.37% 1.31% .24°
(JPY Bn) 0 o 1.24% 103% 1.03% Loans 414 (0.3) 20,7 (0.4) 20.7 0.0
IPY Avg.balance 9,129.5  228.7 5,011.0 (24.1) 4,118.4  252.8
2,0000 1,821.6 1 764.4 1,798.2 1,872.4 1,955.3 denominated Avg.rate 0.90% (0.03%) 0.82% (0.01%) 1.00% (0.06%)
Deposits(-) 0.2 (0.1) 0.1 (0.0) 0.0 (0.0)
1,500.0 A ! bonds Avg.balance 13,080.3  838.8 7,463.1  413.0 56262 4257
L 000.0 {13380 1,2649 1,261.1 1,288.3 =T Stocks Avg.rate 0.00% (0.00%) 0.00% (0.00%)  0.00% (0.00%)
! ' Securities 10.1 (1.0) 6.3 (0.4) 3.7 (0.6)
500.0 { jaas 1230 i35 4134 121.8 Avg.balance 1,955.3 1571 1,157.7  71.2  797.5  85.8
318.8 3765 4235 471.0 593.4 Othere Avg.rate 1.03% (0.20%) 1.09% (0.14%) 0.94% (0.29%)
FY18 FY19 FY20 FY21 FY21 I
1H 1H >




Interest Yields

Hokuhoku
Financial
Group, Inc.

[Due to the increase in business loan yields, Interest of yen denominated loans remained at about

the same level as in the previous interim year.

Ave. balance and interest rate of

yen denominated loans and deposits
|

Total of two banks

Interest rate of yen
denominated loans

1.05% o
(PY Bn) 0-98% 0.94% 0.92% 0.90%
10,000 _
8 198.6 3490-7
8,000 ! ’
4,323.1 4177.6
6000 la.004 3 40415 4,254.0 |
’ 17 ' Business
4[000 -
2,581.6 2,623.7 2,754.5
. BN PUblic
2,000
1,789.2 1,954.6 2j042i4 2,110.8 2,209.3
0 | | | | |

FY18 FY19 FY20 FY20 FY21
1H 1H

J

—e—Public —e—=Business Consumer
1.83%

0 1.72% 1.63% 1.59% 1.51%
087%  0.84%  083%  084% 0.85%
0?)‘@ ——— =0 o )

. 0 0.32% 0.27% 0.26% 0.23%
> == =C *— =0
FY18 FY19 FY20 FY20 FY21

1H 1H

Consumer

Interest of yen denominated loans(py Bn)

Total of two banks

Total interest of yen
denominated loans

86.2 83.9 83.7
Consumer
Business
43.8 43.1
41.9 41 9 41.3
35.4 34.5 36.3
21.117.9 20.817_9
FY18 FY19 FY20 FY20 FY21 6
14 14



Securities Portfolio

" Hokuhoku
Financial
Group, Inc.

The balance of securities remained at the same level as the end of the previous fiscal year due to
diversified investment in foreign securities and investment trusts.

Balance of securities
[

Securities
interest rate
1.37%
(JPY Bn)
2,500 ~
2,000 -
1,788.8
1,500
1,273.0
1,000 A
500 1 4327
233.5
0 149.5
19/3

1.31%
1.03%
2,100.1
1,807.2
1,289.1
1,231.0
345.6
167.0
194.1 234.9
214.9 230.3
20/3 21/3

1.03%

2,056.6

1,201.8

357.7

245.9

251.0

21/9

JPY denominated
bonds
Foreign bonds

Stocks

Others

Revenue and Valuation difference

(JPY Bn)
FY21 FY20
1H change 1H
Securities interest 10.1| (1.0) 11.2
Bonds 2.2 (0.9) 3.1
Stocks 3.6 0.6 2.9
Others 4.2 (0.7) 5.0
Net sale profit/loss 3.3 (0.6) 3.9
Bonds 1.6/ (0.5 2.1
Stocks 1.7| (0.1) 1.8
21/9 [ change | 21/3
Valuation difference of
Available-for-sale 123.2 12.2 111.0
Securities
Bonds 3.3 1.2 2.0
Stocks 119.6 3.9 115.6
Others 0.2 6.9 (6.7)

7




Net Fee and Commission Income

" Hokuhoku
Financial
Group, Inc.

Fee revenue increased ¥1.4Bn from the previous interim period to ¥9.4Bn due to an increase in
investment trust / personal insurance fees and corporate consulting fees.

Fee revenue

(JPY Bn)
FY21 FY20
1H change 1H

®Net fees and commissions 8.8 1.5 7.3
Fees and comissions 17.5 1.5| 16.0
Remittance 5.2 0.0 5.1
Investment trusts/Personal insurance 2.7 0.5 2.1
Solution services 2.1 0.5 1.4
Private placement bond,Syndicated loan 0.9 0.1 0.7

M&A su [ [
Supportlpg)&rt,Busmess succession 0.7 0.3 0.3
Business matching 0.4 0.1 0.2
Fees and commissions payments 8.7 0.0 8.6
Remittance 0.9 0.0 0.9
Loan related expenses 6.3 0.0 6.3
@Net trading income 0.0/ (0.0)] 0.0

(3 Net other income

(exduding gains(losses) related to bonds) 0.5 (0.0) 0.5
|Gains on foreign exchange transaction 0.5 0.0 0.4
@Fee revenue ®+@+0 9.4 1.4 7.9
®Core gross business profits 61.9 1.0| 60.9
®Fee revenue ratio @/® (%) 15.18| 2.15|13.03

Net fees and commissions

(JPY Bn)

6

NS WD

5.2
4.4 Investment trusts
4.1 3.8 and personal
3.0 insurance, etc.
2.
2 2.6 2.4
Solution services
= 15 14 2.1 for corporate
customers
FY18 FY19 FY20 FY21
1H 1H 1H 1H

Number of asset consulting staff
for wealthy customers

259

181 205

19/9 20/9 21/9 3



G&A Expenses, Net Credit Costs

» Hokuhoku
Financial
Group, Inc.

Through continuous efforts to improve operational efficiency, G& A expenses decreased by ¥1.5Bn
from the previous interim year, and OHR improved by 3.59 points to 64.59%.
Net credit costs increased by ¥0.8Bn from the previous interim year to ¥5.2Bn.

G&A expenses and OHR

Total of two banks

(PYBN)| oHR
0
68.30% ‘O-11%  6g.18%
64.59%
50 -
43.7
3.0 a5 40.0
19.3 19.3 18.3 17.8
25 -
21.1 20.4 19.8 18.9
. 3.2 3.2 3.3 3.1
FY18 FY19 FY20 FY21
1H 1H t "

OHR = G&A expenses/Core gross business profits

Net credit costs

Total of two banks

Credit cost ratio

(JPY Bn) 0.12%
: ° 0.10% 0.11%
0.01%
5.2
5 - 08 4
1.0 2.8
0.5 e 3.3
. : 2.4
0 06 T T T |
Hokuriku Bank (0.0)
FY18 FY19 FY20 FY21
1H 1H 1H 1H
Hokuriku Bank Hokkaido Bank
Balance of non-performing loan
I
Non- (PY Bn) Total of two banks LT
personnel 1.79% 1.71% 1.93% 2.07%
Personnel 200 - 180.1 194.3 Bunkrupt and
13.1
154.6 153.4 11.5 substantlally bankrupt
16.1 12.8
Taxes 100 - 143.1 154.6 PouoT!
120.3 119.5
Substandard
0 18.2 21.1 25.6 265
19/3 20/3 21/3 21/9



Capital adequacy ratio, ROE

" Hokuhoku
Financial
Group, Inc.

Capital adequacy ratio increased 0.34 points from the end of the previous fiscal year to 9.79% due
to an increase in capital due to the accumulation of retained earnings and a decrease in risk assets.

Capital adequacy ratio

Consolidated

(JPY Bn)
Capital adequacy ratio
[0)
9.32% 9.45%
9.09%
8.94%

600 -
521.0 529.8 545.4 549.9
537 48.3 48.3 42.9

400 -
4702 483.9 496.3 499.5

200 -

O -
19/3 20/3 20/9 21/3

9.79%

566.1
42.9

512.1

21/9

Caeital and risk-weighted assets

Consolidated

preferred shares

others

(JPY Bn)
Transitional arrangements Full implementation
21/9 ITnge 21/3 21/9 IW 21/3
Capital 566.1 16.2 | 549.9 519.8 16.1 | 503.6
Instruments and reserves 578.7 15.0 | 563.7 532.4 150 | 517.4
Regulatory adjustments () 12.6 (1.1) 13.7 12.6 (1.1) 13.7
[Risk-weighted assets |[5,778.8 | (37.1)] 5816.0 || 57656 | (37.1)] 5,802.8 |
|Capital adequacy ratio || 9.79%| 0.34%| 9.45%| | 9.01%| 0.34%| 8.67%]|
ROE
ISS—
FY17 | FY18 | FY19 | FY20 |FY21 1H
[Consolidated] 3.6% | 4.0% | 3.4% | 3.5% | 4.1%
(Total of two banks] 44% | 4.9% | 3.9% | 4.1% | 5.0%

10



. Hokuhoku
[ F- - I
Earnings Forecast = Group, Inc

Forecasts for FY21(Revised upward on November 10,2021)
[

(JPY Bn)
(JPY Bn) [Total of two banks] ~ [Hokuriku bank]  [Hokkaido bank]
Fy21 FY21 FY21 FY21
compared forecast |change | forecast |change| forecast |change
forcasts w R change .
Core gross business 1245| 37| 68.0| 1.2| 565| 2.4
profits
Ordinary profits 32.0 1.5 (0.2)[Gaa expenses 81.0 | (1.3)| 43.0| (0.9)] 380 (0.4)
Net income Core net business profits 43.5 5.0 25.0 2.1 18.5 2.8
attributable to owners 20.0 1.5 (13)
of the parent Net credit costs 14.0 0.9 8.0 (0.4) 6.0 1.3
Ordinary profits 33.0 0.9 19.5 | (1.0) 13.5 1.9
Net income 22.0 | (0.4) 12.5 | (1.7) 9.5 1.3

Dividend forecasts for FY21

Interim |Year-end | Annual

Dividend per common share —| ¥35.00| ¥35.00

Dividend per preferred share

¥7.50| ¥7.50| ¥15.00
(Types)

11
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Hokuhoku
< Medium-term Management Plan > [ ALL for the Region ] = 2?5&‘5.‘?&.

Medium-term Management Plan(FY19~FY21)

Positioning Basic policies

Period during which all employees of Contribution to Community
the Group evolve in terms of development

“services closely attracting customers
at Face to Face” and “digital financial
services pursuing convenience” and
will continue to contribute to the
local community

Evolution and change to the
future

Exercise the group'’s
comprehensive strength

Financial Targets

Targeted Corporate Profile

Creating
common
values

We contribute to customers and local
communities by providing No.1
financial service and solution, and
achieve growth and development
together with them

(JPY Bn)
FY20 1H FY21 1H FY21
change
Result Result Target
Main business profit* 8.5 12.0 3.5 Over 22.0
Net income 13.0 13.1 0.1 Over 22.0
attributable to owners of the parent
(Consolidated) Maintain
o 0] 0]
Capital adequacy Ratio 9.32% 9.79% 0.47% 8% level
(Core gross business profit basis) Maintain under
68.18% 64.59% 3.59%
OHR ° > ( °) 70% level
* We calculate main business profit in line with our own standard




Hokuhoku
Financial
Group, Inc.

] s
Strategy for corporate customers [PYl S =

Expansion of consulting solutions

We are expanding the consulting solutions to solve various management issues of
corporate customers

~

e \
M&A

Overseas Business
expansion

l

|

|

New consulting solutions :

. |
Business I

Founding matching

- p _ W ____ 4

Human resources introduction business Support for IT conversion
Image ol business [IoW [ e it «Flow of business efficiency support»

Human resources ]
Bl  Understanding Partner Understanding b ek i Su ort
partners with needs mroToRA | needs Sl Current Organize Considering ¥ PP
needs , business partners situation For IT
consultation ENREGION  SlRcuLam o @ @ ! |Ssues measures !
o * analysis H _conversion

____________________
P ~

4

i e o

it GW? |
s - I Organize Organizing issues ~ Consider IT | vendor introduction,
LE o ° e;%tinlé flows introduction policy i \ég? or introduction
for problem solving | /
Number of human resources Number of IT consulting contracts
introduction contracts
Total number 505 Total number 33
352 19
175 7
14
177 153 l i ‘
FY19 FY20 FY21 FY19 FY20 FYat
1H 13




EGONONIG GROWTH

§ corworn = :;l'OkU hOkIU
Inancia
Strategy for corporate customers @Y Group, Inc.

Providing optimal solutions according to corporate management issues
and Business Life Cycle

We provide optimal solutions for smooth business succession of client and expansion of
business areas

M&A, Business succession Utilization of business succession fund
Needs are increasing year by year

Support for management and improvemeant o corporate value

T « Percentage Of bUSineSS Cooperation of Mznzgement suppart
= Operating company [ R T
Management succession Asset succession owners over 60 years old> Investor suepet B
— (] AT} u Lapital Lo, "
Management Inheritance 53.4% Hokkaido ‘."entuF:e Capital, Inc
strategy measures

— Hokuriku lanagemme arE——
Fostering surfﬁfrﬁ' Property bank ey Distributle
successors distribution ' 60 years old and over:--36,167 _ l
Organizational | Tax payment Hokkaido . o
Structure Guarantee measures bank . Ivestment

Investment

management
P

{ SR t:‘e?siur;es — | : .
- = — K fund
Under 60 years old---31,614 Distribution FEEEEEE 4‘%“;'&_
Number of various consulting contracts M&A, Business succession,
® Holding M&A seminars consulting profit (JPY M)
Jointly held online by Hokuriku bank and 218
Nihon M&A Center in November 2021 588
160 Other
- 150 :
‘ Number of participants : \ 109 consulting
2,700 23 73 Business 436
e succession 372
84
- 20 EM&A
FY19 FY20 FY21 FY19 FY20 FY21

1H 1H 1H 1H 1H H 14




EGONONIG GROWTH

g iy
Strategy for corporate customers Group, Inc.

Providing optimal solutions according to corporate management issues
and Business Life Cycle

We make various proposals by utilizing the wide area branch network and the network
with external organizations.

Strengthening business matching Business support through public subsidy
Supporting our customers to solve their application support
problems such as market development by : : : . . . :
utilizing business matching system of two banks Supp_ortlng business dlversn’lca_tlon by mtrqducmg pUbI.'C
Number of business matching contracts subsidy programs and supporting application formulation
Total of two banks Number of business | Number of
FY2021 1H restructuring manufacturing
1,897 subsidies adopted subsidies adopted
1,247 1,126 Hokuriku bank 73 9
Hokkaido bank 51 14
FY19 HY20 Fy21
H 1H 1H Overseas business support
ESG/SDGs investments and loans Eb
Contributing to the realization of a sustainable Contiljued 0 Mol ;ustomers’ overseas business
society through our core business SUER I COWIDRLET SR Ei:
Number of ESG/SDGs investments and loans Number of business meetings
Total of two banks 1,350 (FY2021 1H/Total of two banks) " ol
490 (*) Number of meetings related to overseas a ‘
- = transactions at overseas representative »
386 { ! offices \
I 380 I Hokkaido bank
172 305 190 I _ Number of overseas business matching
145 135 - _-! | HOkU”kU bank Contracts
27 81 55 | 110 | 12 (FY2021 1H/Total of two banks)
FY20 FY20 FY21 ' Fy21 ' (*) Business matching between

customers and overseas subsidiaries

1H 1H (Target)



Hokuhoku
Financial
Group, Inc.

Hokuhoku Financial Group cooperation strategy

Strengthening cooperation between the two banks

Utilizing the Group’s wide-area sales base, we are actively engaged in business matching and
financial support in the form of co-financing that connect the customers of two banks

’ Customer \
1

Hokuriku bank

Hokuriku
bank

Hokkaido

Hokkaido bank

' ._Wide area business matching

Example of customers’ needs for
business matching

-Expansion of customer and/or supplier
base in food business, computer system
business, facility business, and so on
-Introduction of consulting companies
-Introducing a real estate agent

Number of business matching cases in

which two banks cooperated
168

Number of

100 deals
27 36 45 Number of
5 contracts

FY20 FY20 FY21
1H 2H 1H

Loan execution amount in which the two

banks cooperate (JPY M) 33,265
Total amount

2,158 4,598 6,546 5462
FY19 FY19 FY20 FY20 Fy21
1H 2H 1H 2H 1H

16



Hokuhoku
Financial
Group, Inc.

Hokuhoku Financial Group cooperation strategy :

Providing financial services as a comprehensive financial group

Providing a wide range of financial services in corporation with group companies to
meet the diverse needs of our client

/ Group Enterprise A
I 1
. Securities Card Lease IT i
1 . 1
T i Hokuhoku Tokai Hokuriku Card Hokugin Lease Hokugin E
WO | Tokyo Securities Co., Ltd Co., Ltd. Software Co., :
! Co., Ltd. Dogin Card Co. ) o Ltd. i
ba n kS | Diversification of Ltd ' Diversification of E
| asset management  Cashless payment proctiiement Digitization support |
! (Stock) (QR code payment) (System sal_es) :
' (Foreign and (Debit card and Credit (Leasing business) (IT conversion ]
.. corporate bonds) card) consulting) A
Hokuhoku Tokai Tokyo . Ordinary profits of
Securities Co., Ltd. Hokugin Software Co., Ltd. affiliated companies
Fees paid to banks (JPY M) [Custody management system(*)] Ordinary profits of affiliated
232 Developed by Hokuriku Software and companies (JPY Bn)
introduced to Hokuriku bank and Hokkaido
159 bank. Proposing to other financial institutions 1.5
122 (Two regional banks adopted) 1.2 1.4
(*)A system that performs a series of
processing from receipt, management, and
. - return of documents, etc. from customers .
FY19 FY20 FY21 FY19 FY20 FY21
1H 1H 1H 1H 1H 1H

17



Hokuhoku
Financial
Group, Inc.

Environmental strategy ﬂ

Efforts to address environmental issues

We provide various consulting services to solve environmental issues of regional
communities and customers

«Our Group goals>» Support for solving
environmental issues of
regional communities and

Revitalizing regional communities

through environmental initiatives customers
- v
Customer Our group ]
Expansion of growth ” Expansion of consulting TO one Of the main
opportunities solutions i
businesses
Customer needs Consulting menu /‘SDGS evaluation service Numb f
/ +Launched the service in 2021 umber o
— Analva d uating the stat contracts
Recognition Needs arousal > Information provision /| nalyzing and evaluating the status 87
D > Business evaluation / of SDGs initiatives of customers (FY2021 1H)
- =Support for formulating “SDGs Declaration”
understaneing | Arrangement of action >] SDGs evaluation “Hokuhoku Sustainability Linked Loan”
situation® items service .+In September 2021, Hokuriku bank and Hokkaido bank
started prowdmg two loan products, Sustainability Linked
T ; > Support for measuring /
et || Calculation method of e Sustainability Linked Loan
Situation? CO2 emissions cop anliEs —
. Third-party organization
> EnVII‘OI‘Imental Strategy ," Rating and Investment Information, Inc.
. - / Japan Credit Rating Agency, Ltd., etc
Securing human formulation consulting /
REn T resources % N

Strategy formulation - Customer  *Setaction goals for ESG lp Our group
> Sustainable finance | e — .~ The Hokuriku bank, Ltd.
How to execute a ﬁ h e R o The Hokkaido bank, Ltd.
strategy and how to > Environment-related /

J
raise funds i i 3)Preferential loan conditions according
business matching to the achievement status of the goal 18

Strategy
execution




. Hokuhoku
Environmental strategy P = Financial

Efforts to address environmental issues

To implement the environmental strategy, we strengthened the promotion system and
formulated a policy for investment and financing

Strengthening the promotion system Target of sustainable finance and

In November 2021, the “Sustainability Promotion investment (JPY Bn)
Committee” and the “Sustainability Promotion
Group/Office” were newly established.

Amount of sustainable finance

Hokuhoku Financial Group and inveStment prOVided 1 1 4 5 00 ] O
Board of Directors (from FY2021 to FY2030)

M Ci i . . .
e Sl Of which, environmental finance

Sustainability Promotion

Committee
Hokkaido bank i i
Corporate Planning Department CotePanning Department and InveStment prOVIded 7 00 . O
(from FY2021 to FY2030)

Sustainability Promaotion Group Sustainability Promotion Office
Upward revision of greenhouse gas
| Group companes | reduction target
Establishment of “Investment and Raised the FY 2030 reduction target from

Finance Policy for Specified Businesses” 26% to 46% (compared to FY 2013)
m Overview of this policy Changes in greenhouse gas emissions (t-CO2)

Sustainability Promotion Team

We will proactively support businesses that have a positive (fiscal year)
impact on the environment and society, and carefully respond 33,589 FY2013 = FY2020
to investments and financing for the following specific business. @035, TTTTeees Basic emission reduction rate A33% |
[Specific business] * "---...........,
-Coal-fired power generation -Palm oil plantation 22,477
business development (22,432 )
-Deforestation business . '
oreste oo Weapon manufacturing 2013 2014 2015 2016 2017 2018 2019 2020
-Human rights violations, business Basi . Adiusted .
forced labor. etc. adSIC emission Jjustea emissions 19




4 QLALITY
EDUGATION

Strategy for individual customers g7]

Hokuhoku
Financial
Group, Inc.

Asset formation support according to life stage

We are working to optimize our sales branches and to expand our product lineups to
meet various needs of our customers.

Fiduciary duty Long-term Proposals according to life stage

i.nE\Zzg\Sqégti?;Ftt?\nlg customer sg;r::ggev;::da -Proposal of funded products for the asset formation layer

—Investment management proposals -Proposals for trusts, insurance, etc. for asset successors
based on a long-term, diversified, and

: Number of dollar-cost Number of level premium

regular investment Stable asset averaging mutual fund holders insurance contracts
formation
_Enhancel_nent of o Total of two banks Total of two banks
information provision
-Held asset management online - 104,542
seminars Realization of 52,080 98,362
i fiduciary duty 46,864

-Renewed investment trust y 38,350 89,268

introduction page on the website

Enhancement of product lineups
*Number of WEB-onIy products 96 20/3 21/3 21/9

20/3 21/3 21/9
*Number of ESG/SDGs related products 17
Investment Trust Internet Sales |- Number of trust service Expansion of comprehensive
Amount (JPY M) transactions financial consulting branches

Total of two banks Total of two banks

Two new branches opened in
Toyama and Ishikawa
263 274 prefectures in the FY2021 1H

2,574 3,982 N 132

6 branches in the Hokuriku region
FY19 FY20 F21 FY19 FY20 FY21 8 branches in Hokkaido

1H 1H 1H 1H 1H 1H 20



9 INDUSTRY. INNOVATION
ARBIRFRASTRJCTURE

4 QLALTY
EDUGATION

Strategy for individual customers g¥]

Hokuhoku
Financial
Group, Inc.

&3

Improving the commerciality and convenience of housing loan

Due to improvements in the commerciality and convenience of housing loan, the amount
of housing loans provided in FY2021 1H was ¥ 169.4 Bn. We will continue to meet the
needs of our customers by expanding our loan products and services.

Amount of housing loans provided Balance of housing loan(JPY Bn)
Total of two banks Total of two banks
(JPY Bn) :
Number of housing
loan customers
2 -
00 1o e 148,283 150,896
142,
152.7 o
150 - = Refinancing 2,479.9
2,391.3

m New
building

100 -

50 A

19/3 20/3 21/3 21/9

FY17 FY18 FY19 FY20 FY21
1H 1H 1H 1H 1H




Hokuhoku
Financial
Group, Inc.

ﬂIkNIWZIIN AND
{BWUMIG GRIWTH

Digitalization strategy M - =

Improvement of convenience and expansion of hon-face-to-face services through digitalization

Utilizing digital technology, we will improve customer convenience and our operational
efficiency.

. Number of smartphone app users
To the region/customers

. Improved convenience of apps and
Expansion of NON- | internet banking 599 866 394,568
face'to'fa_ce digital | providing corporate portal site 200011 !
Services Digitization of housing loan contracts

Life insurance solicitation from the Internet

Digi_tization SI_.IppOI‘t Strengthening IT conversion consulting
in the region

20/3 21/3 21/9

Promotion of cashless society in

the region {roviding corporate portal servic%

-Digitization of various forms

Development of internal system Providing useful information
-Advertising on the portal site

Utilization of WEB conference tools ‘Number of portal site users 17,014
Business process | gsiness efficiency through (End of September2021)
reform RPA(Robotic Process Automation) /~  Creating new contact points with customers
Office reduction time by RPA Information Reception
116,932 hours provision consultation
Fostering human (Cumulative, End of Sep. 2021) -
resources with Promotion of digital-related Ecllecl:.trgnlc ID linkage
digital expertise qualification acquisition  —




ﬂIkNIWJIN AND
{BWIJMIL. GRIWTH

Digitalization strategy Gi

Hokuhoku
Financial
Group, Inc.

Utilization of shared use system “MEJAR"”
Utilizing the framework of the shared use system MEJAR, we will strive for sophistication
and cost reduction.

Efforts for the next core system renewal —

 The shared use system “MEJAR" is scheduled to be ; Df:;:‘:*_[if’f’f?’i".‘fiﬁ‘i‘ilf[fzftif‘nf%%‘t?%vJf_[__?Yf"'f‘%?‘??%“rr___H___"_‘fc;z%izz_:_"i_}
renewed in 2024. For the first time as a shared banking (Tl | & + ‘Business mmmmat;anH[gfgf;}g;gn}[ Workfow H aragemert ]
system, we plan to adopt an open platform for our core ) D:um[mmt]+[§fot;:1}+[0“:ﬁ;il,"“m].[pmm§m[’f]
System . . Counting

« In addition, the five banks have agreed to rebuild the - SO e it One platform
next-generation system that will realize external business amsmun  suosvn smeme  SW0-
reforms with the aim of strengthening sales force, &:
rationalization, and efficiency SFA CRM CESE

Launch of System Working Group

Established a working group with MEJAR and the Joint Regional Bank
Center using the same account system package(BeSTA package).
The working group will consider improving the efficiency of
system operation.

Regional Bank Joint Center / MEJAR, System Working Group

18 participating banks(¥90tri in funds)

'
-

Regional Bank Joint Center - '\V,)_ T
Regional Bank Joint Center/ MEJAR, System Working Group ERPET wrmmmas MEJAR
— - - ® EBERT o, - /
-Efficient operation of core banking system AEREE ‘ ﬁmﬂﬁ
-Efficient development and procurement of equipment, W AnEs Yrnnn ﬁmﬁn
Theme to be such as sales office counter equipment P A RERG ‘@ P
considered -Mutual use of infrastructure applications R i ’=¢4—~,~_(\11t+tmn
-Strategies for developing IT and digital human resources Aunsan 9_*#*5_\;{1': 7 *Mfﬂ%
-Collaboration in cyber security i 7 r';)‘ L;‘; f{f g mad
MEJAR 5 banks ~ NTT naTa

Regional Bank Joint Center 13banks
NTT Data

Trusted Global Innovator

23



Business reform, branch network optimization and

human resources utilization strate

Hokuhoku
Financial
Group, Inc.

Creating a comfortable working environment and developing human resources

We develop human resources with a wide range of knowledge, responsiveness, and
expertise, and develop a work environment that supports diverse career development.

Promotion of health management

Both Hokuriku bank and Hokkaido bank have been certified as
“Excellent Health Management Corporation(White500) ” in
recognition of the efforts to create a comfortable working
environment to maintain and improve employee health

promotion
s/ *Health and Productivity Management
—— Organization
Z;:i% The Certified Health and Productivity Management
> 2021 Organization Recognition Program endeavors to
BEREEREL highlight outstanding enterprises engaged in
Health and productivity efforts to improve health and productivity
K74 K500 management.

Human resources management

Promotion of diversity

Creating an environment where diverse human
resources can demonstrate their abilities and experience

Number of Female Managers

Percentage of female in
all managerial positions

Fostering professional human

human resources

Expansion of training opportunities

15.01% 16.07% 16.87%
41+
286 301 321 V- ‘
% y
Sr. K
T,
20/3 21/3 21/9

Number of 1st grade FP and CFP qualification

__________________ resources ) holders (End of September 2021)
» Recommended to acquire . ;
t qualifications such as financial planner Hokuriku bank Hokkaido bank
» Development of With IT expertise 172 64

Number of outside training

Fostering )
field

> Review of training system by job type

» Expansion of consulting business training Hokuriku bank P —

_ > Loan business skill improvement training
Business 18 10
diversification 24

dispatches(FY2020)



Business reform, Optimization of branch store network =E§1‘;;1';?aklu
and Strategy for utilization of human resources Group, Inc.

Optimize sales offices and improve quality of services

Consolidate sales offices based on customer segmentation and aim to enhance the
financial services provided to customers

Strengthening the sales system (3¢) Image of consolidation
(Hokkaido bank)

Sales offices in Sapporo city and Ishikari city will
be consolidated from 27 to 5 one office
[Corporate Sales

[Aim of consolidation] Customer Department] Customer
service clerk BBranch * service clerk

Corporate
sales rep

A Branch

Consolidate into
Corporate

sales rep

Corporate
sales rep

Strengthening
uman resources

Customer
service clerk

Improving the Operational i -
quality of wo efficiency . wsre
vt B
11
% | xmam - e
| HTERER _ 1=
m:aamﬁ'?m'lé
Promote know-how and information ] _:j_i__
sharing, strengthen human v e
resources, improve work quality, and orporate Sales |
improve operational efficiency lL J Departme 2l
51

25




Business reform, Optimization of branch store network =;'i?1'§;:;?a'<lu
and Strategy for utilization of human resources

Construction of “Hokuhoku Sapporo Building”

Group, Inc.

(Scheduled to be completed in January 2024)

The new “Hokuhoku Sapporo Building” will be positioned as a landmark of the group in
the Hokkaido area, and will be effectively used as a base for group collaboration to
provide added value to customers.

A facility that symbolizes the mutual Exterior image of the new building

cooperation of the Group
En t .

Hokuhoku Financial Group, Inc

Hokuhoku Sapporo Building
The Hokuriku bank, Ltd.
The Hokkaido bank, Ltd.

Basic concept‘ I

@Prospering together with the

®Inheritance of history and leap

into the future region

@Comfortable space and service
for customers

®Group fusion and maximization
of synergies

- ‘_:":;m;-“h*.« .

:-'-;'

®BCP support based on resilience

®New work style and versatility

@Reduction of environmental load




Hokuhoku
Financial
Group, Inc.

Appendix




About Hokuhoku FG

Outline of Hokuhoku FG and Two Banks ()

(As of September 30, 2021)

Hokuhoku
Financial
Group, Inc.

Hokuhoku FG

Hokuriku Bank

Hokkaido Bank

Date of
establishment

September 26, 2003

July 31,1943
(Started business in 1877)

March 5, 1951

Location of head

Toyama City, Toyama

Toyama City, Toyama

Sapporo City, Hokkaido

office

Capital ¥ 70,895 million ¥ 140,409.52 million ¥ 93,524.0Tmillion
» Common stock Common stock

Shares issued and 132,163,014 - Common stock 486,634,512

outstanding - Preferred stock (Type5)* 1,047,542,335 * Preferred stock(Type2)*

85,955,000 85,945,600

Total assets (consolidated) ¥ 16,940.9 billion ¥ 9,891.0 billion ¥ 7,011.0 billion

Deposits & NCD (consolidated) ¥ 12,954.9 billion ¥ 7,381.3 billion ¥ 5601.0 billion

Loans (consolidated) ¥ 9,098.3 billion ¥ 49789 billion ¥ 41329 billion

Capital adequacy ratio (consolidated) 9.79 % (non-consolidated) 9.49 % (non-consolidated)9.21 %

Employees 78 (Concurrent person) 2,359 2,220

Ratings A(R&lI) A(R&I) . A-(S&P) A(R&l)

*The preferred stock of Hokuhoku FG and Hokkaido bank acquired 10% of the outstanding shares as treasury shares on October1,2021.



About Hokuhoku FG

' Hokuhoku
. Financial
Outline of Hokuhoku FG and Two Banks @ = Group, Inc.

Hokuhoku
Financial
Group, Inc.

The Hokuriku Bank, Ltd. Hokugin Business Service Co., Ltd.

The Hokkaido Bank, Ltd. Dogin Business Service, Ltd.

Dogin Card Co., Ltd.

Dogin Regional Research Institute
Co., Ltd.

Hokuhoku Tokai Tokyo Securities Co., Ltd.

Hokugin Lease Co., Ltd.

Hokuriku Card Co., Ltd.

Hokuriku Hosho Services Co., Ltd.

Hokugin Software Co., Ltd.

Hokuhoku Services Co., Ltd.

Hokuhoku Capital Co., Ltd.
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About Hokuhoku FG

Outline of Hokuhoku FG and Two Banks 3

Domestic

Hokkaido: 161
Toyama:93
Ishikawa: 36
Fukui: 22
Tokyo:8
Aichi:3
Osaka: 3

Oversea

Hokuhoku
Financial
Group, Inc.

Asia Hokkaido Bank

Yuzhno-Sakhalinsk office

Hokkaido Bank

Hokuriku Bank .
Bangkok office

Shenyang office

Hokuriku Bank
Dalian office

.\

Hokuriku Bank /

Hokuriku Bank
Ho Chi Minh office
[ Newly established]

Singapore office

.\

Hokuriku Bank

Shanghai office

Hokkaido Bank
Vladivostok office

North America )

Hokuriku Bank
New York office

- Representative offices

P o i

.-_I- § ﬁ'l !
e J
- W e . il

i M

-ujl. |____.r-i' _I__.a- e % K I__._l
=31

e
1 ) J

L/ | Others:6

Sendai, Yokohama, Niigata,
Nagano, Takayama, Kyoto

1. New York
2. Bangkok
3. Singapore
4. Shanghai
5. Dalian

6. Shenyang

7. Vladivostok
8. Yuzhno-Sakhalinsk
9. Ho Chi Minh
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About Hokuhoku FG @
Historical Data (Hokuhoku FG )

Hokuhoku

= Financial

Group, Inc.

(JPY Bn)
FY2017 FY2017 FY2018 FY2018 FY2019 FY2019 FY2020 FY2020 FY2021

<Consolidated> Interim Full year Interim Full year Interim Full year Interim Full year Interim
Ordinary income 91.7 180.9 91.8 183.6 90.6 182.4 87.9 175.9 87.8
Ordinary profits 18.0 31.7 19.4 35.3 174 31.6 18.1 32.2 19.0
e e 1M1 211 139 243| 116| 202| 130| 213 131
Capital adequacy ratio 9.73% 9.49% 9.78% 9.09% 9.29% 8.94% 9.32% 9.45% 9.79%
<Total of two banks>
Core gross business profits 65.0 130.7 64.0 125.7 61.3 123.2 60.9 120.7 61.9
e A 445| 888| 437| 85| 430| 853| 415| 823| 400
Core net business profits 20.5 41.9 20.3 39.1 18.3 37.8 19.3 384 21.9
et gamsllosses) refated to 13 (7.1) 1.1 3.1 4.2 6.6 39 75 33
Credit costs 2.3 0.5 0.5 4.6 5.1 12.0 4.4 13.0 5.2
Ordinary profits 19.1 33.1 20.6 36.7 17.7 314 18.7 32.0 19.8
Net income 12.5 24.0 15.5 26.6 124 20.8 14.1 224 14.5
ROA 0.33% 0.34% 0.31% 0.30% 0.28% 0.28% 0.27% 0.25% 0.25%
OHR 68.46%| 67.89%| 6830%| 68.85%| 70.11%| 69.27%| 68.18%| 68.19%| 64.59%
Loans 79463 | 81894 | 81505| 83608 | 84565 | 8673.1| 89938 | 90651| 91118
Deposits (including NCD) 11,0133 | 11,180.7 | 11,307.1 | 11,439.7 | 11,4298 | 11,662.6 | 12,4514 | 12,815.6 | 12,9824
Securities 21263 | 19433 | 19915 17888 | 18486 | 18072 | 1959.7| 2100.1| 20566
Non performing loan 154.6 147.5 151.0 154.6 158.8 153.4 163.3 180.1 194.3
NPL ratio 1.88% 1.74% 1.79% 1.79% 1.82% 1.71% 1.76% 1.93% 2.07%




About Hokuhoku FG @
Historical Data (Hokuriku Bank )

Hokuhoku
Financial
Group, Inc.

(JPY Bn)
FY2017 FY2017 FY2018 FY2018 FY2019 FY2019 FY2020 FY2020 Fy2021
Interim Full year Interim Full year Interim Full year Interim Full year Interim
Ordinary income 45.6 91.1 454 90.2 44.7 88.5 429 86.4 42.5
Core gross business profits 35.3 /1.2 35.0 69.1 33.3 66.8 32.9 66.7 33.5
e e 238 | 475| 235| 464| 230| 457| 221| 439| 211
Core net business profits 11.5 23.7 114 22.6 10.2 21.1 10.7 22.8 12.4
et gansllosses) reated to 0.8 2.1 09 2.1 29 5.0 3.0 5.7 18
Credit costs 1.7 1.8 (0.0) 2.8 4.2 9.2 3.3 8.4 2.4
Ordinary profits 10.8 24.1 12.6 22.1 9.9 17.7 10.6 20.5 12.4
Net income 6.5 15.7 9.2 15.5 6.5 11.2 8.4 14.2 9.2
Capital adequacy ratio 9.04%| 9.02%| 921%| 8.79%| 8.92%| 859%| 9.00%| 9.14%| 9.49%
ROA 032%| 0.32%| 030%| 0.29%| 026%| 0.27%| 025%| 0.25%| 0.24%
OHR 67.44%| 66.67%| 67.33%| 67.19%| 69.24%| 68.43%| 67.34%| 65.81%| 62.99%
Loans 45679 | 46701 | 46464 | 47403 | 48234 | 49103 | 50584 | 50333 | 49/78.9
Deposits (including NCD) 6,363.7 | 6,505.8 | 6,553.1| 6,636.8 | 6,597.2 | 6,7354 | 7,168.1 | 7,350.5| 7,381.3
Securities 13646 | 13171 1,319.0| 1,1970| 1,1944| 1,1580 | 1,203.8 | 1,268.1 | 1,261.0
Non performing loan 88.9 86.3 87.8 914 94.9 96.2 104.1 114.6 123.4
NPL ratio 1.91% 1.81%| 1.85%| 1.89%| 1.93%| 1.92%| 202%| 2.24%| 243%




About Hokuhoku FG @
Historical Data (Hokkaido Bank )

Hokuhoku
Financial
Group, Inc.

(JPY Bn)
FY2017 FY2017 FY2018 FY2018 FY2019 FY2019 FY2020 FY2020 FY2021
Interim Full year Interim Full year Interim Full year Interim Full year Interim

Ordinary income 38.7 /8.2 38.2 75.5 36.5 74.9 364 /1.5 37.1
Core gross business profits 29.6 59.5 29.0 56.5 28.0 56.3 28.0 54.0 28.3
General & administrative
expenses 20.6 41.3 20.1 40.1 19.9 39.6 19.3 384 18.8
Core net business profits 9.0 18.2 8.8 16.4 8.0 16.7 8.6 15.6 9.5
Net gains(losses) related to
o oa nellosses 04| (@2 o1 0.9 13 15 0.9 17 14
Credit costs 0.6 (1.2) 0.6 1.7 0.8 2.7 1.0 4.6 2.8
Ordinary profits 8.2 8.9 8.0 14.5 7.8 13.7 8.0 11.5 74
Net income 5.9 8.2 6.3 11.0 5.8 9.5 5.7 8.1 5.2
Capital adequacy ratio 9.53%| 9.28%| 944%| 8.69%| 898%| 8.76%| 9.06%| 8.88%| 9.21%
ROA 035%| 0.36%| 0.33%| 0.31%] 029%| 030%| 0.29%| 0.25%| 0.26%
OHR 69.67/%| 69.35%| 6947%| 70.89%| 71.14%| 70.27%| 69.15%| 71.12%| 66.48%
Loans 33783 | 3,519.2 | 3,504.1| 3,620.5] 3,633.0| 3,762.7 | 39354 | 4,031.7 | 41329
Deposits (including NCD) 46495 | 46749 | 47539 | 48028 | 48325 | 49272 | 52833 | 54651 | 5,601.0
Securities 761.6 626.2 672.4 591.8 654.2 649.2 7559 832.0 795.5
Non performing loan 65.6 61.2 63.2 63.3 63.9 57.2 59.2 65.5 70.8
NPL ratio 1.85%| 1.66%| 1.71%| 1.66%| 1.68%| 145%| 1.44%| 1.56%| 1.64%




Financial

About Hokuhoku FG ® = Hokuhoku

Market Share in Our Home Market (Loans, Mar-21)

[ Hokuriku Area ] [ Hokkaido Area ]

Shinkin Banks Hokuhoku FG

28.0%
(+0.2%)

inkin Banks

23.7% .
(-0.1%)

Other Banks

Other Banks
31.8%

Competitor

39.1%

______________________________________________________________________

HFe E i
42.8% :
E *Data of the Main
| Competitor and Other banks
E are estimated figures. They

don't include Japan Post
Bank.

Group, Inc.
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About Hokuhoku FG ®
Market Share in Our Home Market (Deposits, Mar-21)

' Hokuhoku
Financial
Group, Inc.

[ Hokuriku Area ] [ Hokkaido Area ]

uFG

Main
Competito

19.9%

Other Banks
30.0%

______________________________________________________________________

&/
A
€

Toyama Ishikawa Fukui

Hokuhoku FG

22.8%
(+0.2%)

Main
Competitor

*Data of the Main
Competitor and Other banks
are estimated figures. They
don't include Japan Post
Bank.
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About Hokuhoku FG @
Lending in the Region by Industry (Sep-21)

Hokuriku Bank

Manufacturing
Others 0.4% 12.3%

Individual 36.0% 5
Construction 4.4%

Communications &
Transportation
3.5%

Wholesale & Retail
8.4%

Finance, Insurance,
Real estate &

Goods rental and
Government & leasing 11.0%

Local Government
15.5% Other Services

8.5%

Region: Toyama, Ishikawa, Fukui, Hokkaido

Hokuhoku
Financial
Group, Inc.

Hokkaido Bank

Individual 38.5%

Manufacturing
4.8%

Others 0.6%
Construction 3.4%

Communications &
Transportation
4.5%
Wholesale & Retail
8.4%
Finance, Insurance,
Real estate &
Goods rental and
leasing 9.6%
Other Services
7.6%

Government &
Local Government
22.6%

Region: Hokkaido
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About Japanese Regional Banks = El?ll;t#;?aiiu
Outline of Regional Banks Group, Inc.

[ Outline of Regional Banks ]

ﬂe 62 regional banks in Japan, as leading banks in the regions, serve the diverse financial needs of local clients such as individu&
companies, and local governments, through a dense branch networks and ATMs in the regions.

In order to contribute to strengthening industrial competitiveness in the region, the regional banks also support business
improvement and business expansion of client companies by demonstrating their consulting services.

Moreover, in order to provide stable financial service, even when facing various changes in environment, regional banks work to
strengthen corporate governance for maintaining sound management and reinforcing financial bases. Regional banks also comply

(&h international banking regulations. j
{ Shares of Deposits and Loans of Private Financial Institutions (Mar-21) ]
[ Deposits] [ Loans and discounts]
Financial institutions R Financial institutions
for agriculture, forestry atg;is Reglonal banks for agriculture, forestry O;g(j/rs Regional banks
and fishery o N 24.9% and fisher =7 )
96% <\ ' = - 7.0% ’ \ TN 31.1%
Shinkin banks e Shinkin banks_— "
o 11.7%

12.8%

Domestically licensed I
banks excluding \Iﬂ
Regional banks, City A
banks and Regional
= banks I
City balnkS 8.4% Regional banks I City banks
35.4% 7.1% 28.8%

Domestically licensed
banks excluding_____ | \
Regional banks, City N
banks and Regional
banks I
7.6%

Regional banks I
5.5%

Source: Home page of Regional Banks Association of Japan



The Present Condition of the Regional Economy
Economic Conditions
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Financial
Group, Inc.

Monthly Economic Report

Regional Economic Report

(By Bank of Japan)

Hokuriku Area

Oct-21 (By the Cabinet Office)
ALL JAPAN
- Remains in picking up
AL Although the pace has
Trend
weakened
Public Weak tone recently,
Investment Although at a high level
Business icki
Investment picking up
Private

consumption

Weakness further

Housing
construction

Showing movements of
picking up recently

Production

Picking up, although some
weakness is seen

Employment

Shows steady movements,

& income while weakness remains
Consumer
. Show steady movements
prices
The number of
bankrupt Decreasing
companies

Picking up on the whole,
although downward pressure

Relatively weak

Started to pick up

The pace of picking up is
slowing

Has Stopped declining

Picking up

Weak

Falling

More or less flat at a low level

Hokkaido Area

Severe situation,
more or less flat

Has been at a high level

Stopped declining

More or less flat at a low level

Picking up moderately

Picking up

Show some weakness

Below the previous year

More or less flat at a low level
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Inquiries related to this material should be addressed to

Hokuhoku Financial Group, Inc.
Managing Planning Division
TEL(+81)76-423-7331
FAX(+81)76-423-9545
E-MAIL:info@hokuhoku-fg.co.jp
https://www.hokuhoku-fg.co.jp/

This document may not be reproduced or distributed to any third
party without prior approval of Hokuhoku Financial Group, Inc. This
document has been prepared for information purpose only and does
not form part of a solicitation to sell or purchase any securities.
Information contained herein may be changed or revised without
prior notice. This document may contain forecasting statements as
to future results of operations. No forecast statement can be

guaranteed and actual results of operations may differ from those
projected.




